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6WHSKHQ�)LQQ��8QLWHG�6WDWHV�'HSDUWPHQW�RI�-XVWLFH��:DVKLQJWRQ��'&��IRU�GHIHQGDQW��

23,1,21�$1'�25'(5�

6:((1(<��-XGJH�
� �

,Q�WKLV�5DLOV�WR�7UDLOV�FODVV�DFWLRQ����� SODLQWLIIV�FRQWHQG�WKDW�WKH\�RZQ�UHDO�SURSHUW\�
DGMDFHQW�WR�D�UDLOURDG�FRUULGRU�LQ�1HZWRQ�&RXQW\��*HRUJLD���7KH\�DVVHUW WKDW�XQWLO�������
GHIHQGDQW��WKH�8QLWHG�6WDWHV��KHOG�HDVHPHQWV�IRU�UDLOURDG�SXUSRVHV�WKDW�FURVVHG WKHLU�ODQG�
$FFRUGLQJ�WR�SODLQWLIIV��GHIHQGDQW�WKHQ�DXWKRUL]HG�WKH�FRQYHUVLRQ�RI�WKH�UDLOURDG�ULJKWV�RI�ZD\�WR�
recreational trails pursuant to the National Trail Systems Act (“Trails Act”), FRQGXFW�WKDW�UHVXOWHG�
LQ D�WDNLQJ�WKDW�YLRODWHG�WKH�-XVW�&RPSHQVDWLRQ�&ODXVH�RI�WKH�)LIWK�$PHQGPHQW�WR�WKH�8QLWHG�
6WDWHV�&RQVWLWXWLRQ���3ODLQWLIIV�PRYH�IRU�SDUWLDO�VXPPDU\�MXGJPHQW�RQ�WKH�LVVXH�RI�OLDELOLW\���
'HIHQGDQW�FURVV�PRYHV�IRU�SDUWLDO�VXPPDU\�MXGJPHQW�UHJDUGLQJ�WKH�SDUFHOV�RI�ODQG�LGHQWLILHG LQ
plaintiffs’ PRWLRQ��DQG�DOVR�ZLWK�UHVSHFW�WR�DGGLWLRQDO�SDUFHOV�WKDW�GHIHQGDQW�LGHQWLILHV���)RU�WKH�
reasons set forth below, the court grants in part and denies in part the parties’ motions.

,� %$&.*5281'�

$���6WDWXWRU\�DQG�5HJXODWRU\�&RQWH[W

� 'XULQJ�WKH�ODVW�FHQWXU\��WKH�8QLWHG�6WDWHV�EHJDQ�WR�H[SHULHQFH�D�VKDUS�UHGXFWLRQ�LQ�UDLO�
WUDFNDJH���Preseault v. Interstate Commerce Comm’n������8�6��������������(“3UHVHDXOW�,”)���7R�
UHPHG\�WKLV�SUREOHP��&RQJUHVV�HQDFWHG�D�QXPEHU�RI�VWDWXWHV��LQFOXGLQJ�WKH�7UDLOV�$FW�����8�6�&��
��������1251 (2012).  The Trails Act, as amended, provides for the preservation of “established 
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UDLOURDG�ULJKWV�RI�ZD\�IRU�IXWXUH�UHDFWLYDWLRQ�RI�UDLO�VHUvice” by authorizing the interim use of 
VXFK�ULJKWV�RI�ZD\�DV�UHFUHDWLRQDO�DQG�KLVWRULFDO�WUDLOV���,G���������G����7KLV�SURFHVV�LV�UHIHUUHG�WR�
as “railbanking,” and is overseen by the Surface Transportation Board (“67%”), LG���WKH�IHGHUDO�
DJHQF\�ZLWK�WKH�Hxclusive jurisdiction to regulate “the construction, acquisition, operation, 
abandonment, or discontinuance” of most railroad lines in the United States, 49 U.S.C.    
��������E����������

� %HIRUH�UDLOEDQNLQJ�FDQ�RFFXU��WKH�UDLOURDG�FRPSDQ\�PXVW�VHHN�WR�DEDQGRQ�LWV�OLQH��HLWKHU�
E\�LQLWLDWLQJ�DEDQGRQPHQW�SURFHHGLQJV�ZLWK�WKH�67%�SXUVXDQW�WR����8�6�&�����������RU�E\�
UHTXHVWLQJ�WKDW�WKH�67%�H[HPSW�LW�IURP�VXFK�SURFHHGLQJV�SXUVXDQW�WR����8�6�&������������:KHQ�
considering the railroad company’s abandonPHQW�DSSOLFDWLRQ�RU�H[HPSWLRQ�UHTXHVW��WKH�67%�ZLOO�
HQWHUWDLQ�SURWHVWV�DQG�FRPPHQWV�IURP�LQWHUHVWHG�WKLUG�SDUWLHV������&�)�5����������������������D��
���������7KHVH�WKLUG�SDUWLHV�PD\�VXEPLW�UHTXHVWV�IRU�WKH�LQWHULP�XVH�RI�WKH�UDLOURDG�OLQH�DV�D�WUDLO�
SXUVXDQW�WR����8�6�&���������G��DQG�PDNH�RIIHUV�RI�ILQDQFLDO�DVVLVWDQFH�SXUVXDQW�WR����8�6�&��
����������,G���

� ,I�DQ�LQWHUHVWHG�WKLUG�SDUW\�VXEPLWV�D�WUDLO�XVH�UHTXHVW�WR�WKH�67%�WKDW�VDWLVILHV�WKH�
UHTXLUHPHQWV�RI����8�6�&���������G���WKH�67%�PXVW�WKHQ�PDNH�WKH�QHFHVVDU\�ILQGLQJV�SXUVXDQW�WR�
���8�6�&����������D��RU����8�6�&���������G����2QFH�WKH�UDLOURDG�FRPSDQ\�DJUHHV�WR�QHJRWLDWH�D�
WUDLO�XVH�DJUHHPHQW��WKH�67%�ZLOO�LVVXH�RQH�RI�WZR�GRFXPHQWV���LI�WKH�UDLOURDG�FRPSDQ\�LQLWLDWHG�
DEDQGRQPHQW�SURFHHGLQJV��WKH�67%�ZLOO�LVVXH�D�&HUWLILFDWH�RI�,QWHULP�7UDLO�8VH�RU�
$EDQGRQPHQW��LI�WKH�UDLOURDG�FRPSDQ\�VRXJKW�DQ�H[HPSWLRQ��WKH�67%�ZLOO�LVVXH�D�1RWLFH�RI�
Interim Trail Use or Abandonment (“NITU”).  ,G������������E���G����7KH�HIIHFW�RI�ERWK�
documents is the same:  to “permiW�WKH�UDLOURDG�WR�GLVFRQWLQXH�VHUYLFH��FDQFHO�DQ\�DSSOLFDEOH�
WDULIIV��DQG�VDOYDJH�WUDFN�DQG�PDWHULDOV��FRQVLVWHQW�ZLWK�LQWHULP�WUDLO�XVH�DQG�UDLO�EDQNLQJ���������
DQG�SHUPLW�WKH�UDLOURDG�WR�IXOO\�DEDQGRQ�WKH�OLQH�LI�QR�DJUHHPHQW�LV�UHDFKHG�����GD\V�DIWHU�LW�LV�
issued, subject to appropriate conditions . . . .”  ,G������������G������DFFRUG�LG������������F�������
7KH�67%�ZLOO�HQWHUWDLQ�UHTXHVWV�WR�H[WHQG�WKH�����GD\�GHDGOLQH�WR�HQDEOH�IXUWKHU�QHJRWLDWLRQV���,I�
WKH�UDLOURDG�FRPSDQ\�DQG�WKH�LQWHUHVWHG�WKLUG�SDUW\�H[HFXWH�D�WUDLO�XVH�DJUHHPHQW��WKHQ�
DEDQGRQPHQW�RI�WKH�UDLOURDG�OLQH�LV�VWD\HG�IRU�WKH�GXUDWLRQ�RI�WKH�DJUHHPHQW���,G������������F��
�G������8�6�&���������G����,I�QR�WUDLO�XVH�DJUHHPHQW�LV�H[HFXWHG��WKH�UDLOURDG�FRPSDQ\�LV�
SHUPLWWHG�WR�IXOO\�DEDQGRQ�WKH�OLQH������&�)�5������������F���G����7R�H[HUFLVH�LWV�DEDQGRQPHQW�
authority, the railroad company must “file a notice of consummation with the 67%�WR�VLJQLI\�WKDW�
it has . . . fully abandoned the line” within one year of “the service date of the decision 
SHUPLtting the abandonment . . . .”  ,G������������H�������,Q�WKH�DEVHQFH�RI�D�WLPHO\�ILOHG�QRWLFH�RI�
consummation, the railroad company’s authority to abandon the line automatically expires.  ,G����

� ,I�HIIRUWV�WR�H[HFXWH�D�WUDLO�XVH�DJUHHPHQW�DUH�XQVXFFHVVIXO��DQG�WKH�UDLOURDG�FRPSDQ\�
QRWLILHV�WKH�67%�WKDW�LW�KDV�IXOO\�DEDQGRQHG�WKH�OLQH��WKH�67%�LV�GLYHVWHG�RI�MXULVGLFWLRQ�RYHU�WKH�
abandoned railroad line and “state law reversionary property interests, if any, take effect.”  
&DOGZHOO�Y��8QLWHG�6WDWHV������)��G����������������)HG��&LU���������

%���7KH�,QLWLDO�$FTXLVLWLRQ�RI�WKH�/DQG�LQ�4XHVWLRQ

$V�H[SODLQHG�DERYH��SODLQWLIIV DUH�����LQGLYLGXDOV�ZKR�FROOHFWLYHO\�RZQ�����SDUFHOV�RI�
ODQG DGMDFHQW�WR�D�UDLOURDG�FRUULGRU�LQ�1HZWRQ�&RXQW\��*HRUJLD���7KH�GLVSXWHG�ODQG�LV�VLWXDWHG�
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EHWZHHQ�PLOHSRVW�(��������DW�WKH�SRLQW�RI�WKH�UDLOURDG�OLQH�FURVVLQJ�5RXWH�����LQ�1HZERUQ��
*HRUJLD��DQG�PLOHSRVW�(��������QHDU�WKH�LQWHUVHFWLRQ�RI�:DVKLQJWRQ�6WUHHW��6:��DQG�7XUQHU�/DNH�
5RDG��6:��LQ�&RYLQJWRQ��*HRUJLD���D�GLVWDQFH�RI������PLOHV���7KH�DOOHJHG�HDVHPHQWV�ZHUH�
DFTXLUHG�E\�the Middle Georgia & Atlantic Railway Company (“MG&AR”)���,Q�������WKH�
&HQWUDO�RI�*HRUJLD�5DLOZD\�Company (“CGA”) bought 0*	$5���&*$�VXEVHTXHQWO\�H[WHQGHG�
WKH�UDLOURDG�OLQH�WR�3RUWHUGDOH��*HRUJLD���,Q�������&*$�ZDV�ERXJKW�E\�6RXWKHUQ�5DLOZD\�
&RPSDQ\��ZKLFK�PHUJHG�&*$�ZLWK�WZR�RWKHU�UDLOURDG�FRPSDQLHV�WR�IRUP�WKH�PRGHUQ�GD\�&*$���
&*$�LV�FXUUHQWO\�D�ZKROO\�RZQHG�VXEVLGLDU\�RI�WKH�1RUIRON�6RXWKHUQ�5DLOZD\�&RPSDQ\�
(“NSRC”)�

:KHQ�0*	$5�DFTXLUHG�ULJKWV�WR�WKH�ODQG�XSRQ�ZKLFK�WKH�UDLOURDG�ZDV�EXLOW��LW�GLG�VR�
WKURXJK�D�FRPELQDWLRQ�RI�VWDQGDUG�IRUP�GHHGV�DQG�FRQGHPQDWLRQ���&*$��DV�WKH�VXFFHVVRU�LQ�
LQWHUHVW�WR�0*	$5��DVVXPHG�WKHVH�ULJKWV�RYHU�WKH�UDLO�FRUULGRU���6XEVHTXHQWO\��ZKHQ�&*$�
H[WHQGHG�WKH�UDLOURDG�OLQH��LW�REWDLQHG�SURSHUW\�ULJKWV�RYHU�WKH�H[SDQGHG�FRUULGRU�WKURXJK�
VWDQGDUG�IRUP�GHHGV�WKDW�ZHUH�GLIIHUHQW�IURP�WKRVH�XVHG�E\�0*	$5���0RVW�RI�WKH�GHHGV�YDU\�
ZLWK�UHVSHFW�WR�VSHFLILF�GHWDLOV��LQFOXGLQJ�WKH�VL]H�RI�WKH�SDUFHO�DQG�WKH�FRQVLGHUDWLRQ�JLYHQ���$OO�
RI�WKH�GHHGV�LQ�TXHVWLRQ�DUH�GDWHG�EHWZHHQ������DQG��������

&���3URFHHGLQJV�%HIRUH�WKH�67%

� 0RUH�UHFHQWO\��&*$�GHFLGHG�WKDW�LW�QR�ORQJHU�QHHGHG�WKH�UDLOURDG�OLQHV�WKDW�WUDYHUVH�WKH�
SDUFHOV�RI�ODQG�DW�LVVXH�LQ�WKLV�FDVH���7KXV��RQ�-XO\����������LW VXEPLWWHG�WR�WKH�67%�D QRWLFH�RI�
H[HPSWLRQ�IURP�IRUPDO�DEDQGRQPHQW�SURFHHGLQJV���7KH�SHWLWLRQ�UHIHUHQFHG�WKH�ODQG�GHVFULEHG�
DERYH���7KH�1HZWRQ�&RXQW\�7UDLO�Path Foundation (“Foundation”), an�LQWHUHVWHG�WKLUG�SDUW\��
VRXJKW�WR�SUHYHQW�DEDQGRQPHQW���,W�ILOHG�D�SHWLWLRQ�ZLWK�WKH�67%�RQ�-XO\�����������LQGLFDWLQJ�WKDW�
LW�ZDV�LQWHUHVWHG�LQ�QHJRWLDWLQJ�D�WUDLO�XVH�DJUHHPHQW�ZLWK�WKH�165&���7KH�165&�UHSOLHG�WKDW�LW�
ZDV�ZLOOLQJ�WR�QHJRWLDWH�ZLWK�WKH�)RXQGDWLRQ���2Q�$XJXVW�����������WKH�67%�LVVXHG�D�1,78��
ZKLFK�SURYLGHG�����GD\V��RU�XQWLO�)HEUXDU\�����������IRU�QHJRWLDWLRQV���6LQFH�WKDW�GDWH��WKH�
)RXQGDWLRQ�KDV�UHTXHVWHG�H[WHQVLRQV�WR�FRQWLQXH�DQG�FRPSOHWH�QHJRWLDWLRQV���7KH�PRVW�UHFHQW�
UHTXHVW�VWDWHV�WKDW�&*$�DQG�the Foundation “have been negotiating a trail use Agreement but 
need additional time to continue and complete negotiations.”  Parties’ Joint Notice, Docket No. 
����([������7KH�67%�DSSURYHG�WKLV�UHTXHVW�DQG�H[WHQGHG�WKH�1,78�GHDGOLQH�WR�$XJXVW����������
� �

'���3URFHGXUDO�+LVWRU\

2Q�0D\����������:LOOLDP�&��+DUG\��IRU�KLPVHOI�DQG�DV�UHSUHVHQWDWLYH�RI�D�FODVV�RI�
VLPLODUO\�VLWXDWHG�LQGLYLGXDOV��ILOHG�D�FRPSODLQW�LQ�WKLV�FRXUW�DOOHJLQJ�D�)LIWK�$PHQGPHQW�WDNLQJ���
3ODLQWLIIV�KDYH�DPHQGHG�WKHLU�FRPSODLQW�WZLFH���,Q�WKH�VHFRQG�DPHQGHG�FRPSODLQW��0U��+DUG\�
DQG�WKH�RWKHU�����SODLQWLIIV�FRQWLQXH�WR�DVVHUW��DV�WKHLU�VROH�FODLP�IRU�UHOLHI��D�)LIWK�$PHQGPHQW�
WDNLQJ���3ODLQWLIIV�ILOHG�D�PRWLRQ�IRU�SDUWLDO�VXPPDU\�MXGJPHQW�RQ�WKH�LVVXH�RI�OLDELOLW\�ZLWK�
UHVSHFW�WR�����RI�WKHLU�SDUFHOV���'HIHQGDQW�FURVV�PRYHG�IRU�SDUWLDO�VXPPDU\�MXGJPHQW�RQ�WKRVH�
VDPH�����SDUFHOV��DV�ZHOO�DV�DQ�DGGLWLRQDO����SDUFHOV���7KH�PRWLRQV�DUH�IXOO\�EULHIHG��DQG�WKH�
FRXUW�KHDUG�DUJXPHQW�RQ�2FWREHU������������%HFDXVH�RI�D�IDFWXDO�GLVSXWH�DQG�OHJDO�DUJXPHQW�WKDW�
DURVH�DW�RUDO�DUJXPHQW�WKDW�SUHFOXGHG�D�PHULWV�UXOLQJ��WKH�FRXUW�RUGHUHG�VXSSOHPHQWDO�EULHILQJ�
ZKLFK�LV�QRZ�FRPSOHWH��
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$� /HJDO�6WDQGDUGV�

�� 6XPPDU\�-XGJPHQW�

%RWK�SODLQWLIIV�DQG�GHIHQGDQW�PRYH�IRU�VXPPDU\�MXGJPHQW�RQ�WKH�LVVXH�RI�OLDELOLW\�
pursuant to Rule 56 of the Rules of the United States Court of Federal Claims (“RCFC”).  
6XPPDU\�MXGJPHQW�LV�DSSURSULDWH�ZKHQ�WKHUH�LV�QR�JHQXLQH�LVVXH�RI�PDWHULDO�IDFW�DQG�WKH�PRYLQJ�
SDUW\�LV�HQWLWOHG�WR�MXGJPHQW�DV�D�PDWWHU�RI�ODZ���5&)&����D���&HORWH[�&RUS��Y��&DWUHWW������8�6��
������������������(QWU\�RI�VXPPDU\�MXGJPHQW�LV�PDQGDWHG�DJDLQVW�D�SDUW\�ZKR�IDLOV�WR�HVWDEOLVK�
“an element essential to that party’s case, and on which that party will bear the burdeQ�RI�SURRI�DW�
trial.”  &HORWH[�&RUS�������8�6��DW�������

�� )LIWK�$PHQGPHQW�7DNLQJV�DQG�WKH�7UDLOV�$FW

As noted above, the sole claim for relief in plaintiffs’ VHFRQG�DPHQGHG�FRPSODLQW�LV�D
)LIWK�$PHQGPHQW�WDNLQJ���7KH�)LIWK�$PHQGPHQW�SURKLELWV�WKH�IHGHUDO�JRYHUQPHQW�IURP�WDNLQJ�
SULYDWH�SURSHUW\�IRU�SXEOLF�XVH�ZLWKRXW�SD\LQJ�MXVW�FRPSHQVDWLRQ���8�6��&RQVW��DPHQG��9���7KH�
8QLWHG�6WDWHV�&RXUW�RI�)HGHUDO�&ODLPV�SRVVHVVHV�MXULVGLFWLRQ�WR�HQWHUWDLQ�)LIWK�$PHQGPHQW�
WDNLQJV�FODLPV�DJDLQVW�WKH�8QLWHG�6WDWHV�����8�6�&���������D�������������0RUULV�Y��8QLWHG�6WDWHV��
����)��G�������������)HG��&LU���������VXFK�DV�FODLPV�SUHPLVHG�XSRQ�WKH�FRQYHUVLRQ�RI�D�UDLOURDG�
ULJKW�RI�ZD\�LQWR�D�UHFUHDWLRQDO�WUDLO�SXUVXDQW�WR�WKH�7UDLOV�$FW��3UHVHDXOW�,������8�6��DW��������

� 7R�HVWDEOLsh a taking, a plaintiff must first “identif[y] a cognizable Fifth Amendment 
property interest that is asserted to be the subject of the taking.”  &DVLWDV�0XQ��:DWHU�'LVW��Y��
8QLWHG�6WDWHV������)��G�������������)HG��&LU����������,Q�GHWHUPLQLQJ�ZKHWKHU�D�SODLQWLII�KDV�
GHPRQVWUDWHG�WKH�H[LVWHQFH�RI�D�YDOLG�SURSHUW\�LQWHUHVW�LQ�D�7UDLOV�$FW�FDVH��WKH�FRXUW�FRQVLGHUV��

����ZKR�RZQHG�WKH�VWULSV�RI�ODQG�LQYROYHG��VSHFLILFDOO\�GLG�WKH�5DLOURDG�������
DFTXLUH�RQO\�HDVHPHQWV��RU�GLG�LW�REWDLQ�IHH�VLPSOH�HVWDWHV������LI�WKH�5DLOURDG�
DFTXLUHG�RQO\�HDVHPHQWV��ZHUH�WKH�WHUPV�RI�WKH�HDVHPHQWV�OLPLWHG�WR�XVH�IRU�
UDLOURDG�SXUSRVHV��RU�GLG�WKH\�LQFOXGH�IXWXUH�XVH�DV�SXEOLF�UHFUHDWLRQDO�WUDLOV��DQG�
(3) even if the grants of the Railroad’s easements were broad enough to 
HQFRPSDVV�UHFUHDWLRQDO�WUDLOV��KDG�WKHVH�HDVHPHQWV�WHUPLQDWHG�SULRU�WR�WKH�DOOHJHG�
WDNLQJ�VR�WKDW�WKH�SURSHUW\�RZQHUV�DW�WKDW�WLPH�KHOG�IHH�VLPSOHV�XQHQFXPEHUHG�E\�
WKH�HDVHPHQWV��

3UHVHDXOW�Y��8QLWHG�6WDWHV������)��G�������������)HG��&LU���������HQ�EDQF��(“3UHVHDXOW�,,”)�
Then, “if the court concludes that a cognizable property interest exists, it determines whether the 
government’s action amounted to a compensable taking of that interest.”  &DVLWDV�0XQ��:DWHU�
'LVW�������)��G�DW��������,Q�7UDLOV�$FW�FDVHV��D�WDNLng occurs when “government action destroys 
VWDWH�GHILQHG�SURSHUW\�ULJKWV�E\�FRQYHUWLQJ�D�UDLOZD\�HDVHPHQW�WR�D�UHFUHDWLRQDO�WUDLO��LI�WUDLO�XVH�
is outside the scope of the original railway easement.”  /DGG�Y��8QLWHG�6WDWHV������)��G�������
������)HG��&LU����������,W�LV�ZHOO�VHWWOHG�WKDW�WKH�67%’s issuance of “[t]he NITU is the 
JRYHUQPHQW�DFWLRQ�WKDW�SUHYHQWV�WKH�ODQGRZQHUV�IURP�SRVVHVVLRQ�RI�WKHLU�SURSHUW\�XQHQFXPEHUHG�
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by the easement.”  ,G�� DFFRUG�%DUFOD\�Y��8QLWHG�6WDWHV������)��G�������������)HG��&LU���������
&DOGZHOO������)��G�DW������������

%� The Parties’ Arguments

3ODLQWLIIV�DOOHJH�WKDW�WKH\�FROOHFWLYHO\�RZQ�����SDUFHOV�RI�ODQG�LQ�WKH�VXEMHFW�DUHD��DQG�
PRYH�IRU�SDUWLDO�VXPPDU\�MXGJPHQW�ZLWK�UHVSHFW�WR�����RI�WKRVH�SDUFHOV���3ODLQWLIIV�FRQWHQG�WKDW�
WKH\�RZQ�WKH�GLVSXWHG�SURSHUW\�LQ�IHH�VLPSOH��DQG�WKDW�WKH�UDLOURDG�DFTXLUHG�HDVHPHQWV OLPLWHG�WR�
UDLOURDG�SXUSRVHV���$FFRUGLQJO\��SODLQWLIIV�DVVHUW�WKDW�WKH�LVVXDQFH�RI�WKH�1,78�DXWKRUL]LQJ�WKH�
FRQYHUVLRQ�RI�WKH�UDLOURDG�OLQH�IRU�XVH�DV�D�SXEOLF�UHFUHDWLRQDO�WUDLO�XQGHU�WKH�7UDLOV�$FW�H[FHHGHG�
WKH�VFRSH�RI�WKH�HDVHPHQW�DQG�WKXV�FRQVWLWXWHG�D�WDNLQJ�WKDW�UHTXLUHV�MXVW�FRPSHQVDWLRQ��

'HIHQGDQW�FURVV�PRYHV�IRU�SDUWLDO�VXPPDU\�MXGJPHQW�RQ�WKRVH�VDPH�����SDUFHOV�RI�ODQG��
DV�ZHOO�DV�RQ�DQ�DGGLWLRQDO����SDUFHOV�� 'HIHQGDQW�DGYDQFHV�WKH�IROORZLQJ�DUJXPHQWV�LQ�LWV�FURVV�
PRWLRQ�WR�H[SODLQ�ZK\�QR�WDNLQJ�KDV�RFFXUUHG������IRU�WKRVH�SDUFHOV�EXUGHQHG�E\�D�VWULS�RI�ODQG�
DFTXLUHG�E\�&*$�LQ�IHH�VLPSOH��SODLQWLIIV�ODFN�WKH�UHTXLVLWH�RZQHUVKLS�LQWHUHVW�QHHGHG�WR�DVVHUW�D�
WDNLQJ������IRU�WKRVH�SODLQWLIIV�ZKRVH�ODQG�GRHV�QRW�DGMRLQ�WKH�UDLO�FRUULGRU�GXH�WR�DQ�LQWHUYHQLQJ�
SXEOLF�URDG��SODLQWLIIV�KDYH�QR�FODLP������IRU�SODLQWLII�ZKRVH�SDUFHO�LV�EXUGHQHG�E\�D�VWULS�RI�ODQG�
DFTXLUHG�E\�WKH�UDLOURDG�WKURXJK�DGYHUVH�SRVVHVVLRQ�DQG�KHOG�E\�WKH�UDLOURDG�LQ�IHH�VLPSOH��
SODLQWLII�ODFNV�WKH�UHTXLVLWH�RZQHUVKLS�LQWHUHVW�QHHGHG WR�DVVHUW�D�WDNLQJ������IRU�SODLQWLIIV�ZKRVH�
SDUFHOV�DUH�EXUGHQHG�E\�UDLOURDG�HDVHPHQWV�VXIILFLHQWO\�EURDG�WR�HQFRPSDVV�IXWXUH�WUDLO�XVH��
SODLQWLIIV�DUH�SUHFOXGHG�IURP�HVWDEOLVKLQJ�D�WDNLQJ��DQG�����IRU�SODLQWLIIV�ZKRVH�SDUFHOV�DUH�
EXUGHQHG�E\�UDLOURDG�HDVHPHQWV�OLPLWHG�WR�UDLOURDG�SXUSRVHV��QR�WDNLQJ�KDV�RFFXUUHG�EHFDXVH�WKH�
UDLOURDG�KDV�QRW�DEDQGRQHG�WKH�UDLO�OLQH�DQG�H[WLQJXLVKHG�LWV�HDVHPHQWV��

3ODLQWLIIV�GLVSXWH�all of defendant’s arguments.  First, plaintiffs assert WKDW�WKH�UDLOURDG’s
HDVHPHQWV�DUH�OLPLWHG�WR�UDLOURDG�SXUSRVHV���6HFRQG��ZLWK�UHVSHFW�WR�WKH�SDUFHOV�RI�ODQG�ZLWK�
LQWHUYHQLQJ�URDGV��ZKLFK�DUH�WKHPVHOYHV�HDVHPHQWV��SODLQWLIIV�FRQWHQG�WKDW�RZQ�WR�WKH�FHQWHUOLQH�
RI�WKH�UDLO�FRUULGRU���7KLUG��ZLWK�UHVSHFW�WR�WKH�SDUFHO�RI�ODQG�IRU�ZKLFK�WKHUH�LV�QR�GHHG��SODLQWLIIV�
FRQFHGH�WKDW�WKH�UDLOURDG�DGYHUVHO\�SRVVHVVHG�LW��EXW�DVVHUW�WKDW�WKH�UDLOURDG�RQO\�SRVVHVVHV�DQ�
HDVHPHQW��QRW�RZQHUVKLS�LQ�IHH�VLPSOH���)LQDOO\��SODLQWLIIV�DUJXH�WKDW�WKH�LVVXDQFH�RI�D�1,78�
UHVXOWV�LQ�D�WDNLQJ���7KXV� SODLQWLIIV�DVVHUW��ZKHWKHU�RU�QRW�WKH�UDLOURDG�DEDQGRQHG�WKH�UDLO�OLQH�LV�
immaterial to the court’s takingV�DQDO\VLV����

&� $QDO\VLV�

�� ,QWHUSUHWDWLRQ�RI�5DLOURDG�5LJKW�RI�:D\�'HHGV�8QGHU�*HRUJLD�/DZ�

The parties’ first dispute concerns the nature of the property interests acquired by &*$�
DQG�LWV�SUHGHFHVVRUV���3ODLQWLIIV�DVVHUW�WKDW�WKH�GHHGV�FRQYH\HG�HDVHPHQWV��ZKLOH�GHIHQGDQW�
FRQWHQGV�WKDW�PDQ\�RI�WKH�GHHGV�FRQYH\HG�SURSHUW\�LQ�IHH�VLPSOH���8QGHU�*HRUJLD�ODZ��

>$�FRUSRUDWLRQ@�VKDOO�EH�HPSRZHUHG��ILUVW��WR�FDXVH�VXFK�H[DPLQDWLRQV�DQG�VXUYH\V�WR�
EH�PDGH�RI�WKH�SURSRVHG�UDLOURDG�DV�VKDOO�EH�QHFHVVDU\�WR�WKH�VHOHFWLRQ�RI�WKH�PRVW�
DGYDQWDJHRXV�URXWH��DQG�IRU�VXFK�SXUSRVHV�WR�EH�HPSRZHUHG�E\�LWV�RIILFHUV��DJHQWV��
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VHUYDQWV�RU�HPSOR\HHV��WR�HQWHU�XSRQ�WKH�ODQG�RU�ZDWHU�RI�DQ\�SHUVRQ�IRU�WKDW�SXUSRVH��
6HFRQG��WR�WDNH�DQG�KROG�VXFK�YROXQWDU\�JUDQWV�RI�UHDO�HVWDWH�DQG�RWKHU�SURSHUW\�DV�
PD\�EH�PDGH�WR�LW��WR�DLG�LQ�WKH�FRQVWUXFWLRQ��PDLQWHQDQFH�DQG�DFFRPPRGDWLRQ�RI�LWV�
URDG��EXW�WKH�UHDO�HVWDWH�UHFHLYHG�E\�YROXQWDU\�JUDQW�VKDOO�EH�KHOG�DQG�XVHG�IRU�WKH�
SXUSRVH�RI�VXFK�JUDQW�RQO\��

*D��&RGH�$QQ������������������Further, Georgia law provides that “[w]henever the 
FRUSRUDWLRQ�RU�SHUVRQ�VKDOO�FHDVH�XVLQJ�WKH�SURSHUW\�WDNHQ�IRU�WKH�SXUSRVH�RI�FRQGXFWLQJ�
their business, said property shall revert to the person from whom taken.” Ga. Code $QQ��
���������������

7R�GHWHUPLQH�WKH�QDWXUH�RI�WKH�SURSHUW\�LQWHUHVWV�DW�LVVXH��“WKH�FRQWUROOLQJ�TXHVWLRQ�LV�
ZKHWKHU�WKH�LQVWUXPHQWV�XSRQ�ZKLFK�WKH�SODLQWLII�EDVHV�KLV�FODLP�RI�WLWOH�FRQYH\�WKH�WLWOH�WR�WKH�
lands therein referred to, or merely an easement for railroad purposes.”  $VNHZ�Y��6SHQFH�����
6�(��G�����������*D����������:KHQ�UHYLHZLQJ�WKHVH�GHHGV��WKH�FRXUW�PXVW�H[DPLQH�WKHP�LQ�OLJKW�
RI�WKH�FRPPRQ�ODZ�DQG�WKH�ODZ�RI�*HRUJLD�DW�WKH�WLPH�WKDW�WKH\�ZHUH�H[HFXWHG���3UHVHDXOW�,,������
)��G�DW��������:LWK�UHVSHFW�WR�VXFK�GHHGV���

>7@KH�FUXFLDO�WHVW�LQ�GHWHUPLQLQJ�ZKHWKHU�D�FRQYH\DQFH�JUDQWV�DQ�HDVHPHQW�LQ��RU�
FRQYH\V�WLWOH�WR��ODQG��LV�WKH�LQWHQWLRQ�RI�WKH�SDUWLHV��EXW�LQ�DUULYLQJ�DW�WKH�LQWHQWLRQ�
PDQ\�HOHPHQWV�HQWHU�LQWR�WKH�TXHVWLRQ���7KH�ZKROH�GHHG�RU�LQVWUXPHQW�PXVW�EH�
ORRNHG�WR��DQG�QRW�PHUHO\�GLVMRLQWHG�SDUWV�RI�LW���7KH�UHFLWDOV�LQ�WKH�GHHG��WKH�FRQWUDFW��
WKH�VXEMHFW�PDWWHU��WKH�REMHFW��SXUSRVHV��DQG�QDWXUH�RI�WKH�UHVWULFWLRQV�RU�OLPLWDWLRQV��
LI�DQ\��RU�WKH�DEVHQFH�RI�VXFK��DQG�WKH�DWWHQGDQW�IDFWV�DQG�FLUFXPVWDQFHV�RI�WKH�
SDUWLHV�DW�WKH�WLPH�RI�WKH�PDNLQJ�RI�WKH�FRQYH\DQFH�DUH�DOO�WR�EH�FRQVLGHUHG��>2&*$�
���������@�

/DWKDP�+RPHV�6DQLWDWLRQ��,QF��Y��&6;�7UDQVS���,QF�������6�(��G�����������*D���������FLWLQJ�
-DFNVRQ�Y��5RJHUV������*D����������������������

$OWKRXJK�WKH�GHHG�PXVW�EH�H[DPLQHG�DV�D�ZKROH�WR�GHWHUPLQH�ZKDW�W\SH�RI�SURSHUW\�
LQWHUHVW�ZDV�FRQYH\HG��FHUWDLQ�DVSHFWV�RI�D�GHHG�FDUU\�VLJQLILFDQW�ZHLJKW���$FFRUGLQJ�WR�WKH�
6XSUHPH�&RXUW�RI�*HRUJLD��D�GHHG�WKDW�JUDQWV�D�UDLOURDG�D�VWULS�RI�ODQG�DV�a “ULJKW�RI�ZD\” over 
WKH�VXUURXQGLQJ�ODQG�W\SLFDOO\�FRQYH\V�DQ�HDVHPHQW��VXFK�WKDW�WKH�UDLOURDG�LV�JLYHQ�D�ULJKW�WR�SDVV�
RYHU�DQG�XVH�WKH�ODQG��LQVWHDG�RI�WR�WKH�ODQG��LWVHOI���6HH�-DFNVRQ�Y��&UXWFKILHOG������6�(�����������
�*D���������KROGLQJ�WKDW�D GHHG�WKDW�granted “ULJKW�RI�ZD\�over which to pass” conveyed an 
HDVHPHQW����,Q�DGGLWLRQ��WKH�SUHsence of a reservation in a deed, such as a conveyor’s right to 
FXOWLYDWH�WKH�ODQG�XS�WR�WKH�ULJKW�RI�ZD\��RIIHUV�SURRI�RI�LQWHQW�WR�FRQYH\�DQ�HDVHPHQW���-DFNVRQ�
Y��6RUUHOOV�����6�(������������*D��������(holding that a deed that reserved the conveyor’s right to 
“cultivate up to [the] road bed”�FRQVWLWXWHG�DQ�HDVHPHQW�� DFFRUG�6DIHFR�7LWOH�,QV��&R��Y��&LWL]HQV�
& S. Nat’l�%DQN������6�(��G�����������*D��������

0RUHRYHU��WKH�SUHVHQFH�RI�D�TXDOLILFDWLRQ��RU�D�VWLSXODWLRQ�VSHFLI\LQJ�WKDW�WKH�SURSHUW\�
will be used “for railroad purposes,” VLJQDOV�WKDW�WKH�GHHG�FRQYH\V�DQ�HDVHPHQW���$VNHZ,����
6�(��G�DW������VHH�DOVR�&UXWFKILHOG� ����6�(��DW������5RJHUV�Y��3LWFKIRUG������6�(������������*D��
������ 'XJJDQ�Y��'HQQDUG������6�(������������*D����������$�GHHG�PD\�IXUWKHU�LQGLFDWH�WKDW�WKH�
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land is “to be used” “DV�>WKH�UDLOURDG@�PD\�GHHP�SURSHU�LQ�WKH�FRQVWUXFWLRQ�DQG�HTXLSPHQW�RI�>D@�
UDLOURDG�������DQG�IRU�DOO�RWKHU�SXUSRVHV�” �'XJJDQ������6�(��DW�������%HFDXVH�WKH�GHHG�VWLSXODWHV�
WKDW�WKH�SURSHUW\�PXVW�EH�XVHG�IRU�D�SDUWLFXODU�SXUSRVH��LW�“clearly denotes that it was not the 
LQWHQWLRQ�RI�WKH�JUDQWRU�WKDW�KLV�ORW�RI�ODQG�VKRXOG�EH�DOLHQDWHG�LQ�IHH�”��,G���,Q�VXFK�FDVHV��WKH�
ZRUGV�“‘for all other purposes,’ constUXHG�ZLWK�LWV associate language,” UHIHU�RQO\�WR�SXUSRVHV�
UHODWHG�WR�EXLOGLQJ�DQG�XVLQJ�WKH�UDLOURDG���,G��

,Q�DGGLWLRQ��WKH�DPRXQW�RI�FRQVLGHUDWLRQ�LV�D�IDFWRU���)RU�H[DPSOH��LI�WKH�FRQVLGHUDWLRQ�VHW�
IRUWK�LQ�D�UDLOURDG�ULJKW�RI�ZD\�GHHG�LV�UHODWLYHO\�ORZ��LW�LV�OLNHO\�WKDW�WKH�GHHG�FRQYH\HG�RQO\�DQ�
HDVHPHQW��DQG�QRW�IHH�VLPSOH�WLWOH��6HH�LG���3LWFKIRUG������6�(��DW�������'HHGV�FRQYH\LQJ�SURSHUW\�
to a railroad for “nominal consideration” generally convey only easements. �6RUUHOOV�����6�(��G�
DW����� %\�FRQWUDVW��D�ODUJH�DPRXQW�RI�FRQVLGHUDWLRQ�JLYHQ�LV�W\SLFDOO\�LQGLFDWLYH�RI�DQ�LQWHQW�WR�
FRQYH\�D�SURSHUW\�LQWHUHVW�LQ�IHH�VLPSOH���-RKQVRQ�Y��9DOGRVWD� ����6�(�������������������

2Q�WKH�RWKHU�KDQG��WKH�SUHVHQFH�RI�D�“ZDUUDQW\�clause”�LQ�D�UDLOURDG�ULJKW�RI�ZD\�GHHG�
PD\�ZHLJK�LQ�IDYRU�RI�GHWHUPLQLQJ�WKDW�WKH�ODQG�ZDV�FRQYH\HG�LQ�IHH�VLPSOH���,G��DW�������)RU�
example, the grantor may “stipulate[] to warrant the title to the tract or parcel of land conveyed, 
DQG�>WR@�GHIHQG�WKH�WLWOH�DJDLQVW�WKH�FODLPV�RI�DOO�SHUVRQV�ZKDWVRHYHU��XQWR�WKH�UDLOURDG�FRPSDQ\��
LWV�VXFFHVVRUV�DQG�DVVLJQV��IRUHYHU�LQ�IHH�VLPSOH�” �,G���)XUWKHU��WKH�SUHVHQFH�RI�WKH�WHUP�“IRUHYHU�
LQ�IHH�VLPSOH�” RQ�LWV�RZQ��GRHV�QRW�QHFHVVDULO\�LQGLFDWH�WKDW�WLWOH�ZDV�DFWXDOO\�FRQYH\HG�LQ�IHH�
VLPSOH���6HH�6RUUHOOV�����6�(��G�DW����� 9DOGRVWD������6�(��DW������QRWLQJ�that “the words . . . 
‘forever in fee simple’ do not demand the construction that this deed conveys title to this land, 
and not a mere easement therein”)� $WODQWD�%��	�$��5\��&R��Y��&RIIHH�&W\�������6�(�����������
�*D��������(determining that the words “fee simple” did not describe the interest conveyed, but 
were only “descriptive of the extent of duration and enjoyment of the easement”)���%\�LWVHOI��WKH�
phrase “forever in fee simple”�KDV�SOD\HG�OLWWOH�UROH�LQ�DVFHUWDLQLQJ�ZKHWKHU�DQ�LQWHUHVW�LQ�IHH�
VLPSOH�RU�DQ�HDVHPHQW�ZDV�FRQYH\HG���+RZHYHU��ZKHQ�WKLV�SKUDVH�DQG�D�ZDUUDQW\�FODXVH�DUH�
present “in connection with” other factors, including WKH�SD\PHQW�RI�VXEVWDQWLDO�FRQVLGHUDWLRQ��
WKHQ�WKH�FRPELQDWLRQ�RI�WKH�SKUDVH�“fee simple forever”�DQG�WKH�ZDUUDQW\�FODXVH�DUH�“potent�������
in inducing [the court] to hold” that the deed conveyed fee simple.  9DOGRVWD������6�(��DW������

� )LQDOO\� LQ�FRQVWUXLQJ�GHHGV�SXUSRUWLQJ�WR�FRQYH\�SURSHUW\�LQWHUHVWV�WR�D�UDLOURDG�FRPSDQ\��
FRXUWV�PXVW�EH�FRJQL]DQW�WKDW��

“,W�LV�IDYRUDEOH�WR�WKH�JHQHUDO�SXEOLF�LQWHUHVW�WKDW�WKH�IHH�LQ�DOO�URDGV�VKRXOG�EH�YHVWHG�
HLWKHU�H[FOXVLYHO\�LQ�WKH�RZQHU�RI�WKH�DGMDFHQW�ODQG�RQ�RQH�VLGH�RI�WKH�URDG��RU�LQ�KLP�
DV�WR�RQH�KDOI�RI�WKH�URDG��DQG�DV�WR�WKH�RWKHU�KDOI��LQ�WKH�SURSULHWRU�RI�WKH�ODQG�RQ�WKH�
RSSRVLWH�VLGH�RI�WKH�URDG���7KLV�LV�PXFK�EHWWHU�WKDQ�WKDW�WKH�IHH�LQ�ORQJ�DQG�QDUURZ�
VWULSV�RU�JRUHV�RI�ODQG�VFDWWHUHG�DOO�RYHU�WKH�FRXQWU\�DQG�RFFXSLHG�RU�LQWHQGHG�WR�EH�
RFFXSLHG�E\�URDGV��VKRXOG�EHORQJ�WR�SHUVRQV�RWKHU�WKDQ�WKH�DGMDFHQW�RZQHUV���,Q�WKH�
PDLQ��WKH�IHH�RI�VXFK�SURSHUW\�XQGHU�VXFK�GHWDFKHG�RZQHUVKLS�ZRXOG�EH�DQG�IRUHYHU�
FRQWLQXH�XQSURGXFWLYH�DQG�YDOXHOHVV�”

)DPEUR�Y��'DYLV������6�(��G�����������*D���������TXRWLQJ�-RKQVRQ�Y��$UQROG�����*D�����������
�������������,QGHHG��WKH�6XSUHPH�&RXUW�RI�*HRUJLD�KDV�VSHFLILFDOO\�KHOG��

Case 1:14-cv-00388-MMS   Document 79   Filed 05/04/16   Page 7 of 23

Appx0007

Case: 19-1793      Document: 16     Page: 70     Filed: 08/20/2019



�

7KH�UXOH�DYRLGV�WKH�XQGHVLUDEOH�UHVXOW�RI�KDYLQJ�ORQJ��QDUURZ�VWULSV�RI�ODQG�RZQHG�E\�
SHRSOH�RWKHU�WKDQ�WKH�DGMDFHQW�ODQGRZQHU���3LQGDU DVVHUWV�WKDW�WKLV�UXOH�RI�
FRQVWUXFWLRQ�DOVR�VKRXOG�JRYHUQ�WKH�FRQVWUXFWLRQ�RI�GHHGV�WKDW�GHVLJQDWH�D�UDLOURDG�
ULJKW�RI�ZD\�DV�D�ERXQGDU\���7KLV�&RXUW�KDV��LQ�IDFW��DOUHDG\�DSSOLHG�LW�WR�ODQJXDJH�LQ�
D�ZLOO�WR�GHWHUPLQH�WLWOH�WR�DQ�DEDQGRQHG�UDLOURDG�ULJKW�RI�ZD\���:H�QRZ�DGRSW�WKLV�
UXOH�IRU�XVH�LQ�FRQVWUXLQJ�GHHGV�WKDW�KDYH�DV�D�ERXQGDU\�D�UDLOURDG�ULJKW�RI�ZD\��

'HVFHQGDQWV�RI�%XOORFK������6�(��G�����������*D����������+DYLQJ�VHW�IRUWK�WKH�UHOHYDQW�UXOHV�RI�
GHHG�FRQVWUXFWLRQ��WKH�FRXUW�ZLOO�QRZ�H[DPLQH�WKH�GHHGV�DW�LVVXH�LQ�WKLV�FDVH��

� ��������������� 7KH�'HHGV�DW�,VVXH�

D� 7KH�$UPVWURQJ�'HHG�DQG�6XEVWDQWLDOO\�6LPLODU�'HHGV�

7KH�6XSUHPH�&RXUW�RI�*HRUJLD�KDV�KHOG�WKDW�WKH�“true meaning” of a deed “can only be 
ascertained by an examination and consideration of the instrument as a whole.”  'XJJDQ������
6�(��DW�������7KH�PDMRULW\�RI�WKH�GHHGV�DW�LVVXH�LQ�WKLV�FDVH�FRQWDLQ�ODQJXDJH�WKDW�LV�VXEVWDQWLDOO\�
VLPLODU�WR�WKDW�RI�WKH�GHed signed by W.W. Armstrong in 1890 (“Armstrong deed”).  This deed 
SURYLGHV��

7KLV�,QGHQWXUH�:LWQHVVHWK�7KDW�WKH�XQGHUVLJQHG�:�:��$UPVWURQJ�
KDV�EDUJDLQHG�VROG�DQG�FRQYH\HG�WR�WKH�0LGGOH�*HRUJLD�	�$WODQWLF�
5DLOZD\�&RPSDQ\��D�&RUSRUDWLRQ�RI�6DLG�6WDWH�WKH�IROORZLQJ�
SURSHUW\�–�$�VWULS�RI�ODQG�VLWXDWHG�LQ�WKH�����*�0��'LVWULFW�1HZWRQ�
&RXQW\���)LIW\�IHHW�ZLGH��WKH�VDPH�EHLQJ�WZHQW\�ILYH�IHHW�RQ�HDFK�
VLGH�WKH�FHQWHU�OLQH�RI�VDLG�5DLOURDG�IRU�D�ULJKW�RI�ZD\�RI�VDLG�
5DLOURDG��RU�IRU�DQ\�RWKHU�XVH��LQ�WKH�GLVFUHWLRQ�RI�VDLG�&RPSDQ\��
DQG�PRUH�SDUWLFXODUO\�GHVFULEHG�DV�IROORZV�–�$ORQJ�D�UHFHQW�VXUYH\�
PDGH�E\�VDLG�5DLOZD\�&R��WKURXJK�P\�ODQG�LQ�VDLG�6WDWH�	�&RXQW\��
7KH�FRQVLGHUDWLRQ�RI�WKLV�'HHG�LV�WKH�VXP�RI�VHYHQ�QR�����GROODUV�
SDLG�E\�VDLG�&RPSDQ\�WR�WKH�XQGHUVLJQHG�EHIRUH�WKH�H[HFXWLRQ�RI�
WKHVH�SUHVHQWV��7R�+DYH�DQG�WR�+ROG�WKH�VDLG�GHVFULEHG�ODQG��ZLWK�
LWV�PHPEHUV�DQG�DSSXUWHQDQFHV�XQWR�WKH�VDLG�0LGGOH�*HRUJLD�	�
$WODQWLF�5DLOZD\�&RPSDQ\��LWV�VXFFHVVRUV�DQG�DVVLJQV�IRUHYHU���
$QG�WKH�VDLG�:�:��$UPVWURQJ�ZLOO�IRUHYHU�ZDUUDQW�DQG�GHIHQG�WKH�
WLWOH�KHUHE\�FRQYH\HG�WR�WKH�VDLG�5DLOURDG�&RPSDQ\�DJDLQVW�DQ\�
DQG�HYHU\�SHUVRQ�ZKDWVRHYHU��,Q�ZLWQHVV�ZKHUHRI��WKH�VDLG�:�:��
$UPVWURQJ�KDV�KHUHXQWR�VHW�KLV�KDQG�DQG�DIIL[HG�KLV�VHDO��DQG�
GHOLYHUHG�WKHVH�SUHVHQWV��WKLV�WKH��VW�GD\�RI�0D\�������

Pls.’��([��)�������7KH�GHHGV�WKDW�DUH�VLPLODU�WR�WKH�$UPVWURQJ�GHHG�DUH�OLVWHG�LQ�WKH�WDEOH�EHORZ��
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'HHG &RQVLGHUDWLRQ ([KLELW�1XPEHU
3HWW\ “10 per acre dollars” Pls.’ Ex. F(3)

6�*��0RUJDQ ��� Pls.’ Ex. F(4)

$�5��0RUJDQ ��� Pls.’ Ex. F(5)

5KHEHUJK ��� Pls.’ Ex. F(6)

5RELQVRQ�	�+DUGHPDQ ��� Pls.’ Ex. F(7)

-RKQ�5RTXHPRUH �� Pls.’ Ex. F(8�

-�+��5RTXHPRUH �� Pls.’ Ex. F(9�

-DFNVRQ �� Pls.’ Ex. F(10)

(SSV ��� Pls.’ Ex. F(11�

%DQNV� �� Pls.’ Ex. F(12�

$UPVWURQJ �� Pls.’ Ex. F(13�

$�6��+D\V 1RQH Pls.’ Ex. F(15�

:�-��	�%�)��+D\V ��� Def.’s Ex. GG

6NLQQHU �� Pls.’ Ex. F����

3LWWV� 'HSRW�DW�1HZWRQ 3Os.’ Ex. F(18�

-�&��$QGHUVRQ �� Pls.’ Ex. F(19�

6PLWK �� Pls.’ Ex. )����

6WDQWRQ 	�%DWHPDQ /HIW�%ODQN�LQ�'HHG Pls.’ Ex. F(22)

*�%��6WDQWRQ ���� Pls.’ Ex. F(25�

6WDQWRQ��+D\V��	�+D\V ��� Def.’s Ex. Y

&RUOH\ �� Def.’s Ex. $$

3DFH �� Def.’s Ex. AA

:ULJKW ��� Def.’s Ex. BB
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The Supreme Court of Georgia’s decision in 6RUUHOOV�SURYLGHV�JXLGDQFH�LQ�LQWHUSUHWLQJ�
WKH�$UPVWURQJ�GHHG�DQG�WKRVH�VXEVWDQWLDOO\�VLPLODU�WR�LW������6�(��DW�������,Q�6RUUHOOV��WKH�FRXUW�
H[DPLQHG�ZKHWKHU�WKH�LQWHUHVW�FRQYH\HG�WR�D�UDLOURDG�ZDV�DQ�HDVHPHQW�RU�WLWOH�WR�WKH�ODQG���,G��DW�
���������,Q�PDNLQJ�LWV�GHWHUPLQDWLRQ��WKH�FRXUW�FRQVLGHUHG�WKH�IROORZLQJ�IDFWRUV���WKH�SURSHUW\�LQ�
question was a “strip” of land in the middle of the grantor’V�ODQG��the deed “recite[d] that the land 
>ZD@V�FRQYH\HG�IRU�XVH�DV�D�UDLOURDG”��WKH�JUDQWRU�UHWDLQHG�WKH�ULJKW�WR�FXOWLYDWH�WKH�ODQG�QRW�LQ�
XVH�E\�WKH�UDLOURDG��and the consideration was “nominal.”  ,G��DW�������%DVHG�RQ�WKH�WRWDOLW\�RI�
WKHVH�IDFWRUV��WKH�FRXUW�FRQFOXGHG�WKDW�WKH�GHHG�PHUHO\�FRQYH\HG�DQ�HDVHPHQW�WR�RSHUDWH�D�
railroad “over the land in question.”  ,G��

7KH�SURYLVLRQV�LQ�WKH�$UPVWURQJ�GHHG�DQG�WKRVH�VXEVWDQWLDOO\�VLPLODU�WR�LW�DUH�QHDUO\�
LGHQWLFDO�WR�WKH�ODQJXDJH�LQ�WKH�6RUUHOOV�GHHG���6SHFLILFDOO\��WKH�$UPVWURQJ�GHHG�DQG�WKRVH�
substantially similar to it each provided that a “VWULS�RI�ODQG” would be designated as a “ULJKW�RI�
ZD\” for the railroad “or for any other use, in the discretion of said Company.”  Pls.’ Ex. F�������
As described earlier, a deed that grants a railroad a strip of land as a “right�RI�way” usually 
FRQYH\V�DQ�HDVHPHQW���&UXWFKILHOG������6�(��DW�������,Q�DGGLWLRQ��WKH�GHHGV�KHUH�TXDOLILHG�KRZ�WKH�
GHVLJQDWHG�ODQG�ZRXOG�EH�XVHG��QDPHO\��IRU�UDLOURDG�SXUSRVHV��LI�WKH�SDUWLHV�KDG�LQWHQGHG�WR�
FRQYH\�IHH�VLPSOH�LQ�WKH�VWULSV�RI�ODQG��WKH\�ZRXOG�KDYH�KDG�QR�UHDVRQ�WR�VSHFLI\�KRZ�WKH�ODQG�
ZRXOG�EH�XVHG�LQ�WKHLU�UHVSHFWLYH�KDEHQGXP�FODXVHV���6HH�'XJJDQ������6�(��DW������KROGLQJ�WKDW�
because the deed in question “qualifi[ed]” how the land was to be used, it “seem[ed@�FOHDU�WKDW�D�
UHYHUVLRQ�RI�WKH�SRVVHVVLRQ�WR�WKH�JUDQWRU�RU�KLV�KHLUV�RU�VXFFHVVRUV�LQ�WLWOH�ZDV�LQ�WKH�
FRQWHPplation of the parties”); /DWKDP������6�(��G�DW������GHWHUPLQLQJ�WKDW��EHFDXVH�WKH�GHHG�
GHILQHG�KRZ�WKH�UDLOURDG�ZRXOG�XVH�WKH�ODQG�DQG�LWV�ULJKWs therein, it was “inconsistent with the 
FRQYH\DQFH�RI�WLWOH��ZKHUH�WKH�RZQHU�KDV�IXOO�GRPLQLRQ�DQG�FRQWURO, [unlike] in an easement”).
&OHDUO\, when a deed indicates that the land is to be used for the railroad and “for all other 
purposes,” it refers onl\�WR�XVHV�UHODWHG�WR�EXLOGLQJ�DQG�XVLQJ�WKH�UDLOURDG���,G��DW�������7KXV��WKH�
XVH�RI�WKH�SKUDVH�“for any other use” here UHIHUV�RQO\�WR�XVHV�UHODWHG�WR�UDLOURDG�SXUSRVHV��

6LPPV �� Def.’s Ex. BB

%DJE\ �� Def.’s Ex. V

:KLWH �� 'ef.’s Ex. II

&KLOGV �� Def.’s Ex. JJ

7HUUHOO ��� Def.’s Ex. JJ

2]EXUQ ��� Def.’s Ex. JJ

-�+��5RTXHPRUH �� Def.’s Ex. JJ
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7KH�FRQVLGHUDWLRQ�GHVFULEHG�LQ�WKH�GHHGV�LQ�TXHVWLRQ�ZDV�W\SLFDOO\�RQH�RU�ILYH�GROODUV��
ZLWK�VRPH�H[FHSWLRQV��LQFOXGLQJ�RQH�IRU������RQH�IRU������DQG�RQH�IRU��������2YHUDOO��WKHVH�
DPRXQWV�DUH�VPDOO���7DNHQ�WRJHWKHU��WKHVH�IDFWRUV�OHDG�WKH�FRXUW�WR�FRQFOXGH�WKDW�WKH�JUDQWRUV�
LQWHQGHG�WR�FRQYH\�HDVHPHQWV��DQG�QRW�IHH�VLPSOH�LQWHUHVWV��LQ�WKH�VWULSV�RI�ODQG���6HH�$VNHZ�����
6�(��G�DW������KROGLQJ�WKDW�D�GHHG�WKDW�FRQYH\HG�D�ULJKW�RI�ZD\�IRU�UDLOURDG�SXUSRVHV�IRU�QRPLQDO�
FRQVLGHUDWLRQ�FRQYH\HG�DQ�HDVHPHQW�WKDW�UHYHUWHG�WR�WKH�RULJLQDO�RZQHU�ZKHQ�VXFK�XVH�ZDV�
FRPSOHWH���6RUUHOOV�����6�(��G�DW������FRQFOXGLQJ�WKDW�D�GHHG�WKDW�FRQYH\HG�D�VWULS�RI�ODQG�IRU�XVH�
DV�D�UDLOURDG�IRU�QRPLQDO�FRQVLGHUDWLRQ�FRQYH\HG�DQ�HDVHPHQW���'XJJDQ������6�(��DW�����
�GHWHUPLQLQJ�WKDW�D�GHHG�WKDW�FRQYH\HG�D�ULJKW�RI�ZD\�DQG�TXDOLILHG�WKDW�LW�ZDV�WR�EH�XVHG�LQ�WKH�
FRQVWUXFWLRQ�DQG�HTXLSPHQW�RI�D�UDLOURDG�DQG�IRU�DOO�RWKHU�SXUSRVHV��IRU�QRPLQDO�FRQVLGHUDWLRQ��
FRQYH\HG�DQ�HDVHPHQW���

E���7KH�/HH�'HHG�DQG�6XEVWDQWLDOO\�6LPLODU�'HHGV��

$PRQJ�WKH�UHPDLQLQJ�GHHGV�DUH�WZR�FDWHJRULHV�RI�GHHGV�ZKRVH�ODQJXDJH�GLIIHUV�IURP�WKDW�
RI�WKH�$UPVWURQJ�GHHG����)LUVW��VRPH�GHHGV�FRQWDLQ�ODQJXDJH�WKDW�LV�VXEVWDQWLDOO\�VLPLODU�WR�WKDW�RI�
the deed signed by W.B. Lee in 1894 (“Lee deed”).  This deed provides:

7KLV�,QGHQWXUH�ZLWQHVVHWK�WKDW�WKH�XQGHUVLJQHG�:�%��/HH�KDV�
EDUJDLQHG��VROG�DQG�FRQYH\HG�WR�WKH�0LGGOH�*HRUJLD�	�$WODQWLF�
5DLOZD\�&RPSDQ\��D�FRUSRUDWLRQ�RI�VDLG�6WDWH��WKH�IROORZLQJ�
SURSHUW\��$�6WULS�RI�ODQG�VLWXDWHG�LQ�WKH�����?*�0��'LVWULFW�RI�
1HZWRQ�&RXQW\��WKH�ZLGWK�WR�EH�ZKDW�LV�QHFHVVDU\�IRU�5DLOURDG�
SXUSRVHV�IRU�VDLG�5DLOURDG��DV�D�ULJKW�RI�ZD\��PRUH�SDUWLFXODUO\�
GHVFULEHG�DV�IROORZV��
7KLV�ULJKW�RI�ZD\�LV�LQ�WKH�&LW\�RI�&RYLQJWRQ��DQG�LQ�WKH�6RXWK�
HDVWHUQ�SRUWLRQ�RI�WKH�&LW\�OLPLWV��SDVVLQJ�WKURXJK�WKH�HDVWHUQ�
SRUWLRQ�RI�WKH�ORW�ERXJKW�E\�VDLG�:�%��/HH�IURP�-RQ�/��6LEOH\�–
7KH�FRQVLGHUDWLRQ�RI�WKLV�GHHG�LV�WKH�VXP�RI�RQH�KXQGUHG�DQG�ILIW\�
GROODUV��SDLG�E\�VDLG�&RPSDQ\�WR�WKH�XQGHUVLJQHG�EHIRUH�WKH�
H[HFXWLRQ�RI�WKHVH�SUHVHQWV���7R�KDYH�DQG�WR�KROG�WKH�VDLG�GHVFULEHG�
ODQG��ZLWK�LWV�PHPEHUV�DQG�DSSXUWHQDQFHV�XQWR�WKH�VDLG�0LGGOH�
*HRUJLD�DQG�$WODQWLF�5DLOURDG�&RPSDQ\��LWV�VXFFHVVRUV�DQG�
DVVLJQV��IRUHYHU��
$QG�WKH�VDLG�:�%��/HH�ZLOO�IRUHYHU�ZDUUDQW�DQG�GHIHQG�WKH�WLWOH�
KHUHE\�&RQYH\HG�WR�WKH�VDLG�5DLOURDG�&RPSDQ\�DJDLQVW�DQ\�DQG�
HYHU\�KDUP�ZKDWVRHYHU���,Q�ZLWQHVV�ZKHUHRI��WKH�VDLG�:�%��/HH�KDV�

���$OWKRXJK�WKH�FRQVLGHUDWLRQ�GHVFULEHG�LQ�WKH�*�%��6WDQWRQ�GHHG�ZDV�ODUJHU��QDPHO\��������
WKH�KRVW�RI�RWKHU�IDFWRUV�SUHVHQW�LQ�WKH�GHHG—LQFOXGLQJ�WKH�WHUPLQRORJ\�XVHG�DQG�WKH�
TXDOLILFDWLRQ�WKDW�WKH�ODQG�ZRXOG�EH�XVHG�IRU�UDLOURDG�SXUSRVHV—ZHLJK�LQ�IDYRU�RI�FRQFOXGLQJ�
WKDW�DQ�HDVHPHQW�ZDV�FRQYH\HG��

���7KHVH�FDWHJRULHV�RU�VXEVHWV�KDYH�EHHQ�FUHDWHG�E\�WKH�FRXUW�DIWHU�FRPSDULQJ�WKH�ODQJXDJH�
RI�WKH�YDULRXV�GHHGV�DW�LVVXH��
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KHUHWR�VHW�KLV�KDQG�DQG�DIIL[HG�KLV�VHDO��DQG�GHOLYHUHG�WKRVH�
SUHVHQWV�WKH��QG�GD\�RI�-XQH��������6LJQHG��VHDOHG�DQG�GHOLYHUHG���

Pls.’�([��)�������7KH�GHHGV�WKDW�DUH�VLPLODU�WR�WKH�/HH�GHHG�DUH�OLVWHG�LQ�WKH�WDEOH�EHORZ��

7KH�/HH�GHHG�and those substantially similar to it each provided that a “strip of land” 
would be designated as a “ULJKW�RI�ZD\” for the railroad.  ,G���7KH�FRQVLGHUDWLRQ�WKDW�ZDV�SDLG�LQ�
HDFK�ZDV�VXEVWDQWLDO��UDQJLQJ�IURP������WR��������As noted previously, a “substantial sum” of 
consideration materially “differs from conveyances to railroad companies of ULJKW�RI�ZD\�EDVHG�
upon nominal considerations,” as WKH�IRUPHU�W\SLFDOO\�LQGLFDWHV�WKDW�WKH�ODQG�ZDV�FRQYH\HG�LQ�IHH�
VLPSOH���9DOGRVWD������6�(��DW�������)XUWKHU��WKH�GHHGV�KHUH�FRQWDLQHG�D�ZDUUDQW\�FODXVH��ZKHUH�
the grantor “woXOG�IRUHYHU�ZDUUDQW�DQG�GHIHQG�WKH�WLWOH�KHUHE\�FRQYH\HG�������DJDLQVW�DQ\�	�HYHU\�
person whatsoever.”  ,G� $OWKRXJK�WKH�LQFOXVLRQ�RI�D�ZDUUDQW\�FODXVH�ZRXOG�QRW�EH�VXIILFLHQW��RQ�
LWV�RZQ��WR�HVWDEOLVK�WKDW�D IHH�VLPSOH�LQWHUHVW�ZDV�FRQYH\HG��WKH�6XSUHPH�&RXUW�RI�*HRUJLD�KDV�
KHOG�WKDW�“when considered in connection with . . . other terms of th[e] deed[s]” in question, such 
DV�D�VXEVWDQWLDO�VXP�RI�FRQVLGHUDWLRQ��WKH�ODQG�ZDV�FRQYH\HG�LQ�IHH�VLPSOH���,G���$FFRUGLQJO\��WKH�
FRXUW�ILQGV�WKDW�WKH�/HH�GHHG�DQG�WKRVH�VXEVWDQWLDOO\�VLPLODU�WR�LW�GLG�QRW�FRQYH\�DQ�HDVHPHQW��EXW�
UDWKHU��D�SURSHUW\�LQWHUHVW�LQ�IHH�VLPSOH���6HH�LG��DW���������GHWHUPLQLQJ�WKDW�WKH�GHHG�FRQYH\HG�D
SURSHUW\�LQWHUHVW�LQ�IHH�VLPSOH�EHFDXVH�RI�D�FRPELQDWLRQ�RI�IDFWRUV��LQFOXGLQJ�WKDW�D�VXEVWDQWLDO�
VXP�RI�PRQH\�ZRXOG�EH�SDLG�LQ�FRQVLGHUDWLRQ�for a “strip of land” to be used as a “railroad ULJKW�
RI�ZD\�”�DQG�WKDW�WKH�GHHG�FRQWDLQHG�D�ZDUUDQW\�FODXVH���

'HHG &RQVLGHUDWLRQ ([KLELW�1XPEHU
/HH ���� Pls.’ Ex. F(24)

0F&RUPLFN ���� Pls.’ Ex. F(2)

+LJKW ���� Pls.’ Ex. F(14)

+HQGHUVRQ ���� Pls.’ Ex. F(16)

%R\OH ���� Pls.’ Ex. F(26)

&DQQRQ ���� Pls.’ Ex. F(27)

3HHN ���� Def.’s Ex. T

-�(��5RELQVRQ ���� Def.’s Ex. AA

%XWOHU ���� Def.’s Ex. CC
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F���7KH�5RELQVRQ DQG�:HDYHU 'HHGV�

)LQDOO\��WKH�GHHGV�signed by J.E. Robinson in 1894 (“Robinson deed”)�DQG�5�,��:HDYHU�LQ�
1927 (“Weaver deed”)�DUH�GLVWLQFW�IURP�WKRVH�SUHYLRXVO\�GLVFXVVHG���$V�ZLWK�WKH�SULRU�GHHGV��WKH�
FRXUW�H[DPLQHV�WKH�ODQJXDJH�ZLWKLQ�WKHVH�GHHGV�WR�GHWHUPLQH�ZKHWKHU�D IHH�VLPSOH�LQWHUHVW�ZDV�
FRQYH\HG���7KH�UHOHYDQW�ODQJXDJH�DQG�WHUPV�HQFRPSDVVHG�LQ�WKH�5RELQVRQ�GHHG�DSSHDU�LQ�
LGHQWLFDO��RU�QHDUO\�LGHQWLFDO��IRUP�LQ�WKH�:HDYHU�GHHG���7KH�FRXUW�ZLOO�H[DPLQH�WKH�ODQJXDJH�LQ�
WKH�5RELQVRQ�GHHG���7KLV�GHHG�SURYLGHG��

7+,6�,1'(1785(��0DGH�WKH�WKLV�BBB�GD\�RI�$SULO�LQ�WKH�\HDU�RI�
RQH�WKRXVDQG�HLJKW�KXQGUHG�DQG�QLQHW\�QLQH�EHWZHHQ�-�(��5RELQVRQ�
RI�WKH�6WDWH�RI�*HRUJLD�DQG�WKH�&RXQW\�RI�1HZWRQ�RI�WKH�ILUVW�SDUW��
DQG�WKH�&HQWUDO�RI�*HRUJLD�5DLOZD\�&RPSDQ\��D�FRUSRUDWLRQ�
FUHDWHG�E\�DQG�H[LVWLQJ�XQGHU�WKH�ODZV�RI�WKH�6WDWH�RI�*HRUJLD��RI�
WKH�VHFRQG�SDUW��

:,71(66(7+��WKDW�WKH�VDLG�SDUW\�RI�WKH�ILUVW�SDUW��IRU�DQG�LQ�
FRQVLGHUDWLRQ�RI�WKH�VXP�RI�7ZR�+XQGUHG�DQG�VHYHQW\�ILYH�DQG�
QR���������������GROODUV��WR�KLP�LQ�KDQG�SDLG�E\�WKH�VDLG�SDUW\�RI�
WKH�VHFRQG�SDUW��DW�RU�EHIRUH�WKH�HQVHDOLQJ�DQG�GHOLYHU\�RI�WKHVH�
SUHVHQWV��WKH�UHFHLSW�ZKHUHRI�LV�KHUHE\�DFNQRZOHGJHG��KDV�JUDQWHG��
EDUJDLQHG��VROG�DQG�FRQYH\HG�DQG�E\�WKHVH�SUHVHQWV�GRHV�JUDQW��
EDUJDLQ��VHOO��DQG�FRQYH\�XQWR�WKH�VDLG�SDUW\�RI�WKH�VHFRQG�SDUW��DQG�
WR�LWV�VXFFHVVRUV�DQG�DVVLJQV�IRUHYHU��DOO�WKDW�FHUWDLQ�WUDFW�RU�SDUFHO�
RI�ODQG��

%HJLQQLQJ�DW�WKH�6RXWKZHVW�FRUQHU�RI�WKH�ODQG�RI�WKH�
VDLG�-�(��5RELQVRQ�ZKHUH�LW�LQWHUVHFWV�WKH�SURSHUW\�RI�
:�&��/HH�RQ�WKH�6RXWK�DQG�%�)��&DPS�RQ�WKH�:HVW��
WKHQFH�UXQQLQJ�LQ�DQ�(DVWHUO\�GLUHFWLRQ�RQ�WKH�OLQH�
GLYLGLQJ�VDLG�5RELQVRQ�	�:�&��/HH�WR�D�SRLQW�ZKHUH�
VDLG�ODQG�LV�LQWHUVHFWHG�E\�D�SXEOLF�URDG�OHDGLQJ�WR�
Carroll’s Brick Yard;�WKHQFH�DORQJ�VDLG�SXEOLF�URDG�WR�
WKH�ULJKW�RI�ZD\�OLQH�RI�WKH�&HQWUDO�RI�*D��5\��&R���
WKHQFH�LQ�D�:HVWHUO\�GLUHFWLRQ�DORQJ�WKH�6RXWKHUQ�OLQH�
RI�VDLG�ULJKW�RI�ZD\�DQG�SDUDOOHO�WKHUHZLWK�DQG�GLVWDQW�
���IHHW�IURP�WKH�FHQWUH�WKHUHRI�WR�WKH�LQWHUVHFWLRQ�RI�
VDLG�ULJKW�RI�ZD\�E\�WKH�SURSHUW\�RI�%�)��&DPS��WKHQFH�
LQ�D�6RXWKHUO\�GLUHFWLRQ�DORQJ�VDLG�SURSHUW\�OLQH�WR�
SRLQW�RI�EHJLQQLQJ��&RQWDLQLQJ�LQ�DOO������DFUHV��PRUH�
RU�OHVV��VLWXDWHG�LQ�WKH�6WDWH�RI�*HRUJLD�&RXQW\�RI�
1HZWRQ��WKH�H[DFW�PHWHV��ERXQGV��	�ORFDWLRQ�EHJLQ�
VKRZQ�RQ�PDS�DWWDFKHG�	�PDGH�D�SDUW�KHUH�RI��

72�+$9(�$1'�72�+2/'��WKH�VDLG�DERYH�GHVFULEHG�SURSHUW\��
WRJHWKHU�ZLWK�DOO�DQG�VLQJXODU�WKH�ULJKWV��PHPEHUV��DQG�
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DSSXUWHQDQFHV�WKHUHWR�LQ�DQ\ZLVH�DSSHUWDLQLQJ�RU�EHORQJLQJ�WR�WKH�
RQO\�SURSHU�XVH��EHQHILW�DQG�EHKRRI�RI�WKH�VDLG�SDUW\�RI�WKH�VHFRQG�
SDUW��LWV�VXFFHVVRUV�DQG�DVVLJQV��LQ�)((�6,03/(�IRUHYHU���

$QG�WKH�VDLG�SDUW\�RI�WKH�ILUVW�SDUW��ZLOO�DQG�KLV�KHLUV��H[HFXWRUV�DQG�
DGPLQLVWUDWRUV�VKDOO�WKH�DIRUH�JUDQWHG�SUHPLVHV�XQWR�VDLG�SDUW\�RI�
WKH�VHFRQG�SDUW�LWV�VXFFHVVRUV��KHLUV��H[HFXWRUV��DGPLQLVWUDWRUV�DQG�
DVVLJQV�IRUHYHU�ZDUUDQW�DQG�GHIHQG��E\�YLUWXH�RI�WKHVH�SUHVHQWV���
,1�:,71(66�:+(5(2)��7KH�VDLG�SDUW\�RI� WKH�),567�SDUW�KDV�
KHUHXQWR�VHW�KLV�KDQG�DQG�VHDO�WKH�GD\�DQG�\HDU�DERYH�ZULWWHQ��

Def.’s Ex. AA at 11�����

7KH�5RELQVRQ�GHHG�FRQWDLQHG�QR�PHQWLRQ�RI�D�“strip of land” EHLQJ�JUDQWHG��ZKLFK��DV�
GHVFULEHG�HDUOLHU��LV�WHUPLQRORJ\�WKDW�W\SLFDOO\�LQGLFDWHV�WKDW�DQ�HDVHPHQW�ZDV�FRQYH\HG���,G���
)XUWKHU��DOWKRXJK�WKH�GHHG�FRQYH\HG�D�SURSHUW\�LQWHUHVW�WR�D�UDLOURDG�FRPSDQ\��WKH�GHHG�GLG�QRW�
SURYLGH�DQ\�TXDOLILFDWLRQ�VWLSXODWLQJ�WKDW�WKH�ODQG�ZRXOG�EH�XVHG�H[FOXVLYHO\�“IRU�UDLOURDG�
SXUSRVHV�”��$�TXDOLILFDWLRQ�VSHFLI\LQJ�WKDW�the land conveyed will be used for “railroad 
purposes” XVXDOO\�LQGLFDWHV�WKDW�DQ�HDVHPHQW�ZDV�FRQYH\HG���$VNHZ,����6�(��G�DW������VHH�DOVR�
&UXWFKILHOG� ����6�(��DW������3LWFKIRUG������6�(��DW����� 'XJJDQ������6�(��DW�������7KXV��WKH�
DEVHQFH�RI�D�TXDOLILFDWLRQ�OHDQV�PRUH�KHDYLO\�LQ�IDYRU�RI�D IHH�VLPSOH�LQWHUHVW�EHLQJ�FRQYH\HG���,Q�
DGGLWLRQ��WKH�GHHG�SURYLGHG�IRU�D�ODUJH�DPRXQW�RI�FRQVLGHUDWLRQ��QDPHO\��������

/HQGLQJ�DGGLWLRQDO�VXSSRUW�LQ�IDYRU�RI�ILQGLQJ�WKDW�WKH�FRQYH\DQFH�ZDV�LQ�IHH�LV�WKH�
GHHG’s�Zarranty clause, in which the grantor pledged that he and his “heirs, executors and 
administrators” would “forever warrant and defend” the property in question “unto” the railroad 
FRPSDQ\�WR�ZKLFK�WKH�ODQG�ZDV�EHLQJ�FRQYH\HG���Def.’s Ex. AA at �����7KH�GHHG�DOVR�SURYLGHG�
that the land was being conveyed “in FEE SIMPLE forever.”  ,G���$OWKRXJK�WKH�XVH�RI�WKDW�
WHUPLQRORJ\�RU�WKH�SUHVHQFH�RI�D�ZDUUDQW\�FODXVH�LQ�WKHPVHOYHV�“do not demand the construction”
RI�D�GHHG�DV�FRQYH\LQJ�D�SURSHUW\�LQWHUHVW�LQ�IHH�VLPSOH��KHUH��WKH�DSSHDUDQFH�RI�ERWK��WKH�ODUJH�
VXP�RI�FRQVLGHUDWLRQ��DQG�WKH�RWKHU�IDFWRUV�VHW�IRUWK�DERYH�FRPSHOV�WKH�FRQFOXVLRQ�WKDW�WKLV�GHHG�
FRQYH\HG�ODQG�LQ�IHH�VLPSOH���6HH�9DOGRVWD������6�(��DW������KROGLQJ�WKDW�WKH�SUHVHQFH�RI�D�
ZDUUDQW\�FODXVH��WKH�SKUDVH�“forever in fee simple,” and a large sum of consideration in the deed 
ZDV�“potent” and indicDWHG�WKDW�WKH�GHHG�FRQYH\HG�D�SURSHUW\�LQWHUHVW�LQ�IHH�VLPSOH�� /DWKDP��
����6�(��G�DW�109 (noting that “the deed form language of ‘successor and assigns,’ ‘forever in 
fee simple,’ and ‘will warrant and defend the title thereof, against the claim of all persons’ has 
the attributes of a deed of title in fee simple by warranty deed”)���0RUHRYHU��DV�PHQWLRQHG�DERYH��
WKH�:HDYHU�GHHG�FRQWDLQHG�WKH�VDPH�RU�VXEVWDQWLDOO\�VLPLODU�UHOHYDQW�ODQJXDJH�DV�WKH�5RELQVRQ�
GHHG���,Q�DGGLWLRQ��WKH�:HDYHU�GHHG�SURYLGHG�IRU�D�ODUJH�DPRXQW�RI�FRQVLGHUDWLRQ��QDPHO\��
��������&RQVHTXHQWO\��WKH�:HDYHU�GHHG�FRQYH\HG�D�SURSHUW\�LQWHUHVW�LQ�IHH�VLPSOH�DV�ZHOO��

����&RXQW\�5RDG�����

&RXQW\�5RDG�����LV�D�SXEOLF�URDG�WKDW�VHSDUDWHV WKH�UDLO�FRUULGRU�DQG�HLJKW�SDUFHOV�RI�ODQG��
&ODLPV����$�����%�����&�������������$�����%��DQG����&� $FFRUGLQJ�WR�GHIHQGDQW��&RXQW\�5RDG�
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����ZDV�JUDQWHG�LQ�IHH�WR�UXUDO�1HZWRQ�&RXQW\��DQG�EHFDXVH�WKH�HLJKW SDUFHOV�GR�QRW�DGMRLQ�WKH�
UDLO�FRUULGRU��SODLQWLIIV�ZKR RZQ�WKH SDUFHOV�ODFN�D�SURSHUW\�LQWHUHVW�LQ�WKH�UDLOURDG�ULJKW�RI�ZD\�

'HIHQGDQW�UHOLHV�XSRQ�'HSDUWPHQW�RI�7UDQVSRUWDWLRQ�Y��.QLJKW������6�(��G���������*D��
�������LQ�VXSSRUW�RI�LWV�FRQWHQWLRQ�WKDW�WKH�ODQG�JUDQWHG�WR�EXLOG�&RXQW\�5RDG�����ZDV�FRQYH\HG�
LQ�IHH�VLPSOH���,Q�.QLJKW��WKH�6XSUHPH�&RXUW�RI�*HRUJLD�HYDOXDWHG�ZKHWKHU�D�GHHG�FRQFHUQLQJ�
ODQG�XVHG�WR�EXLOG�D�KLJKZD\�FRQYH\HG�D�IHH�VLPSOH�LQWHUHVW�RU�DQ�HDVHPHQW���7R�PDNH�WKLV�
determination, the court engaged in an “examination of the laws governing the acquisition,” LG��
DW������and also interpreted the “words used” in the conveyance deed, including the term 
“conveyance,” because such terms “serve as guides to [the] construction” of a deed and “the 
intention of the parties,” LG��DW�������7KH�FRXUW�FRQFOXGHG�WKDW�WKH�GHHG�FRQYH\HG�DQ�LQWHUHVW�LQ�
IHH�VLPSOH��

Defendant’s argument that WKH�KROGLQJ�LQ�.QLJKW�FRQWUROV�WKH�RXWFRPH�LQ�WKLV�FDVH�ODFNV�
PHULW���7KH�VXEMHFW�ODQG�LQ�.QLJKW�ZDV�FRQYH\HG�WR�EXLOG�D�OLPLWHG�DFFHVV�KLJKZD\�QH[W�WR�D�
IHGHUDO�LQWHUVWDWH�KLJKZD\�SXUVXDQW�WR�WKH�/LPLWHG�$FFHVV�+LJKZD\�$FW��*D��&RGH�$QQ�������
��������������8QGHU�WKDW�VWDWXWH��DEXWWLQJ�ODQGRZQHUV�KDYH�OLPLWHG�RU�QR�DFFHVV�WR�D�OLPLWHG�
DFFHVV�KLJKZD\��DQG�ERWK�IHGHUDO�LQWHUVWDWH�KLJKZD\V�DQG�OLPLWHG�DFFHVV�URDGV�FRQVWUXFWHG�WR�
VXSSRUW�WKHP�DUH�FRQYH\HG�LQ�IHH���%\�FRQWUDVW��&RXQW\�5RDG�����LV�D�FRXQW\�URDG��QRW�D�OLPLWHG�
DFFHVV�KLJKZD\���,QGHHG��GHIHQGDQW�DFNQRZOHGJHV�WKDW�&RXQW\�5RDG�����ZDV�FUHDWHG�DV�D�VWDWH�
URDG���7KXV��WKH�VWDWXWH�WKDW�WKH�FRXUW�LQWHUSUHWHG�LQ�.QLJKW��DQG�the court’s�VSHFLILF�UHDVRQLQJ
WKHUHLQ��DUH�LQDSW����

Although the court’s conclusion in .QLJKW�GRHV�QRW�FRPSHO�WKH�VDPH�UHVXOW�KHUH�EHFDXVH�
RI�WKH�GLIIHUHQFH�LQ�WKH�IDFWV�LQ�WKH�WZR�FDVHV��LWV�PHWKRGRORJ\�LQ�LQWHUSUHWLQJ�D�URDG�FRQYH\DQFH�
GHHG�LV�LQVWUXFWLYH���/LNH�WKH�.QLJKW�FRXUW��WKLV�FRXUW�ZLOO�H[DPLQH�WKH�UHOHYDQW�ODZ�DQG�WKH�
FRQVWUXFWLRQ�RI�WKH�FRQYH\DQFH�GHHGV��

3XEOLF�URDGV�OLNH�&RXQW\�5RDG�����ZHUH�EXLOW�SXUVXDQW�WR�*HRUJLD�6WDWXWH����������
ZKLFK�SURYLGHV�LQ�SHUWLQHQW�SDUW��

Section 1. That title 95 (“Roads, Bridges and Ferries”), part IV (“State Highway 
System”), chapter 95�17 (“State�Aid Roads”) of section 95�1721 (“&RXQWLHV�
3URKLELWHG�IURP�3DUWLFLSDWLQJ�LQ�WKH�&RVW�of Construction”��RI�WKH�&RGH�RI�*HRUJLD�RI�
�����EH�DQG�WKH�VDPH�LV�KHUHE\�DPHQGHG�E\�VWULNLQJ�DQG�UHSHDOLQJ�DOO�RI�VDLG�VHFWLRQ�
���������DQG�HQDFWLQJ�LQ�OLHX�WKHUHRI�D�QHZ�VHFWLRQ�WR�EH�QXPEHUHG�VHFWLRQ����������
DQG�WR�UHDG�DV�IROORZV���

����������&RQWURO�DQG�VXSHUYLVLRQ�RI�6WDWH�DLG�5RDGV��H[SHQVH�RI�SURFXULQJ�ULJKWV�RI�
ZD\�ERUQH�E\�FRXQW\���:KHQ�D�URDG�LV�DSSURYHG�DV�D�SDUW�RI�WKH�V\VWHP�RI�6WDWH�
+LJKZD\V��HVWDEOLVKPHQW�RI�VXFK�URDG�DQG�LWV�FRQVWUXFWLRQ��LQFOXGLQJ�ORFDWLRQ��
VXUYH\V��JUDGLQJ��DQG�SDYLQJ��VKDOO�EH�XQGHU�WKH�FRQWURO�DQG�VXSHUYLVLRQ�RI�WKH�6WDWH�
+LJKZD\�%RDUG���$OO�H[SHQVHV�QHFHVVDU\�IRU�VXFK�FRQVWUXFWLRQ��LQFOXGLQJ�VXUYH\V��
WKH�ORFDWLRQ�RU�UHORFDWLRQ�RI�VXFK�URDGV��DQG�DOO�RWKHU�H[SHQVHV�FRQQHFWHG�ZLWK�WKH�
HVWDEOLVKPHQW�DQG�FRQVWUXFWLRQ�WKHUHRI��H[FHSW�WKH�H[SHQVH�RI�SURFXULQJ�ULJKWV�RI�
ZD\��VKDOO�EH�SDLG�E\�WKH�%RDUG�EXW�RI�IXQGV�DOORFDWHG�WR�WKH�+LJKZD\�'HSDUWPHQW���
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,W�VKDOO�EH�WKH�GXW\�RI�FRXQW\�FRPPLVVLRQHUV�RU�RWKHU�FRXQW\�DXWKRULWLHV�KDYLQJ�
FRQWURO�RI�FRXQW\�URDGV�WR�DVVLVW�LQ�SURFXULQJ�WKH�QHFHVVDU\�ULJKWV�RI�ZD\�DV�FKHDSO\�
DV�SRVVLEOH��DQG�DOO�H[SHQVHV�WKHUHRI��LQFOXGLQJ�WKH�SXUFKDVH�SULFH�RI�DQ\�ODQG�
SXUFKDVHG�IRU�D�ULJKW�RI�ZD\��DQG�DOO�GLUHFW�DQG�FRQVHTXHQWLDO�GDPDJHV�DZDUGHG�LQ�
DQ\�SURFHHGLQJ�EURXJKW�WR�FRQGHPQ�DQ\�VXFK�ULJKW�RI�ZD\��VKDOO�EH�SDLG�E\�WKH�
FRXQW\�LQ�ZKLFK�VXFK�URDG�LV�VLWXDWHG�RXW�RI�WKH�FRXQW\�WUHDVXU\��SURYLGHG�WKDW�
QRWKLQJ�FRQWDLQHG�LQ�WKLV�$FW�VKDOO�SUHYHQW�WKH�6WDWH�+LJKZD\�%RDUG�IURP�XVLQJ�6WDWH�
+LJKZD\�IXQGV�IRU�WKH�SXUSRVH�RI�SXUFKDVLQJ�ULJKW�RI�ZD\��RU�WR�SD\�WKH�SXUFKDVH�
SULFH�WKHUHRI��RU�WR�SD\�DQ\�GDPDJHV�DZDUGHG�RQ�DFFRXQW�RI�WKH�ORFDWLRQ�RI�DQ\�VXFK�
6WDWH�DLG�5RDG��RU�IURP�DVVLVWLQJ�WKH�FRXQWLHV�LQ�VR�GRLQJ��

*D��&RGH�$QQ���������������������7KLV�VWDWXWH�DOORZHG�WKH�6WDWH�+LJKZD\�%RDUG�WR�FRQVWUXFW�
“State�aid Road[s]” as part of the “system of State Highways�” where the roads FRQVWLWXWHG�
“ULJKW>V@�RI�ZD\” ruQQLQJ�WKURXJK�SULYDWH�ODQG���,G���$V�H[SODLQHG�DERYH��XQGHU�*HRUJLD�ODZ��WKH�
FRQYH\DQFH�RI�land as a “right of way” is typically considered an easement, as opposed to a 
SURSHUW\�LQWHUHVW�LQ�IHH�VLPSOH���&UXWFKILHOG������6�(��DW��������

)XUWKHU��WKH�GHHGV�WKDW�JUDQWHG�WKH�ODQG�WR�EXLOG�&RXQW\�5RDG�����DUH�VXEVWDQWLDOO\�VLPLODU���
2QH�VXFK�GHHG�SURYLGHV��

6WDWH�+LJKZD\�'HSDUWPHQW�RI�*HRUJLD�5,*+7�2)�:$<�'(('��������
:,71(66(7+�WKDW�8�7��6PLWK�-U���WKH�XQGHUVLJQHG��LV�WKH�RZQHU�RI�D�WUDFW�RI�ODQG�LQ�
VDLG�FRXQW\�WKURXJK�ZKLFK�D�VWDWH�DLG�URDG��NQRZQ�DV�SURMHFW�1R��63�������RQ�6WDWH�
+LJKZD\�1R������EHWZHHQ�6WDUUVYLOOH�DQG�0DQVILHOG�KDV�EHHQ�ODLG�RXW�E\�WKH�6WDWH�
+LJKZD\�'HSDUWPHQW�RI�*HRUJLD�DV�D�SDUW�RI�WKH�6WDWH�$LG�5RDG�6\VWHP�RI�*HRUJLD��
DV�SURYLGHG�E\�WKH�$FWV�RI�*HQHUDO�$VVHPEO\�RI�*HRUJLD�RI������DQG�������VDLG�URDG�
EHLQJ�PRUH�SDUWLFXODUO\�GHVFULEHG�LQ�D�PDS�DQG�GUDZLQJ�RI�VDLG�URDG�LQ�RIILFH�RI�WKH�
6WDWH�+LJKZD\�'HSDUWPHQW�RI�*HRUJLD��$WODQWD�&R���WR�ZKLFK�UHIHUHQFH�LV�KHUHE\�
PDGH��
1RZ��WKHUHIRUH��LQ�FRQVLGHUDWLRQ�RI�WKH�EHQHILW�WR�P\�SURSHUW\�E\�WKH�FRQVWUXFWLRQ�RU�
PDLQWHQDQFH�RI�VDLG�URDG��DQG�LQ�FRQVLGHUDWLRQ�RI�21(�'2//$5���������LQ�KDQG�
SDLG�WKH�UHFHLSW�ZKHUHRI�LV�KHUHE\�DFNQRZOHGJHG���,�GR�KHUHE\�JUDQW��EDUJDLQ��VHOO�
DQG�FRQYH\�WR�VDLG�6WDWH�+LJKZD\�'HSDUWPHQW�RI�*HRUJLD��DQG�WKHLU�VXFFHVVRU�LQ�
RIILFH�LQ�VXFK�ODQG�LQ�/RW�QR��BBBBBBBB�RI�WKH�BBBBBBB�/DQG�'LVWULFW�RU�
BBBBBBBBBBBBB�*�0��'LVWULFW�RI�VDLG�&RXQW\�DV�WR�PDNH�D�ULJKW�RI�ZD\�IRU�VDLG�URDG�
DV�VXUYH\HG�DQG�PHDVXUHG�IURP�WKH�FHQWHU�OLQH�RI�WKH�KLJKZD\�ORFDWLRQ�DV�IROORZV���
)URP�6WD���������WR�6WD���������D�VWULS����IW��ZLGH�5W��	�/W��VLGH���$V�VKRZQ�LQ�UHG�
RQ�DWWDFKHG�SODW��6DLG�ULJKW�RI�ZD\�LV�PRUH�SDUWLFXODUO\�GHVFULEHG�DFFRUGLQJ�WR�D�SODW�
RI�WKH�ULJKW�RI�ZD\�WKURXJK�WKH�SURSHUW\�RI�8�7��6PLWK��-U��SUHSDUHG�E\�WKH�6WDWH�
+LJKZD\�'HSDUWPHQW�RI�*HRUJLD�GDWHG�WKH����GD\�RI�0DUFK������DQG�PDGH�D�SDUW�RI�
WKLV�GHVFULSWLRQ��

Pls.’ SuppO��([��$�%�DW���������7KLV�GHHG�UHIOHFWV�WKDW�WKH�ODQG�LQ�TXHVWLRQ�ZDV�JUDQWHG�WR�WKH�
State Highway Department of Georgia through “right of way deed[s],” where such deeds 
conveyed a “strip” of land as a “right of way” for a “VWDWH�DLG�URDG”�WKURXJK�SULYDWH�ODQG���,G���,Q�
DGGLWLRQ��HDFK�RI�WKHVH�GHHGV�FRQYH\HG�WKH�FRUUHVSRQGLQJ�ODQG�IRU�D�FRQVLGHUDWLRQ�RI�RQH�GROODU���
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%HFDXVH�WKH�GHHGV�UHIHUUHG�WR�WKH�ODQG�FRQYH\HG�DV�D�“strip” of land and a “right of way,” the 
land was acquired to construct a “state aid road” as set forth in GeoUJLD�6WDWXWH����������DQG�
QRPLQDO�FRQVLGHUDWLRQ�ZDV�JLYHQ��WKH�FRXUW�FRQFOXGHV�WKDW�WKH�GHHGV�WKDW�FRQYH\HG�WKH�ODQG�IRU�
&RXQW\�5RDG�����FRQYH\HG�HDVHPHQWV���6HH�&UXWFKILHOG������6�(��DW������KROGLQJ�WKDW�D�GHHG�
that granted “right of way over which to pass” conveyed an easement); 6RUUHOOV�����6�(��G�DW�����
(determining that deeds conveying property to a railroad for “nominal consideration” generally 
FRQYH\�RQO\�HDVHPHQWV�� &RQVHTXHQWO\��EHFDXVH�WKH�ODQG�JUDQWHG�WR�FRQVWUXFW�&RXQW\�5RDG�����
ZDV�FRQYH\HG�DV�DQ�HDVHPHQW��WKRVH�SODLQWLIIV�ZKR�RZQ�WKH�VXEMHFW�SDUFHOV�RI�ODQG�DGMDFHQW�WR�
&RXQW\�5RDG�����RZQ�WR�WKH�FHQWHUOLQH�RI�WKH�DGMRLQLQJ�UDLO�FRUULGRU���6HH�0HWUR��$WODQWD�5DSLG�
7UDQVLW�$XWK��Y��'DWU\������6�(��G�����������*D���������FRQFOXGLQJ�WKDW�“as ownerV�RI�ODQG�
DEXWWLQJ�6\FDPRUH�6WUHHW��>WKH�SODLQWLIIV@�KROG�IHH�VLPSOH�WLWOH�WR�WKH�PLGGOH�OLQH�RI�WKH�VWUHHW�
subject to the easement held by the City of Decatur”).���

)LQDOO\, the court rejects defendant’s�DUJXPHQW�WKDW�WKH�GHHGV�WKDW�FRQYH\HG�WKH�HLJKW�
SDUFHOV�RI�ODQG—QDPHO\��SDUFHOV����$�����%�����&�������������$�����%��DQG����&�—ZHUH�IHH�
FRQYH\DQFHV���6RPH�RI�WKHVH�SDUFHOV�ZHUH�FRQYH\HG�E\�WKH�5RELQVRQ�	�+DUGHPDQ�GHHG��VRPH�
ZHUH�FRQYH\HG�E\�WKH�*�%��6WDQWRQ�GHHG��VRPH�ZHUH�FRQYH\HG�E\�WKH�:KLWH�GHHG��DQG�VRPH�
ZHUH�FRQYH\HG�E\�D�FRPELQDWLRQ�WKHUHRI���6HH�'Hf.’s App’x A���%HFDXVH�WKH�FRXUW�SUHYLRXVO\�
GHWHUPLQHG�WKDW�WKHVH�GHHGV�FRQYH\HG�HDVHPHQWV��VHH�VXSUD�3DUW�,,�&���D��SODLQWLIIV�ZKR�RZQ�
SDUFHOV�RI�ODQG�FRQYH\HG�E\�DQ\�RQH�RU�FRPELQDWLRQ�RI�WKHVH�WKUHH�GHHGV�SRVVHVV�D�SURSHUW\�
LQWHUHVW�LQ�WKH�UDLOURDG�ULJKW�RI�ZD\��

�� 5DLOURDG�$YHQXH�

)XUWKHU��LQ�WKHLU�LQLWLDO�EULHIV��WKH�SDUWLHV�GLVDJUHHG�DV�WR�ZKHWKHU�5DLOURDG�$YHQXH��ZKLFK�
UXQV�EHWZHHQ�WKH�UDLO�FRUULGRU�DQG�ILYH�SDUFHOV�RI�ODQG��ZDV�FRQYH\HG�DV�DQ�HDVHPHQW�RU�LQ�IHH�WR�
WKH�WRZQ�RI�0DQVILHOG��*HRUJLD���,Q�LWV�VXSSOHPHQWDO�EULHI��GHIHQGDQW�FRQFHGHV�WKDW�5DLOURDG�
$YHQXH�ZDV�FRQYH\HG�DV�DQ�HDVHPHQW����1RQHWKHOHVV��GHIHQGDQW�DVVHUWV�WKDW�DOWKRXJK�IRXU�RI�
WKHVH�SDUFHOV�RI�ODQG—QDPHO\��SDUFHOV����'�����$�����%��DQG����&—ZHUH�FRQYH\HG�DV�
HDVHPHQWV��SDUFHO����ZDV�QRW�EHFDXVH�LW�IDOOV�EH\RQG�WKH�OLPLWV�RI�WKH�0DQVILHOG�SODW���,Q�
UHVSRQVH��SODLQWLIIV�DUJXH�WKDW�SDUFHO����LV��LQGHHG��ZLWKLQ�WKH�OLPLWV�RI�WKH�0DQVILHOG�SODW��DQG�
SURYLGH�WKH�VXUYH\�IRU�WKH�ODQG�DW�LVVXH���%DVHG�RQ�D�UHYLHZ�RI�WKDW�VXUYH\��WKH�FRXUW�FRQFOXGHV�
WKDW�SODLQWLIIV�DUH�FRUUHFW���3DUFHO����ZDV�FRQYH\HG�E\�WKH�-RKQ�5RTXHPRUH�GHHG���'HI�’s App’x 
$���7KH�VXUYH\�IRU�WKH�ODQGV�FRQYH\HG�E\�WKH�-RKQ�5RTXHPRUH�GHHG�FOHDUO\�LQGLFDWHV�WKDW�VXFK�
SDUFHOV��LQFOXGLQJ�SDUFHO�����ZHUH�SODWWHG�ZLWKLQ�WKH�WRZQ�RI�0DQVILHOG���6HH�Pls.’ 6XSSO��([��$���
7KXV��SDUFHO����IDOOV�ZLWKLQ�WKH�OLPLWV�RI�WKH�0DQVILHOG�SODW��

'HIHQGDQW�UDLVHV�DQ�DGGLWLRQDO�FKDOOHQJH��DUJXLQJ�WKDW�WKH�GHHG�WKDW�FRQYH\HG�WKHVH�ILYH�
SDUFHOV�RI�ODQG—QDPHO\��SDUFHOV����'�����$�����%�����&��DQG���—ZDV�D�IHH�FRQYH\DQFH���%\�
FRQWUDVW��SODLQWLIIV�DUJXH�WKDW�HDFK�RI�WKHVH�SDUFHOV�RI�ODQG�ZDV�FRQYH\HG�DV�DQ�HDVHPHQW���,W�LV�
evident, based on the court’s prior DQDO\VLV��WKDW�Gefendant’s argument is LQFRUUHFW���7KH�FRXUW�KDV�
DOUHDG\�GHWHUPLQHG�WKDW�WKH�GHHG�WKDW�FRUUHVSRQGV�WR�SDUFHO�����QDPHO\��WKH�-RKQ�5RTXHPRUH�
GHHG��DQG�WKH�GHHG�WKDW�FRQYH\HG�WKH�RWKHU�IRXU�SDUFHOV��VSHFLILFDOO\��WKH�-�+��5RTXHPRUH�GHHG�
ERWK�FRQYH\HG�HDVHPHQWV���6HH�VXSUD�3DUW�,,�&���D��
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)LQDOO\��GHIHQGDQW�DUJXHV�WKDW�WKH�5DLOURDG�$YHQXH�HDVHPHQW�DQG�WKH�UDLO�FRUULGRU��LI�LW�LV�
IRXQG�WR�EH�DQ�HDVHPHQW��VKRXOG�EH�VXEGLYLGHG�DW�WKH�FHQWHU�RI�WKH�FRPELQHG�HDVHPHQWV��UDWKHU�
WKDQ�DW�WKH�FHQWHU�of the railroad’s easement.  3ODLQWLIIV�FRXQWHU�WKDW�EHFDXVH�WKH�UDLOURDG�ZDV�
FRQYH\HG�DV�DQ�HDVHPHQW�EHIRUH�5DLOURDG�$YHQXH�ZDV��WKH�ODQGRZQHUV�RZQHG�WR�WKH�FHQWHU�RI�WKH�
UDLO�FRUULGRU��DQG�WKH�VXEVHTXHQW�HVWDEOLVKPHQW�RI�WKH�5DLOURDG�$YHQXH�HDVHPHQW�GLG�QRW�DIIHFW�
WKDW�RZQHUVKLS���3ODLQWLIIV�DUH�FRUUHFW���Defendant’s FRQWHQWLRQ�ZRXOG�EH�DFFHSWHG�E\�WKH�FRXUW�LI�
WKH�5DLOURDG�$YHQXH�HDVHPHQW�DQG�WKH�UDLOURDG�FRUULGRU�HDVHPHQW�KDG�EHHQ�HVWDEOLVKHG�DW�H[DFWO\�
WKH�VDPH�WLPH���+RZHYHU��WKH�UDLOURDG�FRUULGRU�HDVHPHQW�ZDV�HVWDEOLVKHG�ILUVW��DQG�WKH�5DLOURDG�
$YHQXH�HDVHPHQW�IROORZHG�DW�D�ODWHU�GDWH���7KXV��WKH�ODQGRZQHUV�RQ�ERWK�VLGHV�RI�WKH�UDLOURDG�
FRUULGRU�HDVHPHQW�RZQHG�WR�WKH�FHQWHU�RI�WKDW�HDVHPHQW��WKH�DGGLWLRQ�RI�WKH�5DLOURDG�$YHQXH�
HDVHPHQW�DIWHUZDUGV�GLG�QRW�FKDQJH�WKDW���&RQVHTXHQWO\��WKH�SODLQWLIIV�ZKR�RZQ�WKH�SDUFHOV�RI�
ODQG�DGMRLQLQJ�5DLOURDG�$YHQXH�RZQ�WR�WKH�FHQWHUOLQH�RI�WKH�UDLOURDG�ULJKW�RI�ZD\�DQG�UHWDLQ�D
SURSHUW\�LQWHUHVW�LQ�LW��

�� 3DUFHO����

'HIHQGDQW�DOVR�DUJXHV�WKDW�WKHUH�LV�QR�GHHG�FRQYH\LQJ�SDUFHO�����DQG�WKDW�WKH�6WDQWRQ�	�
%DWHPDQ�GHHG�GRHV�QRW�SHUWDLQ�WR�WKDW�SDUFHO�RI�ODQG���3ODLQWLIIV�FRQFHGH�WKH�SRLQW���+RZHYHU��
SODLQWLIIV�DVVHUW�WKDW�EHFDXVH�WKH�UDLOURDG�ZDV�EXLOW�DGMDFHQW�WR�SDUFHO����DQG�KDV�EHHQ�XVHG�DQG�
PDLQWDLQHG�E\�WKH�UDLOURDG�VLQFH�WKH�����V��WKH�UDLOURDG�KDV�VDWLVILHG�WKH�UHTXLUHPHQWV�RI�DGYHUVH�
SRVVHVVLRQ�DQG�KDV�DFTXLUHG�DQ�HDVHPHQW�E\�SUHVFULSWLRQ�IRU�UDLOURDG�SXUSRVHV���,Q�VXSSRUW�RI�
WKHLU�SRVLWLRQ��SODLQWLIIV�UHO\�RQ�:DWNLQV�Y��+DUWZHOO�5��&R�������6�(��G������*D����������,Q�WKDW�
FDVH��WKH�FRXUW�KHOG�WKDW�WKH�VXEMHFW�UDLOURDG�DGYHUVHO\�SRVVHVVHG�WKH�GLVSXWHG�ODQG�DQG�REWDLQHG�D�
SUHVFULSWLYH�HDVHPHQW���,G��DW�������7KH�FRXUW�H[SODLQHG�WKDW�WKH�UDLOURDG�RQO\�DFTXLUHG�“title” to 
XVH�WKH�ULJKW�RI�ZD\��EXW�WKDW�QR�IHH�RZQHUVKLS�ZDV�JLYHQ�LQ�WKH�ULJKW�RI�ZD\���,G���3ODLQWLIIV�
DUJXH�WKDW�VLPLODUO\��LQ�WKLV�FDVH��WKH�UDLOURDG�DGYHUVHO\�SRVVHVVHG�SDUFHO����DQG�WKHUHIRUH�RQO\�
KHOG�WLWOH�LQ�WKH�HDVHPHQW�DV�D�ULJKW�RI�ZD\��LQVWHDG�RI�DFTXLULQJ�WLWOH�LQ�IHH�VLPSOH���$FFRUGLQJ�WR�
SODLQWLIIV��WKH�WLWOH�LQ�WKH�HDVHPHQW�ZDV�H[WLQJXLVKHG�ZKHQ�WKH�UDLO�OLQH�WHUPLQDWHG�VHUYLFH���
'HIHQGDQW�UHVSRQGV�WKDW�WKH�UDLOURDG�GLG�QRW�DFTXLUH�DQ�HDVHPHQW�WKDW�ZDV�OLPLWHG�WR�XVH�DV�D�
ULJKW�RI�ZD\���5DWKHU��GHIHQGDQW�DUJXHV��EHFDXVH�WKH�UDLOURDG�DGYHUVHO\�SRVVHVVHG�WKH�ODQG��LW�
REWDLQHG�D�FODLP�RI�WLWOH�DQG�RZQHUVKLS�LQ�WKH�ODQG��QRW�PHUH�XVH�E\�YLUWXH�RI�DQ�HDVHPHQW��

� 'HIHQGDQW�KDV�WKH�EHWWHU�DUJXPHQW���*HQHUDOO\��LI�D�UDLOURDG�DGYHUVHO\�SRVVHVVHG�GLVSXWHG�
ODQG��DQG�WKHUH�LV�XQFHUWDLQW\�UHJDUGLQJ�ZKHWKHU�LW�XVHG�DOO�RI�WKH�ODQG�LQ�WKH�ULJKW�RI�ZD\��D�FRXUW�
PD\�ILQG�WKDW�WKH�UDLOURDG�RQO\�DFTXLUHG�DQ�HDVHPHQW�OLPLWHG�WR�UDLO�XVH���+RZHYHU��EHFDXVH�WKHUH�
LV�QR�XQFHUWDLQW\�KHUH��WKH�UDLOURDG�DFTXLUHG�WLWOH�LQ�IHH�VLPSOH���The court’s ruling is supporteG�E\�
WKH�KROGLQJ�LQ�.HOOH\�Y��5DQGROSK������6�(��G��������������,Q�WKDW�FDVH��WKH�6XSUHPH�&RXUW�RI�
Georgia held that “[t]R�HVWDEOLVK�DGYHUVH�SRVVHVVLRQ��D�SDUW\�PXVW�VKRZ�SRVVHVVLRQ�WKDW�LV�LQ�WKH�
ULJKW�RI�WKH�SDUW\�DVVHUWLQJ�SRVVHVVLRQ�DQG�QRW�DQRWKHU�DQG�WKDW�LV�SXEOLF��FRQWLQXRXV��H[FOXVLYH��
XQLQWHUUXSWHG�DQG�SHDFHDEOH��DQG�DFFRPSDQLHG�E\�D�FODLP�RI�ULJKW�”��,G��DW������FLWLQJ�*D��&RGH�
$QQ�����������������������+HUH��WKH�SDUWLHV�DJUHH�WKDW�WKH�UDLOURDG�VDWLVILHG�WKHVH�HOHPHQWV�RI�
DGYHUVH�SRVVHVVLRQ�ZKHQ�LW FRQVWUXFWHG�DQG�XVHG�D�UDLO�OLQH�DGMDFHQW�WR�SDUFHO������)XUWKHU��DV�VHW�

���'HIHQGDQW�SUHYLRXVO\�DUJXHG�WKDW�WKRVH�SODLQWLIIV�ZKR�FODLPHG�RZQHUVKLS�LQ�SDUFHOV���%��
���$�����&��DQG�����GLG�QRW��LQ�IDFW��UHWDLQ�VXFK�SURSHUW\�LQWHUHVWV���+RZHYHU��LQ�LWV�VXSSOHPHQWDO�
EULHI��GHIHQGDQW�FRQFHGHV�WKDW�HDFK�RI�WKHVH�SODLQWLIIV�GLG�HQMR\�VXFK�RZQHUVKLS��
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IRUWK�LQ�.HOOH\, “[p]RVVHVVLRQ�RI�SURSHUW\�LQ�FRQIRUPDQFH�ZLWK�WKHVH�HOHPHQWV�IRU�D�SHULRG�RI����
\HDUV�FRQIHUV�JRRG�WLWOH�E\�SUHVFULSWLRQ�WR�WKH�SURSHUW\�”  ,G���FLWLQJ�*D��&RGH�$QQ�������������
����������7KH�UDLOURDG�SRVVHVVHG�WKH�SURSHUW\�IRU�PRUH�WKDQ�WZHQW\�\HDUV��DQG�WKXV��DFTXLUHG�WLWOH�
WR�LW��DV�RSSRVHG�WR�D�PHUH�HDVHPHQW�WR�XVH�LW���The railroad’s “[c]onstruction” of the railroad 
“demonstrated [its] exercise of exclusive domiQLRQ�RYHU�WKH�SURSHUW\>�@�������HVWDEOLVK>LQJ@�D�FODLP�
of right to the property.”  ,G���7KXV��WKH�UDLOURDG�DFTXLUHG�D�FODLP�RI�WLWOH��RU�RZQHUVKLS�RI�WKH�
ODQG��ZLWK�UHVSHFW�WR�SDUFHO������6HH�,G���QRWLQJ�WKDW�“‘claim of right’ is synonymous with ‘claim 
RI title’ and ‘claim of ownership’ in the sense that the possessor claims the property as his 
RZQ”�FLWLQJ�:DONHU�Y��6DSHOR�,VODQG�+HULWDJH�$XWK�������6�(��G������*D�����������DFFRUG�*D�
3RZHU�&R��Y��,UYLQ� ����6�(��G������*D���������:D[HOEDXP�Y��*XQQ� ����6�(�������*D���������

3ODLQWLIIV�UHO\�RQ�:DWNLQV�WR�DUJXH�WKDW�WKH�SUHVFULSWLYH�HDVHPHQW�KHUH�JUDQWV�“title” WR�XVH�
WKH�ULJKW�RI�ZD\��EXW�QRW�IHH�RZQHUVKLS���7KH�UHDVRQLQJ�LQ�:DWNLQV�IDLOV�WR�DVVLVW�SODLQWLIIV���,Q�
WKDW�FDVH��WKH�GHHG�FRQYH\LQJ�WKH�ODQG�LQ�TXHVWLRQ�ZDV�XQUHFRUGHG��DQG�WKH�FRXUW�KHOG�WKDW�WKH�
railroad satisfied the requirements for adverse possession, thereby “gain[ing] a right�RI�ZD\�E\�
SUHVFULSWLRQ�”  ����6�(��G�DW����� The court then examined the “scope of that prescription.”  ,G���
,W�KHOG�WKDW�EHFDXVH�LW�ZDV�QRW�FOHDU�ZKHWKHU�WKH�UDLOURDG�KDG�XVHG�WKH�HQWLUHW\�RI�WKH�ODQG�LQ�WKH�
ULJKW�RI�way, there was a genuine dispute of material fact as to whether the railroad had “actual 
SRVVHVVLRQ�RI�WKH�GLVSXWHG�SURSHrty.”  ,G���&RQVHTXHQWO\��WKH�FRXUW�UHDVRQHG��EHFDXVH�
FRQVWUXFWLYH�SRVVHVVLRQ�RI�WKH�GLVSXWHG�ODQG�LQ�VXFK�FDVHV�GRHV�“not extend beyond the tract or 
ORW�LQ�ZKLFK�DFWXDO�SRVVHVVLRQ�LV�PDLQWDLQHG�”�LG���DQG�WKH�UDLOURDG�KDG�QRW�GHPRQVWUDWHG�DFWXDO�
SRVVHVVLRQ, it could “not prevail based on constructive possession,” LG��DW�������%\�FRQWUDVW��LQ�
WKLV�FDVH��WKHUH�LV�QR�VXFK�IDFWXDO�GLVSXWH���7KH�SDUWLHV�DJUHH�WKDW�WKH�UDLOURDG�DGYHUVHO\�SRVVHVVHG�
SDUFHO�����DQG�SODLQWLIIV�GR�QRW�RIIHU�DQ\�DUJXPHQWV�RU�HYLGHQFH�FUHDWLQJ�D�GLVSXWH�RI�IDFW�
UHJDUGLQJ�ZKHWKHU�WKH�UDLOURDG�XVHG�DOO�RI�WKH�ODQG�LQ�WKH�ULJKW�RI�ZD\���7KXV��WKHUH�LV�QR�EDVLV�WR�
TXHVWLRQ�ZKHWKHU�WKH�UDLOURDG�DFWXDOO\�SRVVHVVHG�WKH�ODQG��DQG�FRQVHTXHQWO\��ZKHWKHU�LW
FRQVWUXFWLYHO\�SRVVHVVHG�LW���7KH�UDLOURad’s claim to the land would therefore not be limited to an 
HDVHPHQW���$FFRUGLQJO\��WKH�UDLOURDG�DFTXLUHG�D�FODLP�RI�WLWOH�LQ�IHH�ZLWK�UHVSHFW�WR�SDUFHO�����

�� 7KH�6FRSH�RI�WKH�(DVHPHQWV�

7KH�FRXUW�PXVW�QRZ�GHWHUPLQH�ZKHWKHU�WKH�HDVHPHQWV�DW�LVVXH�ZHUH�OLPLWHG�WR�XVH�IRU�
UDLOURDG�SXUSRVHV��RU�LI�WKH\�ZHUH�EURDG�HQRXJK�WR�HQFRPSDVV�XVH�IRU�UHFUHDWLRQDO�WUDLOV���6HH�
3UHVHDXOW�,,������)��G�DW������(examining whether the easements were “limited to use for 
UDLOURDG�SXUSRVHV��RU�>LI@�WKH\�include[d] future use as public recreational trails”).  3ODLQWLIIV�
FRQWHQG�WKDW�EHFDXVH�WKH�GHHGV�DW�LVVXH�LQGLFDWHG�WKDW�WKH�UHVSHFWLYH�ULJKWV�RI�ZD\�ZHUH�WR�EH�
XVHG�IRU�UDLOURDG�SXUSRVHV��WKH�VFRSH�RI�WKH�HDVHPHQWV�ZDV�OLPLWHG�WR�UDLO�XVH��

%\�FRQWUDVW��GHIHQGDQW�DUJXHV�WKDW�WKH�HDVHPHQWV�FRQWHPSODWHG�SXEOLF�XVHV�OLNH�
UDLOEDQNLQJ���,Q�VXSSRUW�RI�LWV�FRQWHQWLRQ��GHIHQGDQW�UHOLHV�RQ�5RPDQRII�(TXLWLHV��,QF��Y��8QLWHG�
6WDWHV������)��G�����������)HG��&LU���������LQ�ZKLFK�WKH�8QLWHG�6WDWHV�&RXUW�RI�$SSHDOV�IRU�WKH�
)HGHUDO�&LUFXLW�(“Federal Circuit”)�KHOG�WKDW�WKH�FRQYHUVLRQ�RI�D�UDLOZD\�WR�D�UHFUHDWLRQDO�WUDLO�LQ�
WKH�VWDWH�RI�1HZ�<RUN�GLG�QRW�H[FHHG�WKH�VFRSH�RI�WKH�HDVHPHQW��DQG�WKXV��GLG�QRW�FRQVWLWXWH�D�
)LIWK�$PHQGPHQW�WDNLQJ���,Q�WKDW�FDVH��WKH�FRXUW�H[SODLQHG�WKDW�WKH�LQWHUHVW�FRQYH\HG�WR�WKH�
UDLOURDG�ZDV�DQ�HDVHPHQW���,G���,Q�GHWHUPLQLQJ�WKH�VFRSH�RI�WKDW�HDVHPHQW��WKH�FRXUW�UHOLHG�RQ�
0LVVLRQDU\�6RFLHW\�RI�WKH�6DOHVLDQ�&RQJUHJDWLRQ�Y��(YURWDV������1�(�������1�<���������D
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GHFLVLRQ�E\�WKH�&RXUW�RI�$SSHDOV�RI�1HZ�<RUN��IRU�JXLGDQFH���,Q�0LVVLRQDU\�6RFLHW\��WKH�FRXUW�
KHOG�WKDW�EHFDXVH�WKH�VXEMHFW�GHHG�allowed the easement to be used by the railroad and “for all 
other lawful purposes,” the easement could DOVR�ODZIXOO\�EH�XVHG�DV�D�ZDONZD\�DQG�WR�LQVWDOO�
ZDWHU�SLSHV���,G��DW�������7KH�FRXUW�UHDFKHG�WKLV�FRQFOXVLRQ�EHFDXVH��LW�H[SODLQHG��“[w]hen the 
terms of a grant are doubtful, the grantee may take the language most strongly in its favor.”  ,G��

&RQVHTXHQWO\��WKH�)HGHUDO�&LUFXLW�UHDVRQHG�LQ�5RPDQRII�(TXLWLHV�WKDW�WKH�0LVVLRQDU\�
6RFLHW\�decision “FOHDUO\�VLJQDO>HG@�WKDW�WKH�1HZ�<RUN�FRXUWV�ZLOO�HQIRUFH�HDVHPHQWV�E\�WKHLU�
WHUPV�DQG�WKDW�D�very broad easement, although ‘unusual,’�LV�QRW�YRLG�VLPSO\�EHFDXVH�LW�H[WHQGV�
QRW�RQO\�WR�WKH�VSHFLILF�SXUSRVHV�QDPHG�LQ�WKH�HDVement, but to ‘DOO�RWKHU�ODZIXO�SXUSRVHV�’” ���
)��G�DW������FLWDWLRQ�RPLWWHG����7KH�FRXUW�WKHQ�QRWHG�WKDW�WKH�ODQJXDJH�RI�WKH�VXEMHFW�GHHG�ZDV�
“broad” EHFDXVH�LW�JUDQWHG the railroad and “its�VXFFHVVRUV�DQG�DVVLJQV�IRUHYHU�������WKH�SHUPDQHQW�
DQG�SHUSHWXDO�ULJKWV�DQG�HDVHPHQWV�������WRJHWKHU�ZLWK�WKH�H[FOXVLYH�XVH�RI�WKH�SRUWLRQ�RI�WKH�
SDUFHOV�RI�ODQG�KHUHLQ�GHVFULEHG�������IRU�UDLOURDG�SXUSRVHV�DQG�IRU�VXFK�RWKHU�SXUSRVHV�DV�WKH�
5DLOURDG�&RPSDQ\��LWV�VXFFHVVRUV�DQG�DVVLJQV��PD\�IURP�WLPH�WR�WLPH�RU�DW�DQ\�WLPH�RU�WLPHV�
GHVLUH�WR�PDNH�XVH�RI�WKH�VDPH.”  ,G��DW������FLWDWLRQ�RPLWWHG����7KH�)HGHUDO�&LUFXLW�WKHUHIRUH�
affirmed the trial court, explaining that the “broad grant of the easement ‘for such other 
purposes’ as the railroad cRPSDQ\�DQG�LWV�VXFFHVVRUV�GHVLUHG�WR�PDNH�RI�LW��ZDV�EURDG�HQRXJK�WR�
encompass the use of the property for a park.”  ,G���,Q�WKLV�FDVH��GHIHQGDQW�DUJXHV�WKDW�EHFDXVH�WKH�
ODQJXDJH�RI�WKH�VXEMHFW�GHHGV�LV�VLPLODUO\�EURDG��WKH�FRXUW�VKRXOG�ILQG�WKDW�WKH\�HQFRPSDVVHG�WUDLO�
XVH�

7KH�FRXUW�H[DPLQHV�WKH�VFRSH�RI�WKH�HDVHPHQWV�WKDW�KDYH�DOUHDG\�EHHQ�LGHQWLILHG�DERYH���
,Q�DGGLWLRQ��WKH�FRXUW�HYDOXDWHV�WKH�QDWXUH�RI�VRPH�DGGLWLRQDO�HDVHPHQWV��QDPHO\��WKH�HDVHPHQWV�
FRQYH\HG�E\�WKH�6WDQWRQ�	�%DWHPDQ�GHHG�DQG�E\�WKH�6WDQWRQ��+D\V��	�+D\V�GHHG����%HFDXVH�WKH�
6XSUHPH�&RXUW�RI�*HRUJLD�KDV�KHOG�WKDW�ZKHQ�GHHGV�VWLSXODWH�WKDW�WKH�ODQG�LQ�TXHVWLRQ�LV�WR�EH�
used for railroad purposes and for all other purposes in the railroad’s discretion, the scope of the 
HDVHPHQWV�FRQYH\HG�LV�OLPLWHG�WR�UDLO�XVH��WKH�FRXUW�ILQGV�WKDW�WKH�HDVHPHQWV�LQ�WKLV�FDVH�
FRQWHPSODWHG�RQO\�UDLO�XVH���$V�GHVFULEHG�SUHYLRXVO\��LI�D�GHHG�VWLSXODWHV�WKDW�WKH�SURSHUW\�LQ�
TXHVWLRQ�LV�WR�EH�XVHG�IRU�UDLOURDG�SXUSRVHV��WKH�LQWHQGHG�XVH�LV�OLPLWHG�WR�VXFK�SXUSRVHV���6HH�
&UXWFKILHOG� ����6�(��DW�����71 (determining that because the deed in question “JUDQWHG��VROG��
EDUJDLQHG��DQG�FRQYH\HG�WR�>D�UDLOURDG�FRPSDQ\@��LWV�VXFFHVVRUV�DQG�DVVLJQV��WKH�ULJKW�RI�ZD\�
RYHU�ZKLFK�WR�SDVV�DW�DOO�WLPHV�E\�WKHPVHOYHV��GLUHFWRUV��RIILFHUV��DJHQWV�DQG�KLUHOLQJV��IRU�WKH�
SXUSRVH�RI�UXQQLQJ��HUHFWLQJ��DQG�HVWDEOLVKLQJ�WKHUHRQ�D�UDLOURDG�WUDFN�RU�WUDFNV�” WKH�SURSHUW\�
ZDV�“GHHGHG�VROHO\�IRU�D�UDLOURDG�ULJKW�RI�ZD\��DQG�WKHUHIRUH�FRQYH\HG�WR�WKH�FRPSDQ\�RQO\�DQ�
HDVHPHQW�LQ�VDLG�ODQGV�IRU�WKDW�SXUSRVH”��LQWHUQDO�TXRWDWLRQ�PDUNV�RPLWWHG����DFFRUG�$VNHZ�����

���'HIHQGDQW�FRQFHGHV�WKDW�FHUWDLQ�GHHGV�FRQYH\HG�HDVHPHQWV���6SHFLILFDOO\��WKHVH�GHHGV�
DUH���WKH�'HDULQJ�GHHG��Pls.’ Ex. F(1)��WKH�6WDQWRQ��+D\V��	�+D\V�deed, Def.’s Ex. Y; the Stanton 
& Bateman deed, Def.’s Ex. R; and the Brown deed, Def.’s ([��8���'HIHQGDQW�DOVR�DGPLWV�WKDW�
ZKHQ�SDUFHOV�RI�ODQG�DORQJ�WKH�VXEMHFW�UDLO�FRUULGRU�ZHUH�DFTXLUHG�E\�FRQGHPQDWLRQ��QDPHO\��WKH�
“Samuel Johnson Condemnation,” WKH�UDLOURDG�DFTXLUHG�HDVHPHQWV���'HIHQGDQW�FRQFHGHV�WKDW�WKH�
VFRSH�RI�WKH�HDVHPHQWV�DVVRFLDWHG�ZLWK�WKH�'HDULQJ�DQG�%URZQ�GHHGV��DQG�ZLWK�WKH�6DPXHO�
-RKQVRQ�&RQGHPQDWLRQ��ZDV�OLPLWHG�WR�UDLOURDG�SXUSRVHV���+RZHYHU��ZLWK�UHVSHFW�WR�WKH�6WDQWRQ�
	�%DWHPDQ�GHHG��DV�ZHOO�DV�WKH�6WDQWRQ��+D\V��	�+D\V�GHHG��GHIHQGDQW�DUJXHV�WKDW�WKH�UHVSHFWLYH�
HDVHPHQWV�ZHUH�EURDG�HQRXJK�WR�HQFRPSDVV�UDLOEDQNLQJ�DQG�LQWHULP�WUDLO�XVH��
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6�(��G�DW������5RJHUV������6�(��DW������'XJJDQ������6�(��DW�������7KXV��LI�DQ�HDVHPHQW�LV�
FRQYH\HG�IRU�UDLOURDG�SXUSRVHV��D�SXEOLF�XVH�EH\RQG�WKDW�LV�QRW�FRQVLGHUHG�D�UDLOURDG�SXUSRVH���
6HH�7RPSNLQV�Y��$WO��&RDVW�/LQH�5��&R������6�(��G���������*D��$SS���������KROGLQJ�WKDW�LI�DQ�
HDVHPHQW�IRU�UDLOURDG�SXUSRVHV�LV�FRQYH\HG��LW�GRHV�QRW�DOORZ�IRU�FRPPXQLFDWLRQV�RU�SRZHU�OLQHV�
RQ�WKH�ULJKW�RI�ZD\�EHFDXVH�WKH\�H[FHHG�WKH�VFRSH�RI�D�UDLOURDG�SXUSRVH���VHH�DOVR�+DJJDUW�Y��
8QLWHG�6WDWHV, 108 Fed. Cl. 70, 93 (Fed. Cl. 2012) (finding that “UHFUHDWLRQDO�WUDLO�XVH�LV�QRW�D�
railroad purpose and thus exceeds the scope of the . . . easements”).  Moreover, if the deed 
conveys the land for the railroad’s use and indicates that the land is to be utilized “for all other 
purposes,” this phrase, “construed with its associate language,” referV�RQO\�WR�SXUSRVHV�UHODWHG�WR�
EXLOGLQJ�DQG�XVLQJ�WKH�UDLOURDG���'XJJDQ������6�(��DW������7RPSNLQV�����6�(��G�DW�����QRWLQJ�WKDW�
“the conveyance to a railrRDG�RI�WKH�ULJKW�WR�FRQVWUXFW�DQG�RSHUDWH�LWV�URDG�LV�RUGLQDULO\�FRQVWUXHG�
WR�JLYH�WKH�UDLOURDG�WKH�ULJKW�WR�XVH�DQG�WR�WDNH�IURP�WKH�GHVFULEHG�DUHD�RI�WKH�HDVHPHQW�HDUWK��
VWRQH��DQG�WLPEHU�QHFHVVDU\�IRU�WKH�FRQVWUXFWLRQ�RI�WKH�URDGEHG�DQG�WKH�IUHH�RSHUDWLRQ�RI�LWV�WUDLQV�
thereon”).

,Q�WKLV�FDVH��WKH�6WDQWRQ��+D\V��	�Hays deed conveyed an easement “through which the 
track of the . . . Rail Road r[an],” a qualification clearly indicating that the right�RI�ZD\�ZDV�
intended for rail use alone.  Def.’s Ex. Y aW�����)XUWKHU��WKH�$UPVWURQJ�GHHG��WKH�GHHGV�
VXEVWDQWLDOO\�VLPLODU�WR�LW��DQG�WKH�6WDQWRQ�	�%DWHPDQ�GHHG�DOO�FRQYH\HG�HDVHPHQWV�WR�WKH�
railroad “IRU�D ULJKW�RI�ZD\�RI�VDLG�5DLOURDG��RU�IRU�DQ\�RWKHU�XVH��LQ�WKH�GLVFUHWLRQ�RI�VDLG�
Company.”  Pls.’ ExV��)������)����; Def.’s Ex. 4���%HFDXVH�WKH�LQLWLDO�SDUW�RI�WKH�FODXVH�LQGLFDWHG�
that the land conveyed would be used “for a ULJKW�RI�ZD\�of” the railroad, the use of WKH�SURSHUW\�
ZDV�OLPLWHG�WR�UDLOURDG�SXUSRVHV���,G���)XUWKHU��DOWKRXJK�WKH�UHPDLQGHU�RI�WKH�FODXVH�LQGLFDWHG�WKDW�
the land would be used “for any other use, in the discretion of the Company,” WKLV�ODQJXDJH�LV�
LQWHUSUHWHG�LQ�WKH�FRQWH[W�RI�WKH�HDUOLHU�FODXVH��DQG�WKXV�UHIHUV�RQO\�WR�SXUSRVHV�UHODWHG�WR�
FRQVWUXFWLRQ�DQG�XVH�RI�WKH�UDLOURDG���,G���&RQVHTXHQWO\��WKH�VFRSH�RI�WKH�HDVHPHQWV�FRQYH\HG�
KHUHLQ�ZDV�OLPLWHG�WR�UDLOURDG�SXUSRVHV��DQG�GLG�QRW�FRQWHPSODWH�WKH�XVH�RI�WKH�ODQG�DV�SXEOLF�
WUDLOV�RU�IRU�DQ\�RWKHU�XVH��

Defendant’s argument that the UHDVRQLQJ�LQ�5RPDQRII�(TXLWLHV�DSSOLHV�KHUH�LV�PLVSODFHG���
Although the Federal Circuit’s decisions are binding on this court, WKH�)HGHUDO�&LUFXLW�KDV�DOVR�
KHOG�WKDW�in Trails Act cases, whether a taking has occurred is governed by “state�GHILQHG�
property rights.”  /DGG������)�3d at 1019.  Thus, because the Federal Circuit’s analysis in 
5RPDQRII�(TXLWLHV�ZDV�EDVHG�RQ�1HZ�<RUN�SURSHUW\�ODZ��WKDW�GHFLVLRQ�LV�QRW�ELQGLQJ�KHUH��
ZKHUH�WKH�FRXUW�PXVW�DSSO\�*HRUJLD�ODZ���7KH�difference between these two states’ bodies�RI�ODZ�
KLJKOLJKWV�ZK\�WKH�KROGLQJ�LQ�5RPDQRII�(TXLWLHV�GRHV�QRW�DSSO\�KHUH���$OWKRXJK�1HZ�<RUN�
FRXUWV�KDYH�LQWHUSUHWHG�WKH�SKUDVH�“for all other lawful purposes” DV�EHLQJ�EURDG�HQRXJK�WR�
LQFOXGH�XVHV�EH\RQG�UDLOURDG�SXUSRVHV��WKH�6XSUHPH�&RXUW�RI�*HRUJLD�KDV�KHOG�WKDW�LI�D�GHHG�
conveys land for a railroad’s use and indicates that the land is to be utilized “for all other 
purposes,” WKDW�SKUDVH��in tandem with the “DVVRFLDWH�ODQJXDJH�”�UHIHUV�RQO\�WR�SXUSRVHV�UHODWHG�
WR�EXLOGLQJ�DQG�XVLQJ�WKH�UDLOURDG���'XJJDQ������6�(��DW�������&RQVHTXHQWO\��ZKLOH�WKH�SKUDVH�
“for all other purposes” is interpreted to include publiF�WUDLO�XVH�LQ�1HZ�<RUN�ODZ��LW�KROGV�WKH�
RSSRVLWH�PHDQLQJ�LQ�*HRUJLD�ODZ���7KH�GHFLVLRQ�LQ�5RPDQRII�(TXLWLHV�LV�WKHUHIRUH�LQDSSRVLWH�
KHUH���$FFRUGLQJO\��WKH�VFRSH�RI�WKH�HDVHPHQWV�DW�LVVXH�KHUH�LV�OLPLWHG�WR�UDLOURDG�SXUSRVHV�DQG�
GLG�QRW�HQFRPSDVV�SXEOLF�WUDLO�XVH��
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�� The Effect of the NITU on Plaintiffs’ Property Interests

,Q�LWV�FURVV�PRWLRQ��GHIHQGDQW�DUJXHG�WKDW�ZLWK�UHVSHFW�WR�WKRVH�GHHGV�WKDW�FRQYH\HG�
HDVHPHQWV��EHFDXVH�QR�UDLOEDQNLQJ�DQG�LQWHULP�WUDLO�XVH�DJUHHPHQW�KDV�EHHQ�UHDFKHG� LW�ZDV�
XQFHUWDLQ�ZKHWKHU�D�WDNLQJ�KDG�RFFXUUHG� +RZHYHU��LQ�LWV�VXSSOHPHQWDO�EULHILQJ��GHIHQGDQW�KDV�
UHYHUVHG�FRXUVH�DQG�QRZ�FRQFHGHV�WKDW�DQ\�WDNLQJV�WKDW�RFFXUUHG�GLG�VR�RQ�WKH�GDWH�WKDW�WKH�
1,78�ZDV�LVVXHG� 1RQHWKHOHVV��GHIHQGDQW�DUJXHV��EHFDXVH�WKH�UDLOURDG�KDV�QRW�DEDQGRQHG�WKH�
UDLO�OLQH��WKH�HDVHPHQWV�KDYH�QRW�EHHQ�WHUPLQDWHG���$FFRUGLQJ�WR�GHIHQGDQW��PHUH�QRQXVH�RI�WKH�
UDLO�OLQH� ZLWKRXW�IXUWKHU�LQGLFDWLRQ�RI�DQ LQWHQW�WR�DEDQGRQ LW� GRHV�QRW�FRQVWLWXWH�DEDQGRQPHQW�
)XUWKHU��GHIHQGDQW�DVVHUWV� the railroad’s decision to negotiate with a third party regarding the 
IXWXUH�XVH�RI�WKH�FRUULGRU�LQGLFDWHV�WKDW�WKH�UDLOURDG�KDV�QRW�DEDQGRQHG�LWV�SURSHUW\�LQWHUHVW���
'HIHQGDQW�DUJXHV�WKDW LI�DQ�DJUHHPHQW�LV�UHDFKHG��WKH�UDLOURDG�KDV�D�ULJKW�WR�UHVWRUH�UDLO�VHUYLFH�LQ�
WKH�IXWXUH� $FFRUGLQJ�WR�GHIHQGDQW��EHFDXVH�WKH�UDLOURDG�KDV�QRW�DEDQGRQHG�WKH�UDLO�OLQH� WKH
HDVHPHQWV�FRQYH\HG�E\�GHHG�KDYH�QRW�EHHQ�WHUPLQDWHG DQG�QR�WDNLQJ�KDV�RFFXUUHG�

Defendant’s arguments are FRQWUDU\�WR�HVWDEOLVKHG�ELQGLQJ�SUHFHGHQW���,Q�/DGG��WKH�
FHQWUDO�LVVXH�EHIRUH�WKH�)HGHUDO�&LUFXLW was “whether the issuance of a NITU constitutes a 
FRPSHQVDEOH�WDNLQJ��ZKHre no conversion to a recreational trail has occurred.”  630 F.3d at 1015.  
7KH�)HGHUDO�&LUFXLW�KHOG�

%HFDXVH�DFFRUGLQJ�WR�RXU�SUHFHGHQW��D�WDNLQJV�FODLP�DFFUXHV�RQ�WKH�GDWH�WKDW�D�
1,78�LVVXHV��HYHQWV�DULVLQJ�DIWHU�WKDW�GDWH—LQFOXGLQJ�HQWHULQJ�LQWR�D�WUDLO�XVH�
DJUHHPHQW�DQG�FRQYHUWLQJ�WKH�UDLOZD\�WR�D�UHFUHDWLRQDO�WUDLO—FDQQRW�EH�QHFHVVDU\�
HOHPHQWV�RI�WKH�FODLP���+HQFH�LW�LV�LUUHOHYDQW�WKDW�QR�WUDLO�XVH�DJUHHPHQW�KDV�EHHQ�
UHDFKHG�DQG�WKDW�QR�UHFUHDWLRQDO�WUDLO�KDV�EHHQ�HVWDEOLVKHG���

,G��DW������ VHH�DOVR�%DUFOD\, 443 F.3d at 1378 (“This is merely another version of the argument–
UHMHFWHG�LQ�&DOGZHOO—WKDW�WKH�RULJLQDO�1,78�VKRXOG�QRW�EH�YLHZHG�DV�WKH�WDNLQJ�EHFDXVH�
subsequent events might render the NITU only temporary.”).  The Federal Circuit’s holdings are
XQDPELJXRXV���the STB’s issuance of a NITU effects a taking���(YHQWV�DULVLQJ�WKHUHDIWHU—VXFK�
DV�WKH�FRQYHUVLRQ�RI�D�UDLO�OLQH�WR�D�WUDLO�SXUVXDQW�WR�D�UDLOEDQNLQJ�DJUHHPHQW��RU�WKH�UHVWRUDWLRQ�RI�
UDLO�VHUYLFH—DUH�QRW�QHFHVVDU\�HOHPHQWV�LQ�GHWHUPLQLQJ�ZKHWKHU�D�WDNLQJ�RFFXUUHG���,QGHHG��WKH\�
KDYH�QR�EHDULQJ�ZKDWVRHYHU�RQ�WKH�H[LVWHQFH�RI�D�)LIWK�$PHQGPHQW�WDNLQJ���7KLV�FRQFOXVLRQ�ZDV�
UHLQIRUFHG�LQ�3UHVHDXOW�,,��ZKHQ�WKH�)HGHUDO�&LUFXLW�KHOG�WKDW�DEDQGRQPHQW�RI�WKH�UDLO�OLQH�
provided an “alternative ground IRU�FRQFOXGLQJ�WKDW�D�JRYHUQmental taking [had] occurred.”�����
)��G�DW��������$EDQGRQPHQW�LV�WKHUHIRUH�QRW�DQ�HVVHQWLDO�HOHPHQW�WR�GHWHUPLQLQJ�ZKHWKHU�D�1,78�
HIIHFWV�D�WDNLQJ���5DWKHU��DEDQGRQPHQW�LV�DQ�DOWHUQDWLYH�PHDQV�RI�HYDOXDWLQJ�ZKHWKHU�D�WDNLQJ�KDV�
RFFXUUHG��GLVWLQFW�IURP�WKH�FHUWDLQW\�WKDW�LVVXDQFH�RI�D�1,78�HIIHFWV�D�WDNLQJ���&RQVHTXHQWO\��D�
WDNLQJ�RFFXUV�LI�����D�1,78�LV�LVVXHG��RU��DOWHUQDWLYHO\������WKH�UDLO�OLQH�LV�DEDQGRQHG���%HFDXVH�D�
1,78�ZDV�LVVXHG�KHUH��D�)LIWK�$PHQGPHQW�WDNLQJ�RFFXUUHG��UHJDUGOHVV�RI�ZKHWKHU�WKH�UDLO�OLQH�
ZDV�DEDQGRQHG���$FFRUGLQJO\��WKH�DIIHFWHG�SODLQWLIIV�DUH�HQWLWOHG�WR�VXPPDU\�MXGJPHQW�RQ�WKH�
LVVXH�RI�OLDELOLW\��

���'HIHQGDQW�DUJXHV�WKDW�WKH�1,78�DQG�([HPSWLRQ�1RWLFH�DUH�DPELJXRXV�DV�WR�WKH�ORFDWLRQ�
RI�WKH�HQG�RI�WKH�UDLO�OLQH���+RZHYHU��DV�WKH�FRXUW�VWDWHG�GXULQJ�RUDO�DUJXPHQW��DQG�LQ�LWV�
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%HFDXVH�WKH�SDUWLHV�KDYH�GHPRQVWUDWHG�WKDW�������VRPH�RI�WKH�GHHGV�DW�LVVXH�FRQYH\HG�
HDVHPHQWV�OLPLWHG�WR�UDLOURDG�SXUSRVHV������VRPH�RI�WKH�GHHGV�DW�LVVXH�FRQYH\HG�LQWHUHVWV�LQ�IHH�
VLPSOH��DQG�����FRQGHPQDWLRQ�RI�VRPH�SDUFHOV�RI�ODQG�UHVXOWHG�LQ�WKH�DFTXLVLWLRQ�RI�HDVHPHQWV�
OLPLWHG�WR�UDLOURDG�SXUSRVHV��WKH�FRXUW�*5$176 ,1�3$57�DQG�'(1,(6�,1�3$57�the parties’ 
FURVV�PRWLRQV�IRU�SDUWLDO�VXPPDU\�MXGJPHQW���7KH�SDUWLHV�VKDOO�ILOH�D�MRLQW�VWDWXV�UHSRUW�E\�QR�
ODWHU�WKDQ�0RQGD\��0D\����������VXJJHVWLQJ�IXUWKHU�SURFHHGLQJV��

� ,7�,6�62�25'(5('�� � �

� � � � � � � V��0DUJDUHW�0��6ZHHQH\�����������
� � � � � � � 0$5*$5(7�0��6:((1(<�
� � � � � � � -XGJH�

1RYHPEHU���������RUGHU��WKH�SDUDPHWHUV�RI�WKH�1,78�DUH�VHWWOHG�E\�WKH�SODLQ�ODQJXDJH�RI�WKH�
1,78��LWVHOI���7U��RI�2UDO�$UJ������

Case 1:14-cv-00388-MMS   Document 79   Filed 05/04/16   Page 23 of 23

Appx0023

Case: 19-1793      Document: 16     Page: 86     Filed: 08/20/2019



In the United States Court of Federal Claims 
1R��������/�

�)LOHG��1RYHPEHU�����������






































:,//,$0�&��+$5'<�	�%(57,(�$11�
+$5'<�HW�DO��

3ODLQWLIIV��

Y�

7+(�81,7('�67$7(6�

'HIHQGDQW�































































5&)&����D����� 0RWLRQ�IRU�
5HFRQVLGHUDWLRQ��'HHG��,QWHUSUHWDWLRQ RI�
'HHGV�8QGHU�*HRUJLD�/DZ��(DVHPHQW��
6FRSH�RI�(DVHPHQW��)HH�6LPSOH��$GYHUVH�
3RVVHVVLRQ��&ODLP�RI�5LJKW��&RORU�RI�7LWOH

(OL]DEHWK�$��*HSIRUG�0F&XOOH\��.DQVDV�&LW\��02� IRU�SODLQWLIIV��

6WHSKHQ�)LQQ��8QLWHG�6WDWHV�'HSDUWPHQW�RI�-XVWLFH��:DVKLQJWRQ��'&��IRU�GHIHQGDQW��

23,1,21�$1'�25'(5

6:((1(<��-XGJH

� 3ODLQWLIIV�PRYH��SXUVXDQW�WR�5XOH����D�����RI�WKH�5XOHV�RI�WKH�8QLWHG�6WDWHV�&RXUW�RI�
)HGHUDO�&ODLPV��³5&)&´���IRU�UHFRQVLGHUDWLRQ�RI�WKH�FRXUW¶V�0D\���������UXOLQJ�RQ�WKH�SDUWLHV¶
FURVV�PRWLRQV�IRU�VXPPDU\�MXGJPHQW��³VXPPDU\�MXGJPHQW�UXOLQJ´����)RU�WKH�UHDVRQV�VHW�IRUWK�
EHORZ��WKH�FRXUW�GHQLHV�LQ�SDUW�DQG�JUDQWV�LQ�SDUW�SODLQWLIIV¶�PRWLRQ�IRU�UHFRQVLGHUDWLRQ��

,���%$&.*5281'

,Q�WKLV�5DLOV�WR�7UDLOV�DFWLRQ������SODLQWLIIV�FRQWHQG�WKDW�WKH\�RZQ�UHDO�SURSHUW\�DGMDFHQW�
WR�D�UDLO�FRUULGRU�LQ�1HZWRQ�&RXQW\��*HRUJLD���7KH\�DVVHUW�WKDW�XQWLO�������WKH�&HQWUDO�RI�*HRUJLD�
5DLOURDG�&RPSDQ\��³&*$´��DQG�LWV�SUHGHFHVVRUV�KHOG�HDVHPHQWV�IRU�UDLOURDG�SXUSRVHV�WKDW�
FURVVHG�WKHLU�ODQG����$FFRUGLQJ�WR�SODLQWLIIV��GHIHQGDQW�8QLWHG�6WDWHV�WKHQ�DXWKRUL]HG�WKH�
FRQYHUVLRQ�RI�WKH�UDLOURDG�ULJKWV�RI�ZD\�LQWR�UHFUHDWLRQDO�WUDLOV�SXUVXDQW�WR�WKH�1DWLRQDO�7UDLO�
6\VWHPV�$FW��FRQGXFW�WKDW�UHVXOWHG�LQ�D�WDNLQJ�LQ�YLRODWLRQ�RI�WKH�-XVW�&RPSHQVDWLRQ�&ODXVH�RI�
WKH�)LIWK�$PHQGPHQW�WR�WKH�8QLWHG�6WDWHV�&RQVWLWXWLRQ���

���7KH�PRGHUQ�GD\�&*$�LV�WKH�VXFFHVVRU�LQ�LQWHUHVW�WR�WKH�0LGGOH�*HRUJLD�DQG�$WODQWLF�
5DLOZD\�&RPSDQ\��³0*	$5´���ZKLFK�RULJLQDOO\�DFTXLUHG�WKH�ODQG�DW�LVVXH�LQ�WKLV�DFWLRQ��
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'HVFULSWLRQV�RI�WKH�FRQIOLFW¶V�VWDWXWRU\�DQG�UHJXODWRU\�FRQWH[W��LQLWLDO�DFTXLVLWLRQ�RI�WKH�
ODQG�LQ�TXHVWLRQ��SURFHHGLQJV�EHIRUH�WKH�6XUIDFH�7UDQVSRUWDWLRQ�%RDUG��DQG�SURFHGXUDO�KLVWRU\�
DUH�SURYLGHG�LQ�WKH�FRXUW¶V�VXPPDU\�MXGJPHQW�UXOLQJ�DQG�QHHG�QRW�EH�UHSHDWHG�KHUHLQ� 6HH
+DUG\�Y��8QLWHG�6WDWHV������)HG��&O���������������� ,Q�WKDW�UXOLQJ��WKH�FRXUW�GHWHUPLQHG�WKH�
IROORZLQJ��

x 7KH�$UPVWURQJ�GHHG�DQG�WZHQW\�QLQH�VLPLODU�GHHGV�FRQYH\HG�
DQ�HDVHPHQW�IRU�UDLOURDG�SXUSRVHV�RQO\��

x 7KH�/HH�GHHG�DQG�HLJKW�VLPLODU�GHHGV��LQFOXGLQJ�WKH�+LJKW��
+HQGHUVRQ��DQG�&DQQRQ�GHHGV� FRQYH\HG�D�IHH�VLPSOH�LQWHUHVW�

x 7KH�5RELQVRQ�DQG�:HDYHU�GHHGV�FRQYH\HG�D�IHH�VLPSOH�
LQWHUHVW�

x 7KH�ODQG�JUDQWHG�WR�FRQVWUXFW�&RXQW\�5RDG������ZKLFK�
VHSDUDWHV�WKH�UDLO�FRUULGRU�DQG�HLJKW�SDUFHOV�RI�ODQG� ZDV�
FRQYH\HG�DV�DQ�HDVHPHQW���7KH�&RXQW\�5RDG�����HDVHPHQW�ZDV�
FRQYH\HG�DIWHU�WKH�UDLO�FRUULGRU�HDVHPHQW�ZDV�FRQYH\HG���7KXV��
SODLQWLIIV�ZKR�RZQ�WKH�VXEMHFW�SDUFHOV�RI�ODQG�DGMDFHQW�WR�
&RXQW\�5RDG�����RZQ�WR�WKH�FHQWHU�OLQH�RI�WKH�DGMRLQLQJ�UDLO�
FRUULGRU�

x 7KH�ODQG�JUDQWHG�WR�FRQVWUXFW�5DLOURDG�$YHQXH��ZKLFK�UXQV�
EHWZHHQ�WKH�UDLO�FRUULGRU�DQG�ILYH�SDUFHOV�RI�ODQG��ZDV�
FRQYH\HG�DV�DQ�HDVHPHQW��DV�WKH�SDUWLHV�FRQFHGHG�LQ�
VXSSOHPHQWDO�EULHILQJ��DQG�RQH�RI�WKH�ILYH�SDUFHOV�RI�ODQG��
3DUFHO�����ZDV�LQFOXGHG�LQ�WKH�0DQVILHOG�WRZQ�SODW���7KH�
5DLOURDG�$YHQXH�HDVHPHQW�ZDV�FRQYH\HG�DIWHU�WKH�UDLO FRUULGRU�
HDVHPHQW�ZDV�FRQYH\HG���7KXV��SODLQWLIIV�ZKR�RZQ�WKH�SDUFHOV�
RI�ODQG�DGMDFHQW�WR�5DLOURDG�$YHQXH�RZQ�WR�WKH�FHQWHU�OLQH�RI�
WKH�DGMRLQLQJ�UDLO FRUULGRU�

x ,Q�DFFRUGDQFH�ZLWK�ELQGLQJ�SUHFHGHQW��D�WDNLQJ�RFFXUUHG�ZKHQ�
WKH�1RWLFH�RI�,QWHULP�7UDLO�8VH��³1,78´��ZDV�LVVXHG�UHJDUGOHVV�
RI�ZKHWKHU�WKH�UDLO�OLQH�ZDV�DEDQGRQHG����

,G� DW����������

$IWHU�WKH�FRXUW�LVVXHG�LWV�VXPPDU\�MXGJPHQW�UXOLQJ��SODLQWLIIV�PRYHG�IRU�UHFRQVLGHUDWLRQ���
6SHFLILFDOO\��SODLQWLIIV�DUJXH�WKDW�����WKH�FRXUW�GLG�QRW�SURSHUO\�DSSO\�WKH�VWDQGDUGV�IRU�
LQWHUSUHWDWLRQ�RI�GHHGV�XQGHU�*HRUJLD�ODZ�ZLWK�UHVSHFW�WR�IRXU�SDUWLFXODU�GHHGV�DQG�����WKH�FRXUW�
HUUHG�LQ�DSSO\LQJ�WKH�ODZ�RI�DGYHUVH�SRVVHVVLRQ�WR�WKH�SRUWLRQ�RI�WKH�UDLO�FRUULGRU�DGMDFHQW�WR�WKH�
SDUFHO�RZQHG�E\�FODLPDQW�����³3DUFHO���´����'HIHQGDQW�FRXQWHUV�WKDW�SODLQWLIIV�DUH�PHUHO\�
DWWHPSWLQJ�WR�UHOLWLJDWH�WKH�LVVXHV��ZKLFK�LV�DQ�LQVXIILFLHQW�JURXQG IRU�UHFRQVLGHUDWLRQ� 7KH�
PRWLRQ�LV�IXOO\�EULHIHG��DQG�WKH�FRXUW�GHHPV�RUDO�DUJXPHQW�XQQHFHVVDU\��
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$���6WDQGDUG�RI�5HYLHZ�

� $�PRWLRQ�IRU�UHFRQVLGHUDWLRQ�LV�D�UHTXHVW�IRU�H[WUDRUGLQDU\�UHOLHI�DQG�LV�QRW�DQ�DYHQXH�IRU�
D�GLVVDWLVILHG�SDUW\�WR�VLPSO\�UHOLWLJDWH�WKH�FDVH���&DOGZHOO�Y��8QLWHG�6WDWHV������)��G������������
�)HG��&LU���������)RXU�5LYHUV�,QYV���,QF��Y��8QLWHG�6WDWHV�����)HG��&O�������������������)UX�&RQ�
&RQVWU��&RUS��Y��8QLWHG�6WDWHV�����)HG��&O�������������������DII¶G�SHU�FXULDP������)��G������)HG��
&LU���������XQSXEOLVKHG�WDEOH GHFLVLRQ����7KXV��VXFK�D�PRWLRQ�GRHV�QRW�DOORZ�D�SDUW\�WR�UDLVH�
DUJXPHQWV�WKDW�LW�IDLOHG�WR�UDLVH�SUHYLRXVO\�RU�UHDVVHUW�DUJXPHQWV�WKDW�KDYH�DOUHDG\�EHHQ�
FRQVLGHUHG���)RXU�5LYHUV�,QYV��,QF������)HG��&O��DW�������3XUVXDQW�WR�5&)&����D������WKH�FRXUW�
³PD\�JUDQW�D�PRWLRQ�IRU�UHFRQVLGHUDWLRQ�ZKHQ�WKHUH�KDV�EHHQ�DQ�LQWHUYHQLQJ�FKDQJH�LQ�WKH�
FRQWUROOLQJ�ODZ��QHZO\�GLVFRYHUHG�HYLGHQFH��RU�D�QHHG�WR�FRUUHFW�FOHDU�IDFWXDO�RU�OHJDO�HUURU�RU�
SUHYHQW�PDQLIHVW�LQMXVWLFH�´��<RXQJ�Y��8QLWHG�6WDWHV�����)HG��&O������������������TXRWHG�LQ�%LHU\�
Y��8QLWHG�6WDWHV������)��G�����������)HG��&LU����������$�GHFLVLRQ�RQ�D�PRWLRQ�IRU�UHFRQVLGHUDWLRQ�
LV�ZLWKLQ�WKH�GLVFUHWLRQ�RI�WKH�WULDO�FRXUW���6HH (QWHUJ\�1XFOHDU�)LW]3DWULFN��//&�Y��8QLWHG�6WDWHV�
����)��G�������������)HG��&LU���������H[SODLQLQJ�WKDW�D�GHFLVLRQ�RQ�D�PRWLRQ�IRU�UHFRQVLGHUDWLRQ�
LV�UHYLHZHG�RQ�DSSHDO�IRU�DEXVH�RI�GLVFUHWLRQ�����

%���7KH�&RXUW�3URSHUO\�,QWHUSUHWHG�WKH�+LJKW��+HQGHUVRQ��DQG�&DQQRQ�'HHGV� EXW�(UUHG�LQ�
,QWHUSUHWLQJ�WKH�/HH�'HHG

,Q�LWV�VXPPDU\�MXGJPHQW�UXOLQJ��WKH�FRXUW�ZDV�UHTXLUHG�WR�GHWHUPLQH�WKH�QDWXUH�RI�WKH�
SURSHUW\�LQWHUHVWV�DFTXLUHG�E\�&*$�DQG�LWV�SUHGHFHVVRUV� 6HH +DUG\������)HG��&O��DW����VHH�DOVR
$VNHZ�Y��6SHQFH�����6�(��G�����������*D���������H[SODLQLQJ�WKDW�WKH�³FRQWUROOLQJ�TXHVWLRQ´�LV�
ZKHWKHU�WKH�GHHGV�FRQYH\HG�WLWOH�LQ�IHH�VLPSOH�RU�DQ�HDVHPHQW�IRU�UDLOURDG�SXUSRVHV����3ODLQWLIIV�
DUJXHG WKDW�DOO�RI�WKH�GHHGV�JUDQWHG�WKH�UDLOURDG�DQ�HDVHPHQW�OLPLWHG�WR�UDLOURDG�SXUSRVHV��ZKLOH�
GHIHQGDQW�DUJXHG WKDW�WKH�JUDQWV�ZHUH�HLWKHU�IHH�VLPSOH�LQWHUHVWV�RU�HDVHPHQWV�EURDG�HQRXJK�WR�
LQFOXGH�UDLO�EDQNLQJ�DQG�LQWHULP�WUDLO�XVH���7KH�FRXUW�GHWHUPLQHG�WKDW�WKH�$UPVWURQJ�GHHG��DPRQJ�
RWKHUV��FRQYH\HG�DQ�HDVHPHQW�OLPLWHG�WR�UDLOURDG�SXUSRVHV�DQG�WKDW�WKH�/HH��+LJKW��+HQGHUVRQ��
DQG�&DQQRQ�GHHGV��DPRQJ�RWKHUV��FRQYH\HG�D�IHH�VLPSOH�SURSHUW\�LQWHUHVW���3ODLQWLIIV�XUJH�WKH�
FRXUW�WR�UHFRQVLGHU��VWDWLQJ�WKDW�WKH�PLVDSSOLFDWLRQ�RI�UHOHYDQW ODZ�WR�WKH�/HH��+LJKW��+HQGHUVRQ��
DQG�&DQQRQ�GHHGV�ZDV�D�FOHDU�HUURU�EHFDXVH�WKHVH�GHHGV�DUH�VXEVWDQWLDOO\�PRUH�VLPLODU�WR�WKH�
$UPVWURQJ�GHHG�WKDQ�WR�WKH�RWKHU�GHHGV�WKDW�WKH�FRXUW�GHWHUPLQHG�KDG�FRQYH\HG�D�IHH�VLPSOH�
SURSHUW\�LQWHUHVW��SDUWLFXODUO\�ZLWK�UHVSHFW�WR�WKH�FRQVLGHUDWLRQ�JLYHQ���,I�SODLQWLIIV¶�DUJXPHQWV�DUH�
FRUUHFW��WKH�FRXUW�PXVW�SHUIRUP�D�QHZ�DQDO\VLV WKDW�ZRXOG�FKDQJH WKH�FRXUW¶V�SULRU�UXOLQJ�DQG
ZDUUDQW�WKH�JUDQWLQJ�RI�WKH�PRWLRQ�IRU�UHFRQVLGHUDWLRQ�XQGHU�5&)&����D�������6HH %LHU\���
����)��G�DW��������

� $�GHHG�PXVW�EH�H[DPLQHG�DV�D�ZKROH�LQ�OLJKW�RI�WKH�FRPPRQ�ODZ�DQG�*HRUJLD�VWDWXWHV�
WKDW�H[LVWHG�DW�WKH�WLPH�RI�LWV�H[HFXWLRQ�WR�GHWHUPLQH�ZKDW�W\SH�RI�SURSHUW\�LQWHUHVW�ZDV�FRQYH\HG��
EXW�FHUWDLQ�FODXVHV RI�D�GHHG�FDQ�FDUU\�VLJQLILFDQW�ZHLJKW���6HH�*D��&RGH�$QQ�������������³>7@KH�
LQWHQWLRQ�RI�WKH�SDUWLHV�VKRXOG��LI�SRVVLEOH��EH�DVFHUWDLQHG�IURP�WKH�ZKROH�LQVWUXPHQW�DQG�FDUULHG�
LQWR�HIIHFW�´���3UHVDXOW�Y��8QLWHG�6WDWHV������)��G�������������)HG��&LU���������QRWLQJ�WKDW�DQ�
LQVWUXPHQW�LV�H[DPLQHG�³LQ�OLJKW�RI�WKH�FRPPRQ�ODZ�DQG�>VWDWH@�VWDWXWHV�������WKHQ�LQ�HIIHFW´�ZLWK�
SDUWLFXODU�DWWHQWLRQ�JLYHQ�WR�VSHFLILF�FODXVHV�� $WODQWD�'HY��$XWK��Y��&ODUN�$WODQWD�8QLY���,QF��
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����6�(��G�����������*D���������H[SODLQLQJ�WKDW�D�³GHHG�PXVW�EH�H[DPLQHG�LQ�LWV�HQWLUHW\�LQ�
RUGHU�WR�GHWHUPLQH�WKH�SDUWLHV¶�LQWHQW�DQG�WR�EH�JLYHQ�D�FRQVWUXFWLRQ�ZKLFK�LV�FRQVLVWHQW�ZLWK�
UHDVRQ�DQG�FRPPRQ�VHQVH´�LQ�OLJKW�RI�WKH�³FLUFXPVWDQFHV�DQG�SXUSRVH´�XQGHU�ZKLFK�LW�ZDV�
H[HFXWHG����,Q�LWV�VXPPDU\�MXGJPHQW�UXOLQJ��WKH�FRXUW�GHVFULEHG�WKH�VWDQGDUGV�E\�ZKLFK�GHHGV�DUH�
LQWHUSUHWHG�XQGHU�*HRUJLD�ODZ�WR�GHWHUPLQH�WKH�LQWHQWLRQ�RI�WKH�SDUWLHV�LQ�OLJKW�RI�³WKH�DWWHQGDQW�
IDFWV�DQG�FLUFXPVWDQFHV�RI�WKH�SDUWLHV´�DW�WKH�WLPH�D�GHHG�ZDV�H[HFXWHG��

x $�GHHG�JUDQWLQJ�D�UDLOURDG�D�VWULS�RI�ODQG�DV�D�³ULJKW�RI�ZD\�´
RU�WKH�SUHVHQFH�RI�D�UHVHUYDWLRQ�LQ�D�GHHG��VXFK�DV�D�JUDQWRU¶V�
ULJKW�WR�FXOWLYDWH�ODQG�XS�WR�WKH�ULJKW�RI�ZD\���W\SLFDOO\�
LQGLFDWHV�DQ�HDVHPHQW��

x 7KH�SUHVHQFH�RI�D�TXDOLILFDWLRQ�RU�VWLSXODWLRQ�WKDW�WKH�SURSHUW\�
ZLOO�EH�XVHG�IRU�UDLOURDG�SXUSRVHV�JHQHUDOO\�FRQYH\V�DQ�
HDVHPHQW��HYHQ�LI�WKH�JUDQW�LQFOXGHV�ODQJXDJH�VXFK�DV�³DOO�RWKHU�
SXUSRVHV�´��,Q�VXFK�FDVHV��³DOO�RWKHU�SXUSRVHV´�UHIHUV�RQO\�WR�
SXUSRVHV�UHODWHG�WR�EXLOGLQJ�DQG�XVLQJ�WKH�UDLOURDG����

x 'HHGV�UHFLWLQJ�QRPLQDO�FRQVLGHUDWLRQ�W\SLFDOO\�FRQYH\�
HDVHPHQWV��ZKHUHDV�VXEVWDQWLDO�FRQVLGHUDWLRQ�W\SLFDOO\�
LQGLFDWHV�DQ�LQWHQW�WR�FRQYH\�D�IHH�VLPSOH�LQWHUHVW�

x 7KH�SUHVHQFH�RI�D�ZDUUDQW\�FODXVH�PD\�ZHLJK�LQ�IDYRU�RI�
GHWHUPLQLQJ�WKDW�WKH�ODQG�ZDV�FRQYH\HG�LQ�IHH�VLPSOH���:KLOH�
WKH�SKUDVH�³IRUHYHU�LQ�IHH�VLPSOH´�RQ�LWV�RZQ�FDQ�UHIHU�VLPSO\�
WR�WKH�GXUDWLRQ�RI�DQ�HDVHPHQW��D�GHHG¶V�UHFLWDWLRQ�RI�VXFK�D�
SKUDVH�DQG�D�ZDUUDQW\�FODXVH�DORQJVLGH�RWKHU�HOHPHQWV�
LQFOXGLQJ�VXEVWDQWLDO�FRQVLGHUDWLRQ��FDQ�SURYLGH�³SRWHQW´�
HYLGHQFH�RI�DQ�LQWHQW�WR�FRQYH\�D�IHH�VLPSOH�LQWHUHVW�

x &RXUWV�PXVW�EH�FRJQL]DQW�RI�WKH�VWURQJ�*HRUJLD�SXEOLF�SROLF\�
SUHIHUHQFH�DJDLQVW�VWULSV�DQG�JRUHV�RI�ODQG�KHOG�LQ�IHH�VLPSOH��

+DUG\������)HG��&O��DW��������1HLWKHU�SDUW\�GLVSXWHV�WKHVH�VWDQGDUGV��

� 7KH�FRXUW�GHWHUPLQHG�WKDW�WKH�$UPVWURQJ�GHHG�DQG�WZHQW\�QLQH�RWKHU�GHHGV�FRQYH\HG�DQ�
HDVHPHQW�OLPLWHG�WR�UDLOURDG�SXUSRVHV�EHFDXVH�WKRVH�GHHGV�HDFK�SURYLGHG�D�VWULS�RI�ODQG�WR�EH�
GHVLJQDWHG�DV�D�ULJKW�RI�ZD\�IRU�UDLOURDG�SXUSRVHV�DQG WKH�FRQVLGHUDWLRQ�LQ�HDFK�FDVH�ZDV�
W\SLFDOO\�VPDOO���$OWKRXJK�WKH�FRQVLGHUDWLRQ�UHFLWHG�LQ�WKH�*�%��6WDQWRQ�GHHG��������ZDV�PXFK�
ODUJHU�WKDQ�WKH�FRQVLGHUDWLRQ�UHFLWHG�LQ�WKH�RWKHU�GHHGV�LQ�WKLV�JURXS��WKH�WRWDOLW\�RI�DOO�RI�WKH�
RWKHU�FODXVHV LQ WKDW GHHG²LQFOXGLQJ�WKH�SDUWLFXODU�WHUPLQRORJ\�XVHG²ZHLJKHG�LQ�IDYRU�RI�
FRQFOXGLQJ�WKDW�WKH�GHHG�FRQYH\HG�DQ�HDVHPHQW� �)RU�H[DPSOH��WKH�*�%��6WDQWRQ�GHHG�³UHVHUYH>G@�
WKH�ULJKW�DQG�SULYLOHJH�RI�PDNLQJ�DQG�XVLQJ�VXFK�FURVVLQJV�DV�PD\�EH�QHFHVVDU\�IRU�IDUP�XVHV�´��
$V�WKH�FRXUW�SUHYLRXVO\�H[SODLQHG��WKH�SUHVHQFH�RI�VXFK�D�UHVHUYDWLRQ�LQ�D�GHHG�W\SLFDOO\�LQGLFDWHV�
DQ�HDVHPHQW�
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,Q�DVVHUWLQJ�WKDW�WKH�FRXUW�FOHDUO\�HUUHG LQ�LQWHUSUHWLQJ�WKH�/HH��+LJKW��+HQGHUVRQ��DQG�
&DQQRQ�GHHGV��WKH�³GLVSXWHG�GHHGV´��XQGHU�WKH�DSSOLFDEOH�VWDQGDUGV��SODLQWLIIV�IRFXV�SULPDULO\�RQ
WKH�DPRXQW�RI�FRQVLGHUDWLRQ�UHFLWHG�LQ�WKRVH�GHHGV����7KH�IRFXV�RQ�FRQVLGHUDWLRQ�LV�SURSHU��JLYHQ�
WKDW�WKH�GHHGV�ZHUH�VXEVWDQWLDOO\�VLPLODU�LQ�PDQ\�RWKHU�UHVSHFWV�ERWK�WR�WKH�GHHGV�GHWHUPLQHG�WR�
KDYH�FRQYH\HG�DQ�HDVHPHQW�DQG�WKH�GHHGV�GHWHUPLQHG�WR�KDYH�FRQYH\HG�D�IHH�VLPSOH�LQWHUHVW��
3ODLQWLIIV�FRQWHQG�WKDW�WKH�FRQVLGHUDWLRQ�UHFLWHG�LQ�WKH�GLVSXWHG�GHHGV�������WR�������LV�QRW�
VXEVWDQWLDO�DQG�WKHUHIRUH�WKHVH�GHHGV�VKRXOG�EH�KHOG�WR�KDYH�FRQYH\HG�DQ�HDVHPHQW�LQ�OLJKW�RI�WKH�
RWKHU�IDFWRUV���7R�EROVWHU�WKLV�DVVHUWLRQ��SODLQWLIIV DUJXH�WKDW�WZR�GHHGV�KHOG�WR�FRQYH\�DQ�
HDVHPHQW�UHFLWHG�FRQVLGHUDWLRQ�RI�����DQG�������WKH�:�-��DQG�%�)��+D\HV�GHHG�DQG�WKH�*�%��
6WDQWRQ�GHHG��UHVSHFWLYHO\���ZKHUHDV�WKH�ORZHVW�FRQVLGHUDWLRQ�LQ�GHHGV�IRXQG�WR�KDYH�FRQYH\HG�D�
IHH�VLPSOH�LQWHUHVW�EHVLGHV�WKH�GLVSXWHG�GHHGV�ZDV�������LQ�WKH�3HHN�GHHG����

(DFK�RI�WKH�GLVSXWHG�GHHGV�ZDV�H[HFXWHG�LQ�HLWKHU�$SULO������RU�-XQH��������3XUVXDQW�WR�
5XOH�����E�����RI�WKH�)HGHUDO�5XOHV�RI�(YLGHQFH��WKH�FRXUW�WDNHV�MXGLFLDO�QRWLFH WKDW DFFRUGLQJ�WR�
WKH�1DWLRQDO�%XUHDX�RI�(FRQRPLF�5HVHDUFK��WKH�QDWLRQDO�PHGLDQ�ZDJH�LQ������ZDV������
DQQXDOO\����&ODUHQFH�'��/RQJ��:DJHV�DQG�(DUQLQJV�LQ�WKH�8QLWHG�6WDWHV�����������������������
7KHUHIRUH��WKH�FRXUW�GLG�QRW�HUU�LQ�GHHPLQJ�FRQVLGHUDWLRQ�RI������LQ������DQG������WR�EH�
VXEVWDQWLDO����

� )XUWKHUPRUH��FRQVLGHUDWLRQ�VKRXOG�QRW�EH�H[DPLQHG�LQ�D�YDFXXP���$V�H[SODLQHG�DERYH�
DQG�LQ�WKH�FRXUW¶V�VXPPDU\�MXGJPHQW�UXOLQJ��FRQVLGHUDWLRQ�LV�EXW�RQH�RI�WKH�VWDQGDUGV�E\�ZKLFK�
WR�LQWHUSUHW�GHHGV�EHFDXVH�WKH�HQWLUH�FRQWH[W�RI�D�GHHG¶V�H[HFXWLRQ�LV�LPSRUWDQW���$WODQWD�'HY��
$XWK�������6�(��G�DW�������,Q�WKLV�FDVH��FRPSDULQJ�WKH�FRQVLGHUDWLRQ�UHFLWHG�LQ�WKH�GLVSXWHG�GHHGV�
WR�WKH������FRQVLGHUDWLRQ�UHFLWHG�LQ�WKH�*�%��6WDQWRQ�GHHG�LV�LQDSSRVLWH�EHFDXVH��DV�H[SODLQHG�
DERYH��WKH�*�%��6WDQWRQ�GHHG�FRQWDLQHG�FODXVHV�RWKHU�WKDQ�WKH�FODXVH�UHFLWLQJ�WKH�DPRXQW�RI�
FRQVLGHUDWLRQ�VKRZLQJ�WKDW�LW�FRQYH\HG�DQ�HDVHPHQW�IRU�UDLOURDG�SXUSRVHV���7KRVH�GLVWLQJXLVKLQJ�
FODXVHV�RI�WKH�*�%��6WDQWRQ�GHHG��VXFK�DV�WKH�UHVHUYDWLRQ�IRU�IDUP�XVH��ZHUH�QRW�FRQWDLQHG�LQ�DQ\�
RI�WKH�GLVSXWHG�GHHGV��

���3ODLQWLIIV�DOVR�SRLQW�WR�WKH�JUDQWLQJ�FODXVH�DQG�ZDUUDQW\�FODXVH�LQ�HDFK�RI�WKH�GLVSXWHG�
GHHGV�DQG�WKH�/HH�GHHG¶V�UHIHUHQFH�WR�UDLOURDG�SXUSRVHV���+RZHYHU��WKH�FRXUW�SURSHUO\�FRQVLGHUHG�
WKH�VLPLODULWLHV�LQ�WKH�JUDQWLQJ�DQG�ZDUUDQW\�FODXVHV�DPRQJ�DOO�WKH�GHHGV�DQG�QHHG�QRW�UHYLVLW�
WKRVH�VLPLODULWLHV���7KH�UHIHUHQFH�WR�UDLOURDG�SXUSRVHV�LQ�WKH�/HH�GHHG�LV�GLVFXVVHG�EHORZ����

���7KH�+HQGHUVRQ�DQG�+LJKW�GHHGV��IRU�LQVWDQFH��XVHG�WKH�VDPH�VWDQGDUG�IRUP�GHHG�XVHG�
E\�WKH�$UPVWURQJ��*�%��6WDQWRQ��:�-��DQG�%�)��+D\HV��DQG�0F&RUPLFN�1HDO�GHHGV���7KH�
0F&RUPLFN�1HDO�GHHG�ZDV�IRXQG�WR�KDYH�FRQYH\HG�D�IHH�VLPSOH�LQWHUHVW��ZKLOH�WKH�$UPVWURQJ��
*�%��6WDQWRQ��DQG�:�-��DQG�%�)��+D\HV�GHHGV�ZHUH�IRXQG�WR�KDYH�FRQYH\HG�DQ�HDVHPHQW�IRU�
UDLOURDG�SXUSRVHV�RQO\��

� 6WDWH�OHYHO�DQG�FRXQW\�OHYHO�GDWD�IRU������LV�QRW�DYDLODEOH�EHFDXVH D�ILUH�GHVWUR\HG�WKH�
YDVW�PDMRULW\�RI�UHFRUGV�IURP�WKH������FHQVXV���.HOOHH�%ODNH��)LUVW�LQ�WKH�3DWK�RI�WKH�)LUHPHQ��
7KH�)DWH�RI�WKH������3RSXODWLRQ�&HQVXV��1DW¶O�$UFKLYHV�	�5HFRUGV�$GPLQ��3URORJXH�0DJD]LQH��
6SULQJ���������
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0RUHRYHU��WKH�:�-��DQG�%�)��+D\HV�GHHG¶V�UHFLWHG�FRQVLGHUDWLRQ�RI�����ZDV�QRPLQDO�
FRPSDUHG�WR�WKH�UHFLWHG�FRQVLGHUDWLRQ�RI������LQ�WKH�+HQGHUVRQ�DQG�&DQQRQ�GHHGV�EHFDXVH�RI�
WKH�GLIIHUHQFH�LQ�WKH�DPRXQW RI�ODQG�FRQYH\HG���7KH�FRXUW�ILQGV�LW�VLJQLILFDQW�WKDW�WKH�VWULS�RI�ODQG�
FRQYH\HG�E\�WKH�:�-��DQG�%�)��+D\HV�GHHG�ZDV�DW�OHDVW�WKUHH�WR�ILYH�WLPHV�ORQJHU�DQG�
DSSUR[LPDWHO\�IRXU�WLPHV�ZLGHU�WKDQ�WKH�VWULSV�RI�ODQG�FRQYH\HG�E\�WKH�+HQGHUVRQ�DQG�&DQQRQ�
GHHGV���3ODLQWLIIV¶�FRPSDULVRQ�RI�WKH������FRQVLGHUDWLRQ�WR�WKH�����FRQVLGHUDWLRQ�WKHUHIRUH�
PLVVHV�WKH�PDUN�EHFDXVH�WKH�SDUFHO�RI�ODQG�FRQYH\HG�E\�WKH�:�-��DQG�%�)��+D\HV�GHHG��ZLWK�WKH�
VOLJKWO\�ORZHU�FRQVLGHUDWLRQ� ZDV�DW�OHDVW�WZHOYH�WR�WZHQW\�WLPHV�ODUJHU�WKDQ�WKH�SDUFHOV�RI�ODQG�
FRQYH\HG�E\�WKH�+HQGHUVRQ�DQG�&DQQRQ�GHHGV��ZLWK�WKH�KLJKHU�DPRXQW�RI�FRQVLGHUDWLRQ����
6LPLODUO\��WKH������FRQVLGHUDWLRQ�UHFLWHG�LQ�WKH�+LJKW�GHHG�LV�VXEVWDQWLDO�FRPSDUHG�WR�WKH�����
FRQVLGHUDWLRQ�UHFLWHG�LQ�WKH�:�-��DQG�%�)��+D\HV�GHHG�EHFDXVH�WKH�ODWWHU�GHHG�FRQYH\HG�DW�OHDVW�
VL[�WLPHV�DV�PXFK�ODQG�DV�WKH�+LJKW�GHHG���,QGHHG��WKH�FRXUW�REVHUYHV�WKDW�WKH������FRQVLGHUDWLRQ�
UHFLWHG�LQ�WKH�+LJKW�GHHG�LV�DFWXDOO\�D�ORZHU�SUR�UDWD�DPRXQW�WKDQ�WKH������FRQVLGHUDWLRQ�UHFLWHG�
LQ�HLWKHU�WKH�+HQGHUVRQ�RU�&DQQRQ�GHHGV�ZKHQ�WKH�VL]H�RI�WKH�ODQG�FRQYH\HG�LV�WDNHQ�LQWR�
DFFRXQW�

$�VLPLODU�DQDO\VLV�DSSOLHV�WR�WKH�/HH�GHHG��ZKLFK�DOVR�UHFLWHV�FRQVLGHUDWLRQ�RI��������7KH�
:�-��DQG�%�)��+D\HV�GHHG�FRQYH\HG�RYHU�WKUHH�WLPHV�DV�PXFK�ODQG�DV�WKH�/HH�GHHG�IRU�
FRQVLGHUDWLRQ�������WKDW�ZDV�OHVV�WKDQ�KDOI�DV�PXFK���+RZHYHU��VLQFH�WKH�/HH�GHHG�FRQYH\HG�
DOPRVW�WZLFH�DV�PXFK�ODQG�DV�WKH�+LJKW�GHHG�IRU�WKH�VDPH�FRQVLGHUDWLRQ��WKH�FRQVLGHUDWLRQ�UHFLWHG�
LQ�WKH�/HH�GHHG LV�QRW�GHWHUPLQDWLYH�UHJDUGLQJ�ZKHWKHU�D�IHH�VLPSOH�LQWHUHVW�ZDV�FRQYH\HG��

+RZHYHU��WKHUH�DUH�RWKHU�IDFWRUV LQ�WKH�/HH�GHHG��EDVHG�RQ�WKH�WHUPLQRORJ\�WKHUHLQ��WKDW�
ZHUH�QRW�LQ�DQ\�RI�WKH�RWKHU�GHHGV�WKDW�WKH�FRXUW�IRXQG�WR�KDYH�FRQYH\HG�D�IHH�VLPSOH�LQWHUHVW���,Q�
SDUWLFXODU��WKH�VWULS�RI�ODQG�JUDQWHG�LQ�WKH�/HH�GHHG�ZDV�QRW�GHVFULEHG�DV�D�VSHFLILF�ZLGWK��EXW�
UDWKHU�ZDV�GHVFULEHG�DV�EHLQJ�OLPLWHG�WR�HQFRPSDVVLQJ�RQO\�WKH�ODQG�WKDW�ZDV�³QHFHVVDU\�IRU�
5DLOURDG�SXUSRVHV�IRU�VDLG�5DLOURDG�´�DQG�WKH�DPRXQW�RI�FRQVLGHUDWLRQ�ZDV�GHWHUPLQHG�E\�D�
³FRPPLWWHH�RI�DUELWRUV�VHOHFWHG�������WR�DVVHVV�WKH�GDPDJH�VXVWDLQHG�E\�>:�%��/HH@�RQ�DFFRXQW�RI�
WKH�ULJKW�RI�ZD\�RI�WKH�>UDLOURDG@�SDVVLQJ�WKURXJK�>:�%��/HH¶V@�SURSHUW\��������´���,Q�RWKHU�ZRUGV��
WKH�/HH�GHHG�FRQFOXGHG�D�FRQGHPQDWLRQ���6HH�*D��&RGH�$QQ���������O����������SURYLGLQJ�WKDW�D�
UDLOURDG�XQDEOH�WR�REWDLQ�WLWOH�WR�ODQG�RU�D�ULJKW�RI�ZD\�PD\�³FRQVWUXFW�LWV�UDLOURDG�RYHU�DQ\�ODQGV�
EHORQJLQJ�WR�RWKHU�SHUVRQV´�XSRQ�SD\LQJ�³MXVW�DQG�UHDVRQDEOH�FRPSHQVDWLRQ´�DQG�WKDW�WKH�
³GDPDJH�GRQH´�WR�WKH�SURSHUW\�³VRXJKW�WR�EH�FRQGHPQHG´�LV GHWHUPLQHG�E\�D�FRPPLWWHH�RI�
FLWL]HQV�IURP�WKH�FRPPXQLW\����$V�WKH�SDUWLHV�DJUHHG��XQGHU�*HRUJLD�ODZ�D�FRQGHPQDWLRQ�E\�D�
UDLOURDG�UHVXOWV�LQ�DQ�HDVHPHQW�IRU�UDLOURDG�SXUSRVHV�RQO\���6HH��H�J�� $WODQWD�%��	�$��5\��&R��Y��
&RIIHH�&W\�������6�(������������*D���������KROGLQJ�WKDW�ODQG�DFTXLUHG�E\�D�UDLOURDG�YLD�
FRQGHPQDWLRQ�UHYHUWV�WR�WKH�RULJLQDO�RZQHU�ZKHQ�UDLOURDG�XVH�FHDVHV����7KH�ODQG�GHVFULSWLRQ�
FODXVH�LQ WKH�/HH�GHHG�DOVR�UHIHUUHG�WR�WKH�JUDQW�DV�D�³ULJKW�RI�ZD\�´�ZKLFK�ZDV�WKH�VHFRQG�VXFK�
UHIHUHQFH�LQ�WKH�GHHG²WKH�ILUVW�UHIHUHQFH�EHLQJ�LQ�WKH�JUDQWLQJ�FODXVH²ZKHUHDV�QRQH�RI�WKH�
RWKHU�GLVSXWHG�GHHGV�UHIHUUHG�WR�WKH�JUDQW�DV�D�³ULJKW�RI�ZD\´�DIWHU�WKH�JUDQWLQJ�FODXVH���7DNHQ�
WRJHWKHU��WKH�ODQJXDJH�RI�WKH�GHHG WHQGV�WR�LQGLFDWH�WKDW�:�%��/HH�JUDQWHG 0*	$5�DQG�LWV�
VXFFHVVRUV�DQ�HDVHPHQW�IRU�UDLOURDG�SXUSRVHV�RQO\���$FFRUGLQJO\��WKH�FRXUW�ILQGV�WKDW�LW�HUUHG�LQ�
QRW�JLYLQJ�SURSHU�ZHLJKW�WR�WKHVH�IDFWRUV�LQ�LWV�VXPPDU\�MXGJPHQW�UXOLQJ��

���:�%��/HH�GLG�QRW�XVH�D�VWDQGDUG�IRUP�GHHG�OLNH�PRVW�RI�WKH�RWKHU�JUDQWRUV�LQ�WKLV�FDVH��
EXW�WKLV�GLIIHUHQFH LV�LPPDWHULDO�VLQFH�WKH�ODQJXDJH�XVHG�ZDV�VXEVWDQWLDOO\�VLPLODU� 
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,Q�VXP��WKH�FRXUW�SURSHUO\�ZHLJKHG�WKH�UHOHYDQW�IDFWRUV�ZLWK�UHVSHFW�WR�WKH�+LJKW��
+HQGHUVRQ��DQG�&DQQRQ�GHHGV��EXW�HUUHG�LQ�ZHLJKLQJ�WKH�UHOHYDQW�IDFWRUV�ZLWK�UHVSHFW�WR�WKH�/HH�
GHHG���7KHUHIRUH��LW�PXVW�JUDQW�LQ�SDUW²ZLWK�UHVSHFW�WR�WKH�/HH�GHHG²DQG�GHQ\�LQ�SDUW²ZLWK�
UHVSHFW�WR�WKH�+LJKW��+HQGHUVRQ��DQG�&DQQRQ�GHHGV²WKLV�SRUWLRQ�RI�SODLQWLIIV¶�PRWLRQ�IRU�
UHFRQVLGHUDWLRQ��

&���7KH�&RXUW�3URSHUO\�$SSOLHG�*HRUJLD�/DZ�RI�$GYHUVH�3RVVHVVLRQ�WR�3DUFHO����

� 7KH�GLVSXWH�UHJDUGLQJ�3DUFHO����FHQWHUV�RQ�WKH�QDWXUH�RI�WKH�UDLOURDG¶V�RZQHUVKLS�RI�WKH�
UDLO�FRUULGRU�WKDW�LV�DGMDFHQW�WR�WKDW�SDUFHO�� 3ODLQWLIIV�DUJXHG�WKDW�WKH�UDLOURDG�REWDLQHG�D�
SUHVFULSWLYH�HDVHPHQW�RQO\��ZKLOH�GHIHQGDQW�DUJXHG WKDW�WKH�UDLOURDG�REWDLQHG�WLWOH�LQ�IHH�VLPSOH�
E\�DGYHUVH�SRVVHVVLRQ���,Q�LWV�VXPPDU\�MXGJPHQW�UXOLQJ��WKH�FRXUW�GHWHUPLQHG�WKDW�WKH�UDLOURDG�
REWDLQHG�WLWOH�LQ�IHH�VLPSOH���3ODLQWLIIV�XUJH�WKH�FRXUW�WR�UHFRQVLGHU��VWDWLQJ�WKDW�WKH�UDLOURDG�QHYHU�
DFTXLUHG�IHH�WLWOH�E\�DGYHUVH�SRVVHVVLRQ�EHFDXVH�LW�QHYHU�XVHG�WKDW�SRUWLRQ�RI�WKH�UDLO�FRUULGRU�
XQGHU�FRORU�RI�WLWOH��WKXV�*HRUJLD�ODZ�FUHDWHG�D�SUHVXPSWLRQ�RI�DQ�HDVHPHQW�RQO\���,I�SODLQWLIIV¶�
DUJXPHQW�LV�DFFXUDWH��WKHQ�WKH�FRXUW�PXVW�SHUIRUP�D�QHZ�DQDO\VLV�WKDW�ZRXOG�UHVXOW�LQ�D�UHYHUVDO�
RI�WKH�FRXUW¶V�SULRU�UXOLQJ�DQG�ZDUUDQW�WKH�JUDQWLQJ�RI�WKH�PRWLRQ�IRU�UHFRQVLGHUDWLRQ�XQGHU�
5&)&����D�������6HH %LHU\������)��G�DW�������+RZHYHU��WKHUH�ZDV�QR�VXFK�HUURU����

� 7R�HVWDEOLVK�WLWOH�E\�DGYHUVH�SRVVHVVLRQ��D�SDUW\�PXVW�GHPRQVWUDWH�³SRVVHVVLRQ�WKDW�LV�LQ�
WKH�ULJKW�RI�WKH�SDUW\�DVVHUWLQJ�SRVVHVVLRQ�DQG�QRW�DQRWKHU�DQG�WKDW�LV�SXEOLF��FRQWLQXRXV��
H[FOXVLYH��XQLQWHUUXSWHG�DQG�SHDFHDEOH��DQG�DFFRPSDQLHG�E\�D�FODLP�RI�ULJKW�´��.HOOH\�Y��
5DQGROSK������6�(��G�����������*D���������FLWLQJ�*D��&RGH�$QQ�����������������������
'HSHQGLQJ�RQ�WKH�QDWXUH�DQG�H[WHQW�RI�LWV�FODLP�RI�ULJKW��D�SDUW\�FDQ�HVWDEOLVK�HLWKHU�D�
SUHVFULSWLYH�HDVHPHQW�RU�IHH�VLPSOH�WLWOH�E\�VDWLVI\LQJ�WKH�HOHPHQWV�RI�DGYHUVH�SRVVHVVLRQ���)RU�
H[DPSOH��D�SDUW\�FODLPLQJ�DQ�RZQHUVKLS�LQWHUHVW�LQ�DQ�HDVHPHQW��DV�RSSRVHG�WR�RXWULJKW�
RZQHUVKLS��RU�ODFNLQJ�H[FOXVLYH�SRVVHVVLRQ��DFWXDO�RU�FRQVWUXFWLYH��RI�WKH�HQWLUH�GLVSXWHG�
SURSHUW\�PD\�DFTXLUH�D�SUHVFULSWLYH�HDVHPHQW EHFDXVH�LWV�FODLP�RI�ULJKW�LV�OLPLWHG� 6HH��H�J��
:DWNLQV�Y��+DUWZHOO�5�5��&R�������6�(��G�����������*D���������KROGLQJ�WKDW�WKH�UDLOURDG�³JDLQHG�
D�ULJKW�RI�ZD\�E\�SUHVFULSWLRQ´�WKURXJK�VDWLVI\LQJ�WKH�UHTXLUHPHQWV�RI�DGYHUVH�SRVVHVVLRQ�����
0HDQZKLOH��D�SDUW\�WKDW�FODLPV�RXWULJKW��L�H���IHH�VLPSOH��RZQHUVKLS�RU�WKDW�HVWDEOLVKHV�H[FOXVLYH�
GRPLQLRQ�RYHU�WKH�ODQG�LQ�TXHVWLRQ�PD\�JDLQ�IHH�VLPSOH�WLWOH�E\�DGYHUVH�SRVVHVVLRQ�EHFDXVH�LWV�
FODLP�RI�ULJKW�LV�DEVROXWH� 6HH��H�J���6HLJQLRXV�Y��0HWUR��$WODQWD�5DSLG�7UDQVLW�$XWK�������6�(��G�
����������*D���������KROGLQJ�WKDW�WKH�VWDWH�JDLQHG�IHH�VLPSOH�WLWOH�E\�DGYHUVH�SRVVHVVLRQ��KDYLQJ�
PDLQWDLQHG�UDLOURDG�WUDFNV�LQ�WKH�GLVSXWHG�DUHD�IRU�RYHU�QLQHW\�\HDUV��������

,W�LV�XQGLVSXWHG�WKDW�&*$�DQG�LWV�SUHGHFHVVRUV�FRQWLQXRXVO\�DQG�H[FOXVLYHO\�XVHG�WKH�
SRUWLRQ�RI�WKH�UDLO�FRUULGRU�DGMDFHQW�WR�3DUFHO����IRU�RYHU�����\HDUV�SULRU�WR�WKH�LVVXDQFH�RI�WKH�
1,78�RQ�$XJXVW���������� �,Q�WKDW�VHQVH��WKH�SDUWLHV�DJUHH�WKDW�WKH�UDLOURDG�³DGYHUVHO\�SRVVHVVHG´�

� 7KH�SRUWLRQ�RI�WKH�UDLO�FRUULGRU�DGMDFHQW�WR�3DUFHO����LV�SDUFHO���RQ�YDOXDWLRQ�PDS�����
 

���$V�WKH�FRXUW�KDV�SUHYLRXVO\�H[SODLQHG��D�UDLOURDG�ULJKW�RI�ZD\�LV�JHQHUDOO\�DQ�HDVHPHQW�
IRU�UDLOURDG�SXUSRVHV���+DUG\������)HG��&O��DW��������FLWLQJ�-DFNVRQ�Y��6RUUHOOV�����6�(��G������
�����*D��������� $VNHZ�����6�(��G�DW������'XJJDQ�Y��'HQQDUG������6�(������������*D���������
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WKH�ODQG�LQ�TXHVWLRQ���+RZHYHU��WKH\�GLVDJUHH�UHJDUGLQJ�ZKHWKHU�VXFK�DGYHUVH�SRVVHVVLRQ�UHVXOWHG�
LQ�WLWOH�WR�D�SUHVFULSWLYH�HDVHPHQW�RU�WLWOH�LQ�IHH�VLPSOH���7KHUHIRUH��WKH�RQO\�LVVXH�LV�WKH�QDWXUH�
DQG�H[WHQW�RI�WKH�UDLOURDG¶V�FODLP�RI�ULJKW�

3ODLQWLIIV¶�P\RSLF�IRFXV�RQ�FRORU�RI�WLWOH�LQ�DGGUHVVLQJ�WKLV�LVVXH�LV�PLVSODFHG���,Q�
*HRUJLD��D�SDUW\�GRHV�QRW�UHTXLUH FRORU�RI�WLWOH�WR�HVWDEOLVK�WLWOH�WR�ODQG��HLWKHU�LQ�IHH�VLPSOH�RU�D�
SUHVFULSWLYH�HDVHPHQW��E\�DGYHUVH�SRVVHVVLRQ���,QGHHG��*HRUJLD�FRXUWV�DSSO\�GLIIHUHQW�VWDWXWRU\�
SURYLVLRQV�LQ�TXLHW�WLWOH�RU�RWKHU�SURFHHGLQJV�ZKHUH�RZQHUVKLS�RI�ODQG�LV�DVVHUWHG�E\�DGYHUVH�
SRVVHVVLRQ���$�FODLP�EDVHG�RQ�FRORU�RI�WLWOH�PHUHO\�UHGXFHV��DOEHLW�E\�D�VLJQLILFDQW�DPRXQW�RI�
WLPH� WKH�DSSOLFDEOH�VWDWXWRU\�SHULRG���&RPSDUH�*D��&RGH�$QQ��������������LQGLFDWLQJ�WKDW�
DGYHUVH�SRVVHVVLRQ�IRU�WZHQW\�\HDUV�SXUVXDQW�WR�*D��&RGH�$QQ�������������UHVXOWV�LQ�JRRG�WLWOH���
ZLWK�*D��&RGH�$QQ��������������LQGLFDWLQJ�WKDW�DGYHUVH�SRVVHVVLRQ�XQGHU�FRORU�RI�WLWOH�XQWDLQWHG�
E\�IUDXG�IRU�VHYHQ�\HDUV�SXUVXDQW�WR�*D��&RGH�$QQ�������������UHVXOWV�LQ�JRRG�WLWOH����DFFRUG
:DWNLQV������6�(��G�DW������KROGLQJ�WKDW�WKH�UHTXLUHPHQWV�RI�DGYHUVH�SRVVHVVLRQ�ZHUH�VDWLVILHG�
³ZLWK�RU�ZLWKRXW�FRORU�RI�WLWOH´�EDVHG�RQ�WKH�IDFWV�RI�WKH�FDVH���*D� 3RZHU�&R�������6�(��G�DW�����
�KROGLQJ�WKDW�WKH�SODLQWLII¶V�SUHGHFHVVRU�LQ�LQWHUHVW�HVWDEOLVKHG�WLWOH�E\�DGYHUVH�SRVVHVVLRQ�ERWK�
XQGHU�FRORU�RI�WLWOH�IRU�VHYHQ�\HDUV�DQG�ZLWKRXW�FRORU�RI�WLWOH�IRU�WZHQW\�\HDUV����,Q�RWKHU�ZRUGV��
WKH�ODFN�RI�DQ�RULJLQDO�VRXUFH�FRQYH\DQFH�RU�RWKHU�ZULWWHQ�HYLGHQFH�RI�WLWOH²L�H���FRORU�RI�WLWOH²
LV�VLPSO\�QRW�GHWHUPLQDWLYH�LQ�DQ�DGYHUVH�SRVVHVVLRQ�FODLP�XQGHU�*HRUJLD�ODZ����

)XUWKHU��D�³FODLP�RI�ULJKW´�VLPSO\�PHDQV�³FODLPLQJ�WKH�GLVSXWHG�SURSHUW\�DV�>RQH¶V@�
RZQ�´��.HOOH\������6�(��G�DW����� VHH�DOVR�&RQJ��6W��3URSV���//&�Y��*DULEDOGL¶V��,QF�������6�(��G�
����������*D��&W��$SS���������³$�FODLP�RI�ULJKW�LV�V\QRQ\PRXV�ZLWK�D�FODLP�RI�
RZQHUVKLS��������´���FHUW��GHQLHG�������*D��/(;,6�������&ODLPLQJ�WLWOH�IURP�D�SUHGHFHVVRU�LV�QRW�
UHTXLUHG���:DONHU�Y��6DSHOR�,VODQG�+HULWDJH�$XWK�������6�(��G�����������*D���������FLWLQJ (ZLQJ�
Y��7DQQHU������6�(������������*D�����������$�FODLP�RI�ULJKW�³ZLOO�EH�SUHVXPHG�IURP�WKH�DVVHUWLRQ�
RI�GRPLQLRQ��SDUWLFXODUO\�ZKHUH�>LW@�LV�PDGH�E\�WKH�HUHFWLRQ�RI�YDOXDEOH�LPSURYHPHQWV�´��
&KDQFH\�Y��*D��3RZHU�&R�������6�(��G�����������*D���������TXRWHG�LQ�&RQJ��6W��3URSV��//&�
����6�(��G�DW������

,Q�6HLJQLRXV��WKH�UDLOURDG¶V�PDLQWHQDQFH�RI�WUDFNV�LQ�WKH�GLVSXWHG�DUHD�IRU�RYHU�QLQHW\�
\HDUV�ZDV�IRXQG�WR�EH�³SXEOLF��FRQWLQXRXV��H[FOXVLYH��XQLQWHUUXSWHG��DQG�SHDFHDEOH�´������6�(��G�
DW�������7KH�VWDWH��ZKLFK�RZQHG�WKH�UDLOURDG��PHW�WKH�³FODLP�RI�ULJKW´�UHTXLUHPHQW�IRU�DGYHUVH�
SRVVHVVLRQ�E\��DPRQJ�RWKHU�WKLQJV��UHIHUHQFHV�WR�RZQHUVKLS�RI�WKH�ODQG�DW�LVVXH�LQ�RIILFLDO�VWDWH�
YDOXDWLRQ�PDSV�DQG�WKH�VWDWH�KDYLQJ�³WUHDWHG�WKH�SURSHUW\�DV�LWV�RZQ�DQG�WKDW�LWV�RZQHUVKLS�>ZDV@�
ZLGHO\�NQRZQ�´��,G���,Q�WKLV�FDVH��GXULQJ�WKH�����SOXV�\HDUV�WKDW�WKH�UDLOURDG H[HUFLVHG�FRQWLQXRXV�
DQG�H[FOXVLYH�SRVVHVVLRQ�RI�WKH�UHOHYDQW�SRUWLRQ�RI�WKH�UDLO�FRUULGRU��LW VLPLODUO\�DVVHUWHG�
H[FOXVLYH�GRPLQLRQ�RYHU�WKH�ODQG�DQG�WUHDWHG�WKH�SURSHUW\�DV�LWV�RZQ�E\�FRQVWUXFWLQJ�DQG�

���$OWKRXJK�VHFWLRQ����������RI�*HRUJLD�&RGH�$QQRWDWHG�UHIHUV�WR ³ZULWWHQ�HYLGHQFH�RI�
WLWOH�´�WKH�SKUDVH�³FRORU�RI�WLWOH´�LV�RIWHQ�XVHG�LQWHUFKDQJHDEO\�ZLWK�WKH�VWDWXWRU\�GHVFULSWLRQ���6HH��
H�J���+DIIQHU�Y��'DYLV������6�(��G�����������*D���������HTXDWLQJ�³FRORU�RI�WLWOH´�ZLWK�³ZULWWHQ�
HYLGHQFH�RI�WLWOH´�� *D��3RZHU�&R��Y��,UYLQ������6�(��G�����������*D���������GHILQLQJ�³FRORU�RI�
WLWOH´�DV�D�ZULWLQJ�SXUSRUWLQJ�WR�FRQYH\�WLWOH��FLWLQJ�&DSHUV�Y��&DPS������6�(��G�����������*D��
���������
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PDLQWDLQLQJ�WKH�UDLOURDG�WUDFNV���7KLV�LV�XQOLNH�ZKDW�RFFXUUHG�LQ�:DWNLQV��ZKHUH�WKH�UDLOURDG�
JDLQHG�RQO\�D�ULJKW�RI�ZD\�E\�DGYHUVH�SRVVHVVLRQ�EHFDXVH�WKH�UDLOURDG�SRVVHVVHG�RQO\�D�SRUWLRQ�
RI�WKH�SURSHUW\�FODLPHG�DV�RSSRVHG�WR�HVWDEOLVKLQJ�H[FOXVLYH�GRPLQLRQ�������6�(��G�DW����������
)XUWKHUPRUH��WKH�IDFW�WKDW�WKH�UDLOURDG¶V�RZQHUVKLS�ZDV�ZLGHO\�NQRZQ LQ�WKLV�FDVH� DV�LQ�
6HLJQLRXV��LV�VKRZQ�E\�YDOXDWLRQ�PDSV�IURP�WKH�HDUO\�WZHQWLHWK�FHQWXU\�UHIOHFWLQJ WKDW�WKH�
UDLOURDG¶V�RZQHUVKLS�ZDV�³FODLPHG�E\�SRVVHVVRU\�WLWOH�´�

+HUH��WKH�UDLOURDG¶V�DVVHUWLRQ�RI�H[FOXVLYH�GRPLQLRQ�RYHU�WKH�ODQG��WKH�UDLOURDG�FODLPLQJ�
WKH�ODQG�DV�LWV�RZQ�E\�SRVVHVVRU\�WLWOH�UDWKHU�WKDQ�FODLPLQJ�DQ�HDVHPHQW��DQG�WKH�UDLOURDG¶V�
RZQHUVKLS�RI�WKH�ODQG�EHLQJ�ZLGHO\�NQRZQ�FROOHFWLYHO\�GHPRQVWUDWH�WKDW�WKH�UDLOURDG�SRVVHVVHG�
WKH�UHOHYDQW�SRUWLRQ�RI�WKH�UDLO�FRUULGRU�XQGHU�D�FODLP�RI�ULJKW WKDW�ZDV�LQ�WKH�QDWXUH�RI�D�IHH�
VLPSOH�LQWHUHVW���7KHUHIRUH��VLQFH�WKH�UDLOURDG�H[FOXVLYHO\��QRWRULRXVO\��FRQWLQXRXVO\��SHDFHDEO\��
DQG�ZLWKRXW�LQWHUUXSWLRQ�SRVVHVVHG�WKH�SRUWLRQ�RI�WKH�UDLO�FRUULGRU�DGMDFHQW�WR�3DUFHO����XQGHU�D�
FODLP�RI�ULJKW�LQ�IHH�VLPSOH�IRU�RYHU�WZHQW\�\HDUV��WKH�UDLOURDG�REWDLQHG�WLWOH�LQ�IHH�VLPSOH����

$V�ZLWK�WKHLU�IRFXV�RQ�FRORU�RI�WLWOH�ZLWK�UHVSHFW�WR�WKH�UHTXLUHPHQWV�IRU�DGYHUVH�
SRVVHVVLRQ��SODLQWLIIV�VLPLODUO\�PLVFRQVWUXH�*HRUJLD�ODZ�UHJDUGLQJ�WKH�SUHVXPSWLRQ�RI�DQ�
HDVHPHQW IRU�UDLOURDG�SXUSRVHV���3ODLQWLIIV�DUH�FRUUHFW�WKDW�*HRUJLD�ODZ�DOORZV�UDLOURDGV�WR�DFTXLUH�
SURSHUW\�IRU�UDLOURDG�XVH�WKURXJK�FRQGHPQDWLRQ�RU�YROXQWDU\�JUDQW��WKDW�LQ�VXFK�FDVHV�WKH�
DFTXLVLWLRQV�DUH�JHQHUDOO\�HDVHPHQWV�IRU�UDLOURDG�SXUSRVHV��DQG�WKDW�SRVVHVVLRQ�E\�FRQGHPQDWLRQ�
RU�OLPLWHG�SXUSRVH�HDVHPHQW�H[SLUHV�ZKHQ�WKH�UDLOURDG�XVH�LV�RYHU���+RZHYHU��WKH�IRUHJRLQJ�
VWDWHPHQW�RI�ODZ�GRHV�QRW�VXJJHVW�WKDW�*HRUJLD�ODZ�SUHYHQWV�D�UDLOURDG�IURP�DFTXLULQJ�ODQG�LQ�IHH�
VLPSOH���7R�WKH�FRQWUDU\��0*	$5¶V�FKDUWHU�JDYH�LW�WKH�SRZHU�WR�³SXUFKDVH��KROG�DQG�FRQYH\�UHDO�
DQG�SHUVRQDO�SURSHUW\�������DQG�JHQHUDOO\�GR�DQ\WKLQJ�DQG�HYHU\WKLQJ�QHFHVVDU\�WR�FDUU\�RXW�WKH�
SXUSRVHV�RI�>LWV@�LQFRUSRUDWLRQ�´�������*D��/DZV�������0*	$5¶V�SRZHU�WR�DFTXLUH�UHDO�SURSHUW\
LQFOXGHG�WKH�SRZHU�WR�³SXUFKDVH��FRQGHPQ�DQG�DFTXLUH�VXFK�ULJKW�RI�ZD\�������DQG�RWKHU�UHDO�
HVWDWH�DORQJ�LWV�OLQH�������WKDW�PD\�EH�QHFHVVDU\�RU�SURSHU�IRU�LWV�XVH��������´��,G��DW������HPSKDVLV�
DGGHG����,Q�GLVWLQJXLVKLQJ�³ULJKWV�RI�ZD\´�IURP�RWKHU�LQWHUHVWV�LQ�UHDO�HVWDWH��VXFK�DV�³WLWOH�WR�
ODQG�´�WKH�*HRUJLD�*HQHUDO�$VVHPEO\�GHPRQVWUDWHG�WKDW�D�UDLOURDG¶V�³ULJKW�WR�DFTXLUH�WLWOH�WR�ODQG�
RU�ULJKW�RI�ZD\�´�VHH�LG���HPSKDVLV�DGGHG���LV�QRW�OLPLWHG�WR�DFTXLULQJ�QRQSRVVHVVRU\�LQWHUHVWV�
VXFK�DV�HDVHPHQWV��EXW�FDQ�LQGHHG�LQFOXGH�DFTXLULQJ�WLWOH�WR�ODQG�LQ�IHH�VLPSOH�

0RUHRYHU��VHFWLRQ������RI�WKH������YHUVLRQ�RI�*HRUJLD�&RGH�$QQRWDWHG��FLWHG�RIWHQ�E\�
SODLQWLIIV��HQGRZV�UDLOURDGV�ZLWK�³WKH�SRZHUV�DQG�SULYLOHJHV�JUDQWHG�WR�FRUSRUDWLRQV�´�ZKLFK�
LQFOXGHV�³SURFXU>LQJ@�������WKH�WLWOH�WR�WKH�ODQGV��RU�ULJKW�RI�ZD\��RU�RWKHU�SURSHUW\�QHFHVVDU\�RU�
SURSHU´�IRU�UDLOURDG�SXUSRVHV����(PSKDVLV�DGGHG����7KH�FOHDU�GHPDUFDWLRQ�EHWZHHQ�³ULJKW�RI�ZD\´�
DQG�³RWKHU´�SURSHUW\�GHPRQVWUDWHV�WKDW�UDLOURDGV�KDYH�RSWLRQV�IRU�KROGLQJ�UHDO�HVWDWH�EH\RQG�
HDVHPHQWV�IRU�UDLOURDG�SXUSRVHV���6HH��H�J���%DUEHU�Y��6��5\��&R�������6�(��G�����������*D��������
�KROGLQJ�WKDW�FHUWDLQ�GHHGV�FRQYH\HG�IHH�VLPSOH�WLWOH�WR�WKH�UDLOURDG��ZKLOH�RWKHUV�FRQYH\HG�
HDVHPHQWV��FLWLQJ�JHQHUDOO\�-DFNVRQ�Y��5RJHUV�����6�(��G������*D���������GHHGV�FRQYH\HG�IHH�
VLPSOH�WLWOH��DQG�6RUUHOOV�����6�(��G�DW������GHHGV�FRQYH\HG�HDVHPHQWV�������

���7KH�UHFRUG�EHIRUH�WKH�FRXUW�GRHV�QRW�UHIOHFW�H[DFWO\�ZKHQ�0*	$5¶V�³FODLP>@�E\�
SRVVHVVRU\�WLWOH´�EHJDQ��EXW�VXFK�VSHFLILFLW\�LV�QRW�QHFHVVDU\�KHUH�EHFDXVH�WKHUH�LV�QR�GLVSXWH�WKDW�
WKH�WZHQW\�\HDU�VWDWXWRU\�SHULRG�ZDV�PHW�ORQJ�EHIRUH�WKH�1,78�ZDV�LVVXHG�RQ�$XJXVW������������ 
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,Q�VXP��WKH�FRXUW�SURSHUO\�DSSOLHG�*HRUJLD�ODZ�RI�DGYHUVH�SRVVHVVLRQ�LQ�KROGLQJ�WKDW�WKH�
UDLOURDG¶V�SRVVHVVLRQ�RI�WKH�SRUWLRQ�RI�WKH�UDLO�FRUULGRU�DGMDFHQW�WR�3DUFHO����ZDV�KHOG�XQGHU�D�
FODLP�RI�ULJKW��DQG�WKXV�WKH�UDLOURDG�DFTXLUHG�WLWOH�WR�WKDW�SRUWLRQ�RI�WKH�UDLO�FRUULGRU�LQ�IHH�VLPSOH���
$OWKRXJK�QRW�H[SUHVVO\�VWDWHG�LQ�LWV�VXPPDU\�MXGJPHQW�UXOLQJ��WKH�FRXUW¶V�XQGHUO\LQJ�HVVHQWLDO
ILQGLQJ�WKDW�WLWOH�WR�UHDO�SURSHUW\�FDQ�EH�KHOG�E\�*HRUJLD�UDLOURDGV�LQ�IHH�VLPSOH ZDV�VLPLODUO\�
FRUUHFW���7KHUHIRUH��WKH�FRXUW�PXVW�GHQ\�WKLV�SRUWLRQ�RI�SODLQWLIIV¶�PRWLRQ�IRU�UHFRQVLGHUDWLRQ����

,,,���&21&/86,21

� )RU�WKH�IRUHJRLQJ�UHDVRQV��WKH�FRXUW�'(1,(6�,1�3$57�DQG�*5$176�,1�3$57 WKH�
SODLQWLIIV¶�PRWLRQ�IRU�UHFRQVLGHUDWLRQ���7KH�SDUWLHV�VKDOO�ILOH�D�MRLQW�VWDWXV�UHSRUW�E\�QR�ODWHU�WKDQ�
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In the United States Court of Federal Claims 
 

No. 14-388L 
(Filed: January 23, 2017) 

 
************************************ 
WILLIAM C. HARDY & BERTIE ANN 
HARDY et al., 
 

Plaintiffs, 
 
v. 
 
THE UNITED STATES, 
 

Defendant. 
************************************ 

*
*
*
* 
* 
* 
* 
* 
* 
* 
* 
* 

 

 
ORDER 

 
On May 4, 2016, the court issued an opinion and order granting in part and denying in 

part the parties’ cross-motions for summary judgment.  On November 28, 2016, the court issued 
an opinion and order granting in part and denying in part plaintiffs’ motion for reconsideration.  
Plaintiffs collectively own certain parcels of land adjacent to a railroad corridor in Newton 
County, Georgia.  Upon reconsideration, the court determined, among other issues, that the Lee 
deed conveyed an easement for railroad purposes only.  Defendant now moves for 
reconsideration, arguing that the court improperly relied on evidence of condemnation 
proceedings.  The court observes that evidence regarding condemnation proceedings was not 
necessary for the court’s conclusion concerning the Lee deed—that it conveyed an easement for 
railroad purposes only—and that the other factors considered by the court amply support its 
conclusion.1  Therefore, defendant’s January 18, 2017 motion for reconsideration is DENIED.   
 

IT IS SO ORDERED. 
 
       s/ Margaret M. Sweeney          
       MARGARET M. SWEENEY 
       Judge 

                                                 
1  Since evidence regarding condemnation proceedings had no effect on the results of the 

court’s November 28, 2016 reconsideration decision, the court need not address defendant’s 
arguments about condemnation proceedings under Georgia law. 
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In the United States Court of Federal Claims 
 

No. 14-388L 
(Filed:  April 13, 2017) 

 
************************************ 
WILLIAM C. HARDY & BERTIE ANN 
HARDY et al., 
 

Plaintiffs, 
 
v. 
 
THE UNITED STATES, 
 

Defendant. 
************************************ 

*
*
*
* 
* 
* 
* 
* 
* 
* 
* 
* 

Motion for Reconsideration; RCFC 
59(a)(1); Notice of Interim Trail Use; Fifth 
Amendment Taking; Effective Date of 
Taking; Duration of Taking 

 
Elizabeth A. Gepford McCulley, Kansas City, MO, for plaintiffs. 
 
Stephen Finn, United States Department of Justice, Washington, DC, for defendant. 

 
OPINION AND ORDER 

 
SWEENEY, Judge 

 
Defendant moves, pursuant to Rule 59(a)(1) of the Rules of the United States Court of 

Federal Claims (“RCFC”), for partial reconsideration of the court’s May 4, 2016 ruling on the 
parties’ cross-motions for summary judgment (“summary judgment ruling”).  For the reasons set 
forth below, the court denies defendant’s motion for reconsideration. 

 
I.  BACKGROUND 

 
In this Rails-to-Trails action, 112 plaintiffs contend that they own real property adjacent 

to a rail corridor in Newton County, Georgia.  They assert that until 2013, the Central of Georgia 
Railroad Company (“CGA”) and its predecessors held easements for railroad purposes that 
crossed their land.1  According to plaintiffs, defendant United States then authorized the 
conversion of the railroad rights-of-way into recreational trails pursuant to the National Trail 
Systems Act (“Trails Act”), conduct that resulted in a taking in violation of the Just 
Compensation Clause of the Fifth Amendment to the United States Constitution.   
 

Descriptions of the conflict’s statutory and regulatory context, initial acquisition of the 
land in question, proceedings before the Surface Transportation Board (“STB”), and procedural 
                                                 

1  The modern-day CGA is the successor in interest to the Middle Georgia and Atlantic 
Railway Company (“MG&AR”), which originally acquired the land at issue in this action. 
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history are provided in the court’s summary judgment ruling and need not be repeated herein.  
See Hardy v. United States, 127 Fed. Cl. 1, 5-7 (2016).  In its summary judgment ruling, the 
court determined, among other issues, whether certain parcels of land were included within the 
parameters of the Notice of Interim Trail Use (“NITU”) based on the NITU’s description of the 
end of the rail line.  Pursuant to “established binding precedent” that is “unambiguous,” the court 
declared: 
 

[T]he STB’s issuance of a NITU effects a taking.  Events arising 
thereafter . . . have no bearing whatsoever on the existence of a 
Fifth Amendment taking.  . . .  Because a NITU was issued here, a 
Fifth Amendment taking occurred . . . .  Accordingly, the affected 
plaintiffs are entitled to summary judgment on the issue of 
liability. 

 
Id. at 21-22.  The court also observed that, contrary to defendant’s position that the NITU was 
ambiguous regarding the end of the rail line, “the parameters of the NITU are settled by the plain 
language of the NITU, itself.”  Id. at 22 n.5 (citing Tr. of Oral Arg. 72, ECF No. 56); accord 
Order 2, Nov. 9, 2015, ECF No. 60.  The NITU, which was issued on August 19, 2013, 
described the rail line as follows: 
 

[A]pproximately 14.90 miles of rail line between milepost E 65.80 
(at the point of the line’s crossing of Route 229 in Newborn) and 
milepost E 80.70 (near the intersection of Washington Street, SW, 
and Turner Lake Road, SW, in Covington), in Newton County, 
[Georgia].2 

 
Pls.’ Resp. Ex. F at 1, ECF No. 103-6; Cent. of Ga. R.R. Co.—Abandonment Exemption—in 
Newton Cty., Ga., No. AB 290 (Sub-No. 343X), 2013 WL 4425647 (S.T.B. Aug. 19, 2013).  
 
 On September 28, 2016, CGA notified the STB that it had “entered into a Lease 
Agreement for interim trail use and rail banking for the entire line that was subject to 
abandonment . . . .  The Lease Agreement covers the line extending between mileposts E-65.80 
and E-80.70 in Newton County, Georgia . . . .”  Notice Att. A at 1, ECF No. 89-1.  CGA attached 
a map of the rail line to its notice depicting milepost E-65.80 as being located in Newborn.  Id. at 
3. 
 
 On October 14, 2016, CGA informed the STB that the precise location of milepost E-
65.80 was incorrectly described in the notice of exemption and subsequent NITU, explaining that 
“the point of the Line’s crossing of Route 229 in Newborn, Georgia” should instead read “a point 
just east of the Ziegler Road crossing west of downtown Newborn.”  Def.’s Mot. App. A at 1-2, 

                                                 
2  A notice of exemption containing the same description of the rail line, verbatim, had 

been served and published in the Federal Register one month prior.  Central of Georgia Railroad 
Company—Abandonment Exemption—in Newton County, Ga., 78 Fed. Reg. 43,273 (July 19, 
2013).  The notice of exemption is also reproduced in its entirety at Exhibit B of plaintiffs’ 
response. 
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ECF No. 96-1; see also Def.’s Mot. App. B, ECF No. 96-2 (noting that the lease agreement was 
also subject to the corrected location of milepost E-65.80).  CGA attached a map of the rail line 
depicting milepost E-65.80 as being located west of Newborn.  Def.’s Mot. App. A at 3, ECF 
No. 96-1; see also Def.’s Mot. App. B at 3, ECF No. 96-2 (updating the lease agreement). 
 

On November 18, 2016, the STB issued a public notice of correction of the NITU, 
modifying the parenthetical description of milepost E-65.80 to read “(a point just east of Ziegler 
Road crossing west of downtown Newborn)” while leaving intact the remainder of the NITU.3  
Def.’s Mot. App. C at 2, ECF No. 96-3; Cent. of Ga. R.R. Co.—Abandonment Exemption—in 
Newton Cty., Ga., No. AB 290 (Sub-No. 343X), 2016 WL 6839539 at *1-2 (S.T.B. Nov. 18, 
2013).  Eleven plaintiffs collectively owning twelve parcels of land are affected by the 
modification to the NITU (the “affected plaintiffs”).  Def.’s Mot. 2 n.1, ECF No. 96; Pls.’ Resp. 
1, ECF No. 103. 
  

On November 28, 2016, the court issued an opinion and order partially reconsidering its 
summary judgment ruling.  However, none of the issues addressed therein is relevant to the 
instant motion. 
 

Defendant now moves for partial reconsideration of the court’s summary judgment 
ruling, arguing that the correction to the NITU remedied a “ministerial error” only; thus, there 
was no “unequivocal act that demonstrates the necessary intent to abandon the rail line” 
constituting a taking of plaintiffs’ land between the corrected description of milepost E-65.80’s 
location and the original description of milepost E-65.80’s location.  Def.’s Mot. 6, ECF No. 96.  
Plaintiffs, on the other hand, emphasize that the original NITU’s issuance effected a taking, and 
that later-occurring events—including corrections to the NITU—“are relevant to the duration of 
the taking, not whether a taking occurred.”  Pls.’ Resp. 5, ECF No. 103.  Thus, plaintiffs assert, 
“under the bright-line rule announced by the [United States Court of Appeals for the Federal 
Circuit (“Federal Circuit”)] in Caldwell, Barclay, and Ladd [I], the taking for [the affected 
plaintiffs] is a temporary taking that started on August 19, 2013 and ended on November 18, 
2016.”  Id. at 6.   

 
Defendant’s motion is fully briefed, and the court considers oral argument unnecessary. 

 
II.  DISCUSSION 

 
A.  Standard of Review 

 
A motion for reconsideration is a request for “extraordinary” relief and is not an avenue 

for a dissatisfied party to simply relitigate the case.  Caldwell v. United States, 391 F.3d 1226, 
1235 (Fed. Cir. 2004); Four Rivers Invs., Inc. v. United States, 78 Fed. Cl. 662, 664 (2007); Fru-
Con Constr. Corp. v. United States, 44 Fed. Cl. 298, 300 (1999), aff’d per curiam, 250 F.3d 762 
(Fed. Cir. 2000) (unpublished table decision).  Thus, such a motion does not allow a party to 

                                                 
3  A concomitant correction to the notice of exemption was published in the Federal 

Register five days later.  Central of Georgia Railroad Company—Abandonment Exemption—in 
Newton County, Ga., 81 Fed. Reg. 84,673 (Nov. 23, 2016). 

Case 1:14-cv-00388-MMS   Document 114   Filed 04/13/17   Page 3 of 7

Appx0037

Case: 19-1793      Document: 16     Page: 100     Filed: 08/20/2019



-4- 
 

raise arguments that it failed to raise previously or reassert arguments that have already been 
considered.  Four Rivers Invs., 78 Fed. Cl. at 664.  Pursuant to RCFC 59(a)(1), the court “may 
grant a motion for reconsideration when there has been an intervening change in the controlling 
law, newly discovered evidence, or a need to correct clear factual or legal error or prevent 
manifest injustice.”  Biery v. United States, 818 F.3d 704, 711 (Fed. Cir. 2016) (internal 
quotation marks omitted).  A decision on a motion for reconsideration is within the discretion of 
the trial court.  See Entergy Nuclear FitzPatrick, LLC v. United States, 711 F.3d 1382, 1386 
(Fed. Cir. 2013) (explaining that a decision on a motion for reconsideration is reviewed on 
appeal for abuse of discretion).   

 
B.  Issuance of a NITU Effects a Taking Regardless of the Railroad’s Intent to Abandon the 

Rail Line or Subsequent Events 
 
 In its motion for partial reconsideration, defendant does not argue that there has been an 
intervening change in the law, that the court made a clear factual or legal error, or that there has 
been a manifest injustice.  Rather, it contends that the amended NITU is newly discovered 
evidence that was previously unavailable.4  At issue here is the impact of the amendment on the 
original NITU. 
 

As the court explained in its summary judgment ruling, it is well established under 
binding precedent that issuance of a NITU effects a taking.  Hardy, 127 Fed. Cl. at 21-22 (citing 
Ladd v. United States (“Ladd I”), 630 F.3d 1015, 1024 (Fed. Cir. 2010); Barclay v. United 
States, 443 F.3d 1368, 1378 (Fed. Cir. 2006)); see also Rogers v. United States, 814 F.3d 1299, 
1303 (Fed. Cir. 2015) (“As we have previously explained in other rails-to-trails cases, a taking, if 
any, occurs when, pursuant to the Trails Act, the STB issues a [NITU] . . . .”5).  This is a bedrock 
principle of Rails-to-Trails case law.   
 

Defendant’s focus on CGA’s intent to abandon the rail line, see, e.g., Def.’s Mot. 6, ECF 
No. 96; see generally Def.’s Reply, ECF No. 113, is “contrary to established binding precedent,” 
Hardy, 127 Fed. Cl. at 21.  The NITU’s issuance “is the only event that must occur” for accrual 
of a Trails Act takings claim.6  Barclay, 443 F.3d at 1373.  In Ladd I, the Federal Circuit 
explained that events occurring after a NITU is issued are irrelevant in determining whether there 
                                                 

4  Defendant also implicitly suggests that the NITU was ambiguous regarding the rail 
line’s eastern terminus and that the proper focus is on CGA’s intent to abandon the rail line.  
However, the court previously considered and rejected those arguments.  See Hardy, 127 Fed. 
Cl. at 21-22.  Thus, they are improper grounds upon which to move for reconsideration. 
 

5  Whether there is a taking depends on whether the claimant holds a “valid interest in the 
property-at-issue.”  Rogers, 814 F.3d at 1303 (citing Wyatt v. United States, 271 F.3d 1090, 
1096 (Fed. Cir. 2001)).  

 
6  A railroad cannot abandon a rail line without permission from the STB, and a NITU 

blocks vesting of state law reversionary interests by preventing abandonment.  Rogers, 814 F.3d 
at 1303; Barclay, 443 F.3d at 1374.  Thus, a NITU renders moot the issue of the railroad’s intent 
regarding abandonment.  
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has been a compensable taking.  630 F.3d at 1024-25.  The Federal Circuit specified that a taking 
occurs upon issuance of a NITU even if (1) a railroad is still operating or (2) a trail use 
agreement and subsequent conversion of the railway to a recreational trail never materialize.  Id. 
at 1024; see also Caldwell, 391 F.3d at 1234-35 (explaining that issuance of a NITU “marks the 
‘finite start’ to either temporary or permanent takings claims” even though “the precise nature of 
the takings claim . . . will not be clear at the time it accrues”).  Therefore, as the court explained 
in its earlier ruling, events subsequent to a NITU “have no bearing whatsoever on the existence 
of a Fifth Amendment taking.  . . .  Because a NITU was issued here, a Fifth Amendment taking 
occurred, regardless of whether the rail line was abandoned.”  Hardy, 127 Fed. Cl. at 21-22.  
“Post-NITU events may affect the duration of, and compensation for, the taking, but they do not 
foreclose the NITU from effecting the taking in the first instance.”  James v. United States, 130 
Fed. Cl. 707, 733 (2017) (internal quotation marks omitted).   

 
The Federal Circuit has previously confronted the issue of multiple NITUs impacting a 

rail line, explaining that “a claim alleging a Fifth Amendment taking accrues when the act that 
constitutes the taking occurs.  In the context of Trails Act cases, the cause of action accrues when 
the government issues the first NITU that concerns the landowner’s property.”7  Ladd v. United 
States (“Ladd II”), 713 F.3d 648, 652 (Fed. Cir. 2013) (emphasis added) (citation and internal 
quotation marks omitted).  In other words, if there are multiple NITUs, “‘the issuance of the 
original NITU,’ rather than subsequent NITUs, is the event that ‘triggers the accrual date of the 
cause of action.’”  Id. at 654 (quoting Barclay, 443 F.3d at 1378).  In this case, defendant 
concedes that there is a distinction between “the [original] NITU issued on August 19, 2013[,] 
and the NITU as corrected on November 18, 2016.”  Def.’s Reply 2, ECF No. 113. 

 
C.  Defendant Can Only Prevail If the NITU’s Amendment Is Retroactive 

 
Here, defendant essentially posits that the November 18, 2016 amendment to the NITU to 

correct the description of the end of the rail line is retroactive.  Defendant characterizes the error 
in the original description of milepost E-65.80’s location as “ministerial” and the amendment as 
a mere “administrative correction,” emphasizing that the actual location of the end of the rail line 
did not change.  Def.’s Mot. 6, ECF No. 96.  Retroactive application of the amendment to the 
NITU is the only possible avenue for defendant to prevail on the instant motion since, as 
explained above, events occurring after a NITU is originally issued—including a subsequent 
NITU or failure to abandon the rail line—are wholly irrelevant to whether a taking has occurred. 

 
If defendant is correct in its assertion that the amendment to the NITU is retroactive, the 

court must perform a new analysis that would result in a reversal of the court’s prior ruling 
concerning the affected plaintiffs and warrant granting defendant’s motion for partial 
reconsideration under RCFC 59(a)(1).  See Biery, 818 F.3d at 711.  Therefore, the court must 
determine whether the November 18, 2016 amendment relates back to the NITU’s original 
August 19, 2013 issue date (thus warranting partial reconsideration) or is effective as a 
subsequent NITU (thus making partial reconsideration improper). 

                                                 
7  A possible exception to the claim accrual suspension rule, which was the focus of Ladd 

II, 713 F.3d at 652-53, does not apply here because the affected landowners were sufficiently 
aware of the original NITU to file suit within six years of its issuance. 
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D.  The NITU’s Amendment Was Not Retroactive 
 
 The court concludes that the amendment to the NITU does not relate back to the NITU’s 
original issue date, and is more properly viewed as a subsequent NITU.  Here, the STB issued a 
NITU on August 19, 2013, that, by its own terms, extended east to “the point of the line’s 
crossing of Route 229 in Newborn.”  Pls.’ Resp. Ex. F at 1, ECF No. 103-6.  On September 28, 
2016, CGA notified the STB that an indefinite trail use agreement had been reached “for the 
entire line.”  Notice Att. A at 1, ECF No. 89-1; accord Def.’s Mot. App. C at 1, ECF No. 96-3.  
Approximately two weeks later, on October 14, 2016, CGA clarified that the indefinite trail use 
agreement extended east only as far as “a point just east of the Ziegler Road crossing west of 
downtown Newborn.”  Def.’s Mot. App. A at 1-2, ECF No. 96-1; Def.’s Mot. App. B at 3, ECF 
No. 96-2.  On November 18, 2016, the STB issued its decision amending the NITU accordingly.  
Def.’s Mot. App. C at 2, ECF No. 96-3; Cent. of Ga. R.R., 2016 WL 6839539 at *1-2. 
  

In situations where a trail use agreement is reached that covers less land than the original 
NITU, the STB reopens the abandonment proceedings, vacates the original NITU, and issues a 
“replacement” NITU “for only the portion of the right-of-way covered by the interim trail use 
agreement.”  49 C.F.R. § 1152.29(h) (2016).  In other words, the updated NITU does not relate 
back to the original NITU issue date, and is treated as a separate NITU.   

 
The issue of an updated NITU is not one of first impression.  In Illig v. United States, 67 

Fed. Cl. 47 (2005), aff’d, 274 F. App’x 883 (Fed. Cir. 2008) (unpublished decision), a trail use 
agreement was reached for an entire line covered by a NITU.  Id. at 49.  Approximately five 
years after the original NITU was issued, the underlying trail use agreement was reduced by 
approximately 0.21 miles.  Id. at 49-50.  Accordingly, the abandonment proceedings were 
reopened, and the original NITU was vacated with respect to the segment of the rail line no 
longer encompassed by the trail use agreement.  Id. at 50.  Relying on the Federal Circuit’s 
decision in Caldwell, the Illig court determined that a takings claim accrued when the original 
NITU was issued, despite the NITU’s later reduction in scope.  Id. at 54. 

 
Here, as in Illig, when the NITU was changed (years later) to reflect the updated trail use 

agreement, it covered less land than the original NITU, as illustrated by the fact that twelve 
parcels of land owned by eleven plaintiffs in this case are no longer subject to the NITU.  
Moreover, the STB decision amending the NITU in this case was, by its own terms, made 
“effective on its date of service”—i.e., November 18, 2016—not retroactively.  Def.’s Mot. App. 
C at 2, ECF No. 96-3; Cent. of Ga. R.R., 2016 WL 6839539 at *2.  Therefore, the NITU’s 
amendment is properly viewed as a subsequent NITU, and thus has no bearing on the accrual of 
a takings claim based on the original NITU. 

 
III.  CONCLUSION 

 
The court has considered all of the parties’ arguments.  To the extent not discussed 

herein, the court finds them unpersuasive or without merit. 
 
It is well settled that “the STB’s issuance of a NITU effects a taking.”  Hardy, 127 Fed. 

Cl. at 21.  Events occurring after the original NITU is issued—such as abandonment of the rail 
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line, subsequent restoration of rail service, consummation of a trail use agreement, failure to 
consummate a trail use agreement, or amendment of the NITU—are irrelevant to the existence of 
a takings claim, but may impact the duration of the taking.  The STB issued an amended NITU in 
this case.  Consequently, the court’s conclusion that the original NITU effected a taking of the 
affected plaintiffs’ property need not be disturbed.  Rather, the amendment of the NITU only 
bears upon the duration of the taking suffered by the affected plaintiffs.  In short, the affected 
plaintiffs suffered a temporary taking from August 19, 2013 (the issue date of the original NITU) 
to November, 18, 2016 (the date the NITU was modified). 

 
Accordingly, defendant’s motion for partial reconsideration is DENIED.  The issue of 

damages will be addressed at the upcoming valuation trial. 
 

IT IS SO ORDERED. 
 
 
       s/ Margaret M. Sweeney          
       MARGARET M. SWEENEY 
       Judge 
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